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Ecowrap 

As ǁidelǇ eǆpeĐted, RBI͛s MoŶetaƌǇ PoliĐǇ Coŵŵitee has uŶaŶiŵouslǇ deĐided to keep poliĐǇ ƌepo ƌate uŶĐhaŶged at ϰ% aŶd has deĐided to  
ĐoŶiŶue ǁith the aĐĐoŵŵodaiǀe staŶĐe as loŶg as ŶeĐessaƌǇ. The staŶĐe folloǁs ateƌ the laŶdŵaƌk UŶioŶ Budget ϮϬϮϭ-ϮϮ ǁhiĐh has giǀeŶ a 
stƌoŶg thƌust to phǇsiĐal iŶfƌastƌuĐtuƌe. The ĐuƌƌeŶt stateŵeŶt has Ŷot alteƌed the GDP foƌeĐast of –7.ϱ%. Foƌ FYϮϮ, RBI has pƌojeĐted gƌoǁth 
ƌate at ϭϬ.ϱ% ;iŶ the ƌaŶge of Ϯϲ.Ϯ% to ϴ.ϯ% iŶ Hϭ aŶd ϲ.Ϭ% iŶ QϯͿ.  
Hoǁeǀeƌ, ŵaƌkets ďehaǀed difeƌeŶtlǇ folloǁiŶg the RBI poliĐǇ ǁith the Ǉields haƌdeŶiŶg seǀeƌal ŶotĐhes. IŶ the IŶdiaŶ ŵaƌkets it is ĐoŵŵoŶ to 
iŶd deďt ŵaƌket plaǇeƌs ďehaǀiŶg difeƌeŶtlǇ ǁith oŶe set of plaǇeƌs aĐiŶg pƌo-ĐǇĐliĐallǇ ǁith the RBI ŵoŶetaƌǇ poliĐǇ staŶĐe, the otheƌ set of 
plaǇeƌs aĐts ĐouŶteƌ-ĐǇĐliĐallǇ aŶd soŵeiŵes ďoth the plaǇeƌs aĐt ĐoŵďaiǀelǇ. SuĐh ĐoŵďaiǀeŶess iŶ ďehaǀioƌ ŵight ďe iŶĐoŶsisteŶt ǁith  
sigŶalliŶg staŶĐe of the RBI aŶd that is pƌeĐiselǇ ǁhat happeŶed todaǇ. This is pƌeĐiselǇ ǁhǇ RBI GoǀeƌŶoƌ agaiŶ espoused Ǉield Đuƌǀe as a puďliĐ 
good todaǇ!  
MeaŶǁhile, RBI has ƌeǀised Qϰ iŶlaioŶ at ϱ.Ϯ% foƌ Qϰ FYϮϭ ;eaƌlieƌ: ϱ.ϴ%Ϳ. Foƌ Hϭ FYϮϮ RBI pƌoǀided a ƌaŶge of ϱ.Ϭ-ϱ.Ϯ%;eaƌlieƌ: ϰ.ϲ-ϱ.Ϯ%Ϳ ǁhile 
Qϯ FYϮϮ gƌoǁth ǁas pƌojeĐted at ϰ.ϯ% ǁith ďalaŶĐed ƌisks. Cost push pƌessuƌe fƌoŵ seƌǀiĐes is Đleaƌ upside to the iŶlaioŶ tƌajeĐtoƌǇ.  
As eǆpeĐted, the ƌegulatoƌǇ aŶd deǀelopŵeŶt poliĐǇ took the ĐeŶteƌ stage. RBI has Ŷoǁ  eǆteŶded the OŶ Tap TLTROs uŶdeƌ ǁhiĐh ďaŶks deploǇ 
the aǀailed liƋuiditǇ iŶ Đoƌpoƌate ďoŶds, ĐoŵŵeƌĐial papeƌ, aŶd ŶoŶĐoŶǀeƌiďle deďeŶtuƌes issued ďǇ eŶiies iŶ eligiďle Ϯϲ stƌessed seĐtoƌs to 
NBFCs. The ŶoƌŵalizaioŶ of CRR to ϰ% has ĐoŵŵeŶĐed aŶd this ǁill dƌaiŶ appƌoǆiŵatelǇ Rs ϭ,ϱϬ,ϬϬϬ Đƌoƌe of liƋuiditǇ fƌoŵ the sǇsteŵ aŶd ǁill 
opeŶ ƌooŵ foƌ RBI to do ŵoƌe OMOs to suppoƌt GoǀeƌŶŵeŶt ďoƌƌoǁiŶg. Fuƌtheƌŵoƌe, RBI has eǆteŶded the faĐilitǇ to aǀail of fuŶds uŶdeƌ the 
ŵaƌgiŶal staŶdiŶg faĐilitǇ ;MSFͿ ďǇ dippiŶg iŶto the StatutoƌǇ LiƋuiditǇ Raio ;SLRͿ up to aŶ addiioŶal ϭ% of NDTL ill ϯϬ Sep͛Ϯϭ.     
Foƌ ďaŶks, RBI has eǆteŶded the EŶhaŶĐed HTM liŵit of ϮϮ% ;fƌoŵ ϭϵ.ϱ%Ϳ of NDTL ill MaƌĐh ϯϭ, ϮϬϮϯ to iŶĐlude seĐuƌiies aĐƋuiƌed ďetǁeeŶ 
Apƌil ϭ, ϮϬϮϭ aŶd MaƌĐh ϯϭ, ϮϬϮϮ. BaŶks haǀe ďeeŶ alloǁed to deduĐt Đƌedit disďuƌsed to ͚Neǁ MSME ďoƌƌoǁeƌs͛ fƌoŵ theiƌ NDTL foƌ ĐalĐulaioŶ 
of the CRR oŶlǇ foƌ eǆposuƌes up to Rs Ϯϱ lakh peƌ ďoƌƌoǁeƌ. We eǆpeĐt ďaŶks ǁill ďe aďle to poteŶiallǇ leŶd aƌouŶd Rs Ϯϯ lakh Đƌoƌe fƌesh loaŶs 
to MSMEs ill eŶd Sep͛Ϯϭ. RBI had also defeƌƌed the iŵpleŵeŶtaioŶ of last tƌaŶĐhe of the Capital CoŶseƌǀaioŶ Bufeƌ ;CCBͿ of Ϭ.ϲϮϱ% aloŶg ǁith 
Net Staďle FuŶdiŶg Raio ;NSFRͿ guideliŶes. This ĐaŶ haǀe a Đapital ease of aƌouŶd Rs ϲϱ,ϬϬϬ Đƌoƌe.  
Foƌ the iŶaŶĐial ŵaƌkets, RBI has peƌŵited FPIs to iŶǀest iŶ defaulted Đoƌpoƌate ďoŶds. This ǁill ǁideŶ the ŵaƌket, giǀe a ŵaƌket ďased  
assessŵeŶt of ƌeĐoǀeƌǇ ƌate ;LDGͿ, aŶd ǁill pƌoǀide a fasteƌ eǆit ƌoute foƌ the ďoŶd-holdeƌs. IŶ liŶe ǁith US tƌeasuƌǇ͛s ͚TƌeasuƌǇ DiƌeĐt͛, the RBI 
has alloǁed ƌetail iŶǀestoƌs to ďuǇ aŶd sell goǀeƌŶŵeŶt seĐuƌiies ;G-seĐsͿ iŶ ďoth pƌiŵaƌǇ aŶd seĐoŶdaƌǇ ŵaƌkets diƌeĐtlǇ thƌough aŶ oŶliŶe 
poƌtal Đalled ͚Retail DiƌeĐt͛. IŶ the paǇŵeŶt spheƌe, RBI has takeŶ a Ŷuŵďeƌ of steps to ďuild ĐoŶsuŵeƌ ĐoŶideŶĐe suĐh as the seiŶg-up of a  
ĐeŶtƌalized iŶdustƌǇ-ǁide Ϯϰǆ7 helpliŶe, ŵakiŶg OŵďudsŵaŶ ŵeĐhaŶisŵ siŵpleƌ ďǇ iŶtegƌaiŶg all the eǆisiŶg OŵďudsŵaŶ sĐheŵes aŶd  
iŶtƌoduĐiŶg ĐeŶtƌalised pƌoĐessiŶg of gƌieǀaŶĐes folloǁiŶg a ͚OŶe NaioŶ OŶe OŵďudsŵaŶ͛ appƌoaĐh. Oǀeƌall the ŵoŶetaƌǇ poliĐǇ ǁhile  
ŵaiŶtaiŶiŶg status Ƌuo is iŶ ǁait aŶd ǁatĐh ŵode aŶd ǁill ďe guided ďǇ the tƌajeĐtoƌǇ of iŶlaioŶ aŶd deliǀeƌǇ oŶ iŶfƌastƌuĐtuƌe speŶdiŶg.      
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 As ǁidelǇ eǆpeĐted, RBI͛s MoŶetaƌǇ PoliĐǇ Coŵŵitee uŶaŶiŵouslǇ deĐided 
to keep poliĐǇ Repo ƌate uŶĐhaŶged at ϰ% aŶd deĐided to ĐoŶiŶue ǁith the 
aĐĐoŵŵodaiǀe staŶĐe as loŶg as ŶeĐessaƌǇ ;to ƌeǀiǀe gƌoǁth oŶ a duƌaďle 
ďasis ǁith ĐheĐk oŶ iŶlaioŶͿ. Reǀeƌse ƌepo ƌate ƌeŵaiŶs uŶĐhaŶged at 
ϯ.ϯϱ% aŶd MSF aŶd the BaŶk Rate ƌeŵaiŶ at ϰ.Ϯϱ%.  

 IŶ the last ŵoŶetaƌǇ poliĐǇ, RBI pƌojeĐted FYϮϭ ƌeal GDP ĐoŶtƌaĐioŶ at 7.ϱ% 
;NSO: -7.7%Ϳ, ǁhiĐh RBI has Ŷot alteƌed. Foƌ FYϮϮ, RBI pƌojeĐted gƌoǁth ƌate 
at ϭϬ.ϱ% ;iŶ the ƌaŶge of Ϯϲ.Ϯ% to ϴ.ϯ% iŶ Hϭ aŶd ϲ.Ϭ% iŶ QϯͿ. We also  
ďelieǀe that FYϮϭ ƌeal GDP deĐliŶe ǁill ďe iŶ the ƌaŶge of 7.Ϭ%-7.ϱ% ǁith a 
ŵaƌgiŶal gƌoǁth iŶ Qϯ. Qϰ GDP gƌoǁth ǁill deiŶitelǇ ďe iŶ posiiǀe zoŶe iŶ 
the ƌaŶge of Ϯ-ϯ%. 

 CoŵiŶg to CPI iŶlaioŶ pƌojeĐioŶs, RBI has ƌeǀised Qϰ iŶlaioŶ at ϱ.Ϯ% foƌ 
Qϰ FYϮϭ ;eaƌlieƌ: ϱ.ϴ%Ϳ. Foƌ Hϭ FYϮϮ RBI has pƌoǀided a ƌaŶge of ϱ.Ϭ-ϱ.Ϯ% 
;eaƌlieƌ: ϰ.ϲ-ϱ.Ϯ%Ϳ ǁhile Qϯ FYϮϮ pƌojeĐted at ϰ.ϯ% ǁith ďalaŶĐed ƌisks. 
Bƌoad-ďased esĐalaioŶ iŶ Đost-push pƌessuƌes iŶ seƌǀiĐes aŶd ŵaŶufaĐtuƌiŶg 
pƌiĐes due to iŶĐƌease iŶ iŶdustƌial ƌaǁ ŵateƌial pƌiĐes Đould iŵpaƌt upǁaƌd 
pƌessuƌe oŶ CPI, goiŶg foƌǁaƌd.  
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SBI  ECOWRAP 

IMPACT OF DEVELOPMENTAL & REGULATORY MEASURES  
 TLTRO oŶ Tap SĐheŵe – IŶĐlusioŶ of NBFCs: RBI has eǆteŶded 

the OŶ Tap TLTROs uŶdeƌ ǁhiĐh ďaŶks deploǇed the aǀailed  
liƋuiditǇ iŶ Đoƌpoƌate ďoŶds, ĐoŵŵeƌĐial papeƌ, aŶd  
ŶoŶĐoŶǀeƌiďle deďeŶtuƌes issued ďǇ eŶiies iŶ eligiďle Ϯϲ 
stƌessed seĐtoƌs as ideŶiied ďǇ Kaŵath Coŵŵitee, to NBFCs 
ǁhiĐh ĐaŶ theŶ use these fuŶds to leŶd to these seĐtoƌs. This ǁill 
help iŶ eǆpaŶdiŶg Đƌedit to these seĐtoƌs giǀeŶ the outƌeaĐh of 
NBFCs.  

 RestoraioŶ of CRR iŶ tǁo phases ďegiŶŶiŶg MarĐh ϮϬϮϭ: CRR 
ǁhiĐh ǁas ƌeduĐed ďǇ RBI to ϯ% of NDTL fƌoŵ foƌtŶight  
ďegiŶŶiŶg MaƌĐh Ϯϴ, ϮϬϮϬ ǁill Ŷoǁ ďe ƌestoƌed to ϰ% of NDLT iŶ 
tǁo phases: ϯ.ϱ% fƌoŵ Ϯ7th Maƌ ϮϬϮϭ, aŶd ϰ% fƌoŵ ϮϮŶd MaǇ 
ϮϬϮϭ. With the ϭ% ƌise iŶ CRR, it ǁill aďsoƌď aƌouŶd Rs ϭ.ϱϬ lakh 
Đƌoƌe of liƋuiditǇ fƌoŵ the sǇsteŵ aŶd ǁill opeŶ ƌooŵ foƌ RBI to 
do ŵoƌe OMOs to suppoƌt GoǀeƌŶŵeŶt ďoƌƌoǁiŶg.  

 MargiŶal StaŶdiŶg FaĐilitǇ ;MSFͿ - EǆteŶsioŶ of RelaǆaioŶ: RBI 
has eǆteŶded the faĐilitǇ to aǀail of fuŶds uŶdeƌ the MSF ďǇ  
dippiŶg iŶto the StatutoƌǇ LiƋuiditǇ Raio ;SLRͿ up to aŶ addiioŶ-
al ϭ% of NDTL ill ϯϬ Sep͛Ϯϭ. This is aŶ eǆĐelleŶt step as eĐoŶoŵǇ 
is sill ƌeĐoǀeƌiŶg aŶd ďaŶkiŶg sǇsteŵ is iŶ Ŷeed of fuŶds to sup-
poƌt that ƌeǀiǀal. TakiŶg the ĐuƌƌeŶt eǆĐess SLR holdiŶgs of 
ASCB, this ŵoǀe ǁill ƌesult iŶ iŶĐƌeased aĐĐess to fuŶds to the 
eǆteŶt of Rs ϭ.ϲϱ lakh Đƌoƌe aŶd this also Ƌualiies as high-

ƋualitǇ liƋuid assets ;HQLAͿ foƌ the LCR.  
 SLR HoldiŶgs iŶ Held to MaturitǇ ;HTMͿ ĐategorǇ: RBI has eǆ-

teŶded the EŶhaŶĐed HTM liŵit of ϮϮ% ;fƌoŵ ϭϵ.ϱ%Ϳ of NDTL 
eǆteŶded ill MaƌĐh ϯϭ, ϮϬϮϯ to iŶĐlude seĐuƌiies aĐƋuiƌed ďe-
tǁeeŶ Apƌil ϭ, ϮϬϮϭ aŶd MaƌĐh ϯϭ, ϮϬϮϮ. Fuƌtheƌ, HTM liŵits 
ǁould ďe ƌestoƌed fƌoŵ ϮϮ% to ϭϵ.ϱ% iŶ a phased ŵaŶŶeƌ 
staƌiŶg fƌoŵ the Ƌuaƌteƌ eŶdiŶg JuŶe ϯϬ, ϮϬϮϯ. We ďelieǀe this 
ǁill Ŷot haǀe ŵuĐh iŵpaĐt oŶ ďuǇiŶg ďǇ ďaŶks.  

 Credit to MSME EŶtrepreŶeurs: BaŶks haǀe ďeeŶ alloǁed to 
deduĐt Đƌedit disďuƌsed to ͚Neǁ MSME ďoƌƌoǁeƌs͛ fƌoŵ theiƌ 
NDTL foƌ ĐalĐulaioŶ of the CRR. This eǆeŵpioŶ ǁill ďe aǀailaďle 
oŶlǇ foƌ eǆposuƌes up to Rs Ϯϱ lakh peƌ ďoƌƌoǁeƌ foƌ Đƌedit  
eǆteŶded up to the foƌtŶight eŶdiŶg OĐtoďeƌ ϭ, ϮϬϮϭ foƌ a peƌiod 
of oŶe Ǉeaƌ fƌoŵ the date of oƌigiŶaioŶ of the loaŶ oƌ the teŶuƌe 
of the loaŶ, ǁhiĐheǀeƌ is eaƌlieƌ. BǇ goiŶg ďǇ the ECLGS Ŷuŵďeƌs, 
ǁe esiŵate that ďaŶks ǁill ďe aďle to leŶd aƌouŶd Rs Ϯϯ lakh 
Đƌoƌe fƌesh loaŶs to MSME ill  eŶd Sep͛Ϯϭ. So, foƌ the peƌiod of ϭ
-Ǉeaƌ, it is esiŵated that ďaŶks ǁill saǀe CRR of Rs ϴϬϬϬ Đƌoƌe 
fƌoŵ the fƌesh loaŶs to  the MSME uŶits.  

 FPIs IŶǀestŵeŶt iŶ Defaulted BoŶds: The opioŶ to diƌeĐtlǇ iŶ-
ǀest iŶ defaulted Đoƌpoƌate ďoŶds pƌoǀides leǆiďilitǇ to FPIs ǁho 
Đould eaƌlieƌ oŶlǇ get eǆeŵpioŶs thƌough iŶǀestŵeŶt thƌough 
the seĐuƌitǇ ƌeĐeipts aŶd deďt iŶstƌuŵeŶts issued ďǇ Asset Re-
ĐoŶstƌuĐioŶ CoŵpaŶies aŶd deďt iŶstƌuŵeŶts issued ďǇ aŶ eŶi-
tǇ uŶdeƌ the Coƌpoƌate IŶsolǀeŶĐǇ ResoluioŶ PƌoĐess. These 
eǆeŵpioŶs aƌe the shoƌt-teƌŵ liŵit aŶd ŵiŶiŵuŵ ƌesidual ŵa-
tuƌitǇ ƌeƋuiƌeŵeŶt uŶdeƌ the Mediuŵ Teƌŵ Fƌaŵeǁoƌk foƌ iŶ-
ǀestŵeŶt ďǇ FPIs iŶ Đoƌpoƌate ďoŶds. This ǁill ǁideŶ the ŵaƌket, 
giǀe a ŵaƌket ďased assessŵeŶt of ƌeĐoǀeƌǇ ƌate;LDGͿ, aŶd ǁill 
pƌoǀide a fasteƌ eǆit ƌoute foƌ the ďoŶd-holdeƌs  

 AlloǁiŶg Retail IŶǀestors to OpeŶ Gilt AĐĐouŶts ǁith RBI: As a 
ŵajoƌ stƌuĐtuƌal ƌefoƌŵ, RBI alloǁ ƌetail iŶǀestoƌs to ďuǇ aŶd sell 
goǀeƌŶŵeŶt seĐuƌiies ;G-seĐsͿ iŶ ďoth pƌiŵaƌǇ aŶd seĐoŶdaƌǇ 
ŵaƌkets diƌeĐtlǇ thƌough aŶ oŶliŶe poƌtal Đalled ͚Retail DireĐt͛.  

 CuƌƌeŶtlǇ, the G-seĐ ŵaƌket is doŵiŶated ďǇ iŶsituioŶal  
iŶǀestoƌs like ŵutual fuŶds, ďaŶks, iŶsuƌaŶĐe ĐoŵpaŶies.  
Hoǁeǀeƌ, sŵall iŶǀestoƌs aƌe also alloǁed to ďid foƌ G-seĐs ǀia 
theiƌ deŵat aĐĐouŶts iŶ ϮϬϭϲ thƌough theiƌ ƌespeĐiǀe DP ďaŶk. 
Hoǁeǀeƌ, suĐh aĐĐess ǁas alloǁed oŶlǇ to the seĐoŶdaƌǇ ŵaƌket 
iŶ G-seĐ. TodaǇ͛s aŶŶouŶĐeŵeŶt ǁill alloǁ the ƌetail iŶǀestoƌs to 
diƌeĐtlǇ ďuǇ/sell the G-seĐs iŶ the pƌiŵaƌǇ ŵaƌket as ǁell. 

 Though ƌetail iŶǀestoƌs do Ŷot ŵake a sigŶiiĐaŶt ĐoŶtƌiďuioŶ to 
tƌadiŶg aĐiǀitǇ iŶ the ŵaƌket ďut as loŶg-teƌŵ iŶǀestoƌs, theǇ 
iŵpaƌt staďilitǇ to the ŵaƌket. Thus, ŵaŶǇ ĐouŶtƌies haǀe dƌaǁŶ 
ƌetail iŶǀestoƌs to ďƌoadeŶ the ŵaƌket. Foƌ iŶstaŶĐe, the JapaŶese 
GoǀeƌŶŵeŶt lauŶĐhed speĐial JapaŶese GoǀeƌŶŵeŶt BoŶd ;JGBͿ 
issues iŶ ϮϬϬϯ aŶd ϮϬϬϲ eǆĐlusiǀelǇ foƌ ƌetail iŶǀestoƌs ;loaiŶg 
aŶd iǆed ƌateͿ ǁith teŶoƌ, ƌate aŶd otheƌ featuƌes suiiŶg theiƌ 
ƌeƋuiƌeŵeŶts. This iŶstƌuŵeŶt is aǀailaďle ǁith ďaŶks aŶd post 
oiĐes. Bƌazil also ďegaŶ issuiŶg seĐuƌiies to sŵall iŶǀestoƌs oǀeƌ 
the IŶteƌŶet iŶ JaŶuaƌǇ ϮϬϬϮ. 

 The RBI͛s oŶliŶe poƌtal has US ĐouŶteƌpaƌt Ŷaŵed 
͚TreasurǇDireĐt͛. It ǁas lauŶĐhed iŶ ϮϬϬϰ, ofeƌiŶg AŵeƌiĐaŶs a 
oŶe-stop shop foƌ puƌĐhasiŶg aŶd ƌedeeŵiŶg saǀiŶgs ďoŶds aŶd 
otheƌ TƌeasuƌǇ seĐuƌiies oŶliŶe. CuƌƌeŶtlǇ, tƌadiŶg thƌough  
TƌeasuƌǇDiƌeĐt is $Ϯϯ.ϲ ďillioŶ, ǁhiĐh is oŶlǇ a iŶǇ paƌt ;Ϭ.Ϭϴ%Ϳ of 
the oǀeƌall US goǀeƌŶŵeŶt deďt ;Ϯ7.ϴ tƌillioŶͿ, peƌhaps ƌeleĐiŶg 
loǁeƌ ƌate of ƌetuƌŶs. Hoǁeǀeƌ, the ďiggest dƌaǁďaĐk of US  
TƌeasuƌǇDiƌeĐt is that iŶǀestoƌs ĐaŶ͛t sell the seĐuƌiies ďought 
thƌough TƌeasuƌǇDiƌeĐt to otheƌ people. TheǇ just ƌeĐeiǀe  
paǇŵeŶts fƌoŵ the goǀeƌŶŵeŶt as theǇ ŵatuƌe ǁithiŶ theiƌ 
TƌeasuƌǇDiƌeĐt aĐĐouŶt, oƌ else tƌaŶsfeƌ those tƌeasuƌies to a  
ďƌokeƌage aĐĐouŶt elseǁheƌe to sell theŵ, ǁhiĐh ǁill iŶĐuƌ fees. 
We ďelieǀe that RBI͛s Retail DiƌeĐt ŵight aǀoid this dƌaǁďaĐk.  

 This ŵeasuƌe ǁill haǀe posiiǀe iŵpaĐt oŶ iŶaŶĐial saǀiŶgs also, 
ǁhiĐh has eǆpeĐted to ƌeaĐh Ϯϭ.ϰ% of GDP iŶ FYϮϭ, up fƌoŵ 7.ϵ% 
iŶ Qϭ aŶd ϭϬ.Ϭ% iŶ Qϰ of FYϮϬ.  

 PaǇŵeŶt aŶd SetleŵeŶt SǇsteŵs: IŶ the paǇŵeŶt spheƌe, RBI 
has takeŶ a Ŷuŵďeƌ of steps to ďuildup ĐoŶsuŵeƌ ĐoŶideŶĐe iŶ 
the  digital tƌaŶsaĐioŶs. Soŵe of the ŵajoƌ aƌe: 

 SeiŶg-up of a centralized industrǇ-wide 24ǆ7 helpliŶe foƌ  
addƌessiŶg Đustoŵeƌ Ƌueƌies iŶ ƌespeĐt of ǀaƌious digital paǇŵeŶt 
pƌoduĐts aŶd giǀe iŶfoƌŵaioŶ oŶ aǀailaďle gƌieǀaŶĐe ƌedƌess 
ŵeĐhaŶisŵs. Hoǁeǀeƌ, ǁe ďelieǀe the helpliŶe should haǀe ďasiĐ 
faĐiliies ƌelated to all ďaŶks at oŶe go, like ďloĐkiŶg ATM Đaƌds of 
aŶǇ ďaŶk, fƌeeze of aŶǇ ďaŶk aĐĐouŶt iŵŵediatelǇ to stop fƌauds 
etĐ, theŶ oŶlǇ it ǁill seƌǀe the puƌpose. Otheƌǁise, Đustoŵeƌ ŵaǇ 
ďe dialiŶg helpliŶe Ŷuŵďeƌs thƌough IVRS. Fuƌtheƌ, this helpliŶe 
Ŷuŵďeƌ should ďe a speĐial Ŷuŵďeƌ like ϭϬϬ foƌ poliĐe. 

 It is Ŷoǁ pƌoposed to ďƌiŶg all the ϭϴ,ϬϬϬ ŶoŶ-ĐleaƌiŶg ďaŶk 
ďƌaŶĐhes uŶdeƌ CTS ĐleaƌiŶg ďǇ Sep͛Ϯϭ. This is aŶ ǁelĐoŵe ŵoǀe 
aŶd all the ďaŶk ďƌaŶĐhes iŶ the ĐouŶtƌǇ ǁould ďe Đoǀeƌed uŶdeƌ 
the CTS, ǁhiĐh ǁill eŶhaŶĐe Đustoŵeƌ ĐoŶǀeŶieŶĐe aŶd ďƌiŶg iŶ 
opeƌaioŶal eiĐieŶĐǇ iŶ the sǇsteŵ.  
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 If ǁe look the latest CTS data foƌ Noǀ͛ϮϬ, it iŶdiĐates ϱ.ϴ Đƌoƌe  
tƌaŶsaĐioŶs, ǁith aǀeƌage iĐket size of RS ϴϯ,ϬϬϬ. So, ǁe ďelieǀe RBI 
should populaƌise the aǀailaďle paǇŵeŶt ĐhaŶŶels ;saǇ IMPS, UPI, NEFT 
aŶd RTGSͿ, so that the ĐheƋue tƌaŶsaĐioŶ ǁill ďe ƌeduĐed fuƌtheƌ.  

 To ŵake OŵďudsŵaŶ ŵeĐhaŶisŵ siŵpleƌ, eiĐieŶt aŶd ŵoƌe  
ƌespoŶsiǀe, RBI to iŶtegƌate all the OŵďudsŵaŶ sĐheŵes aŶd iŶtƌoduĐe 
ĐeŶtƌalised pƌoĐessiŶg of gƌieǀaŶĐes folloǁiŶg a ͚OŶe NaioŶ OŶe  
OŵďudsŵaŶ͛ appƌoaĐh. We ďelieǀe this ǁill ŵake the pƌoĐess of  
ƌedƌessal of gƌieǀaŶĐes easieƌ ďǇ eŶaďliŶg the Đustoŵeƌs to ƌegisteƌ theiƌ 
ĐoŵplaiŶts uŶdeƌ the iŶtegƌated sĐheŵe, ǁith oŶe ĐeŶtƌalised ƌefeƌeŶĐe 
poiŶt. As peƌ the latest aǀailaďle data, aƌouŶd ϯϱ% of the ĐoŵplaiŶts aƌe 
ƌelated to ATM/Deďit Caƌds, Moďile/EleĐtƌoŶiĐ tƌaŶsaĐioŶ, so theƌe 
should ďe a ƋuiĐk ƌesoluioŶ pƌoĐess, ǁhiĐh ǁill iŶĐƌease ĐoŶsuŵeƌ  
ĐoŶideŶĐe iŶ the paǇŵeŶt sǇsteŵ.  

 Capital CoŶserǀaioŶ Bufer aŶd Net Staďle FuŶdiŶg Raio: Eaƌlieƌ, iŶ 
ǀieǁ of the ĐoŶiŶued uŶĐeƌtaiŶtǇ oŶ aĐĐouŶt of COVID-ϭϵ, RBI had de-
feƌƌed the iŵpleŵeŶtaioŶ of last tƌaŶĐhe of the Capital CoŶseƌǀaioŶ 
Bufeƌ ;CCBͿ of Ϭ.ϲϮϱ% aloŶg ǁith Net Staďle FuŶdiŶg Raio ;NSFRͿ 
guideliŶes. With a ǀieǁ toǁaƌds suppoƌiŶg aŶd ŶuƌtuƌiŶg the ƌeĐoǀeƌǇ 
ateƌ the paŶdeŵiĐ, RBI fuƌtheƌ defeƌƌed the iŵpleŵeŶtaioŶ of last 
tƌaŶĐhe CCB aŶd the iŵpleŵeŶtaioŶ of NSFR ďǇ aŶotheƌ siǆ ŵoŶths 
fƌoŵ ϭ Apƌ to ϭ OĐt͛Ϯϭ.  At pƌeseŶt, as peƌ the ƌegulatoƌǇ ƌeƋuiƌeŵeŶt 
IŶdiaŶ BaŶks Ŷeeds to haǀe a ƌegulatoƌǇ Đapital of ϵ% of ƌisk Weighted 
Assets ;RWAͿ aloŶg ǁith addiioŶal Capital CoŶseƌǀaioŶ Bufeƌ of 
ϭ.ϴ7ϱ% ǁhiĐh is Ŷoǁ slated to iŶĐƌease to Ϯ.ϱ% fƌoŵ ϭ OĐt͛Ϯϭ. This ĐaŶ 
haǀe a Đapital ease of aƌouŶd Rs ϲϱ,ϬϬϬ Đƌoƌe, ǁhiĐh ǁill ďe ǀeƌǇ ĐƌuĐial 
foƌ BaŶks aŶd ĐaŶ ďe ĐoŶǀeƌted to Đƌedit of ŵoƌe thaŶ Rs ϴ.ϱ lakh Đƌoƌe, 
assuŵiŶg Risk Weighted Assets ;RWAͿ of 7Ϭ% aŶd CAR at ϭϬ.ϴ7ϱ%. 
Though oǀeƌall Đapital of SCBs, as oŶ Maƌ͛ϮϬ is aďoǀe ƌegulatoƌǇ ƌeƋuiƌe-
ŵeŶt, at ϭϰ.7Ϭ%, this ĐushioŶ ǁill help ƌelaiǀelǇ less stƌoŶgeƌ ďaŶks to 
staǇ aloat iŶ the iŵŵediate ateƌŵath of the paŶdeŵiĐ. 

YIELD CURVE AS A PUBLIC GOOD 

 RBI GoǀeƌŶoƌ iŶ the poliĐǇ stateŵeŶt iŶdiĐated that, ͞...the ŵaiŶteŶaŶĐe 
of iŶaŶĐial staďilitǇ aŶd the orderlǇ eǀoluioŶ of the Ǉield Đurǀe ǁere 
eǆpliĐitlǇ regarded as puďliĐ goods as the ďeŶeits aĐĐrue to all  
stakeholders iŶ the eĐoŶoŵǇ͟. BaŶk of JapaŶ ǁas peƌhaps the iƌst ĐeŶ-
tƌal ďaŶk to pƌoĐlaiŵ that Ǉield Đuƌǀe is a puďliĐ good aŶd it is heaƌteŶiŶg 
to see the RBI eĐhoiŶg the saŵe. 

 IŶ the IŶdiaŶ ŵaƌkets, it is ĐoŵŵoŶ to iŶd deďt ŵaƌket plaǇeƌs ďehaǀiŶg 
difeƌeŶtlǇ. Foƌ eǆaŵple, if oŶe set of plaǇeƌs aĐts pƌo-ĐǇĐliĐallǇ ǁith the 
RBI ŵoŶetaƌǇ poliĐǇ staŶĐe, the otheƌ set of plaǇeƌs aĐts  
ĐouŶteƌ-ĐǇĐliĐallǇ aŶd soŵeiŵes ďoth the plaǇeƌs aĐt ĐoŵďaiǀelǇ. AŶ 
aŶalǇsis of ŵoŶth-ǁise G-seĐ tƌadiŶg siŶĐe JaŶ͛ϭϰ iŶdiĐates that out of 
ϴϱ ŵoŶths oŶlǇ ϭϴ iŵes the aĐiǀitǇ ;ďuǇ/sell of G-seĐ ďoŶdsͿ of oŶe set 
of ďaŶks aŶd aŶotheƌ set of ďaŶks haǀe ďeeŶ oŶ saŵe side of the  
ŵaƌket. IŶ the ƌeŵaiŶiŶg ϲ7 iŵes ďoth haǀe dealt iŶ G-seĐ ŵaƌket iŶ 
opposite diƌeĐioŶ.  

 

Risk Weighted Assets 10469078

Capital Fund 1543304 14.70%

Tier I 1319431 12.60%

Tier II 223873 2.10%

9.00%

2.50%

65432

65000

Capital relief till Sept'21 for 0.625% deferement of 

CCB 

or Say Rs crore

Source: RBI; SBI Research; March'2020

Risk Weighted Assets and Capital Conservation Buffer (CCB) of SCBs

Description Amount (Rs Crore) CRAR

Regulatory Requiement Capital 

CCB  (with last tranch of 0.625% w.e.f. 01st Oct'2021)

Nuŵber of CoŵplaiŶts at BOs 

Categories ϮϬϭ9-ϮϬ 
% Share iŶ Total 

CoŵplaiŶts 

ATM/ Deďit Caƌds ϲ7,ϴϬϬ ϮϮ% 

Moďile / EleĐtƌoŶiĐ BaŶkiŶg ϰϭ,ϯϭϬ ϭϯ% 

NoŶ-oďseƌǀaŶĐe of Faiƌ PƌaĐiĐe Code ϯϲ,Ϯϭϱ ϭϮ% 

Cƌedit Caƌds Ϯϴ,7ϭϯ ϵ% 

Failuƌe to Meet CoŵŵitŵeŶts Ϯϱ,Ϭϯϲ ϴ% 

LeǀǇ of Chaƌges ǁithout Pƌioƌ NoiĐe ϭϴ,ϱϱϴ ϲ% 

Otheƌs ϵϬ,ϵϵϴ Ϯϵ% 

Total ϯ,Ϭϴ,ϲϯϬ ϭϬϬ% 

SouƌĐe: T&P, ϮϬϭϵ-ϮϬ, RBI, SBI ReseaƌĐh 

AĐiǀitǇ iŶ G-seĐ TradiŶg iŶ IŶdia 

 Nuŵďeƌ of MoŶths 

 ;Total: ϴϱ ŵoŶthsͿ 
OŶe set of  BaŶks 

BuǇ Sell 

AŶotheƌ set of BaŶks 

BuǇ ϴ ϯϴ 

Sell Ϯϵ ϭϬ 

SouƌĐe: SBI ReseaƌĐh 
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 It ŵaǇ ďe alǁaǇs aƌgued foƌ a ďeteƌ pƌiĐe disĐoǀeƌǇ, theƌe 
should ďe plaǇeƌs oŶ ďoth side of the ŵaƌket., ďut ďeiŶg 
Đoŵďaiǀe does Ŷot help eitheƌ the ŵaƌket oƌ the ƌegula-
toƌ aŶd ǁe get to a suď opiŵal soluioŶ.  

 Fuƌtheƌ, the ďoƌƌoǁiŶg pateƌŶ of last ϭϬ Ǉeaƌs iŶdiĐates 
that iŶstead of ďeiŶg Đoŵpeiiǀe the ŵaƌket paƌiĐipaŶts 
aƌe ŵostlǇ Đoŵďaiǀe iŶ theiƌ dealiŶgs. TheǇ aƌe aĐiŶg iŶ a 
ǁaǇ ǁhiĐh ŵight ďe eǀeŶ iŶĐoŶsisteŶt  ǁith the RBI͛s  
sigŶal.  


