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Ecowrap 

Based oŶ ďetteƌ thaŶ eǆpeĐted ƌeĐoǀeƌǇ, ouƌ FYϮϭ GDP estiŵate is Ŷoǁ at –7.4% ;eaƌlieƌ –ϭϬ.9%). Ouƌ ƌeǀised GDP estiŵates aƌe ďased oŶ SBI 
͚NoǁĐastiŶg Model͛  ǁith ϰϭ high fƌeƋueŶĐǇ iŶdiĐatoƌs assoĐiated ǁith iŶdustƌǇ aĐtiǀitǇ, seƌǀiĐe aĐtiǀitǇ, aŶd gloďal eĐoŶoŵǇ. We haǀe used the 
dǇŶaŵiĐ faĐtoƌ ŵodel to estiŵate the ĐoŵŵoŶ oƌ ƌepƌeseŶtatiǀe oƌ lateŶt faĐtoƌ of all the ϰϭ high fƌeƋueŶĐǇ iŶdiĐatoƌs fƌoŵ Qϰ of ϮϬϭϮ to Qϰ of 
ϮϬϮϬ ;till Noǀ aĐtual data is used ǁhile tƌeŶd is used foƌ DeĐͿ. Based oŶ this ŵodel the foƌeĐasted GDP groǁth for Qϯ ǁould ďe arouŶd Ϭ.ϭ% ;ǁith 
doǁŶǁard ďiasͿ. AdditioŶallǇ, out of the ϰϭ high fƌeƋueŶĐǇ leadiŶg iŶdiĐatoƌs, ϱϴ% aƌe shoǁiŶg aĐĐeleƌatioŶ iŶ Qϯ. Positiǀe ŵoŵeŶtuŵ of 
ǀaƌious eĐoŶoŵiĐ iŶdiĐatoƌs iŶĐludiŶg RTO tƌaŶsaĐtioŶs, ƌeǀeŶue ĐolleĐtioŶ at RTO, ƌeǀeŶue eaƌŶiŶg of fƌeight tƌaffiĐ, ǁeeklǇ food aƌƌiǀal, petƌol 
aŶd diesel ĐoŶsuŵptioŶ ĐoŶtiŶued iŶ Noǀeŵďeƌ. EǀeŶ ouƌ ďusiŶess aĐtiǀitǇ iŶdeǆ ǁhiĐh is ďased oŶ high fƌeƋueŶĐǇ iŶdiĐatoƌs shoǁ iŵpƌoǀiŶg 
ŵoŵeŶtuŵ afteƌ a ŵodest deĐliŶe iŶ the ǁeek of Diǁali. 
Fuƌtheƌ, the FYϮϮ GDP gƌoǁth ǁould ďe at ϭϭ% pƌiŵaƌilǇ due to ďase effeĐt. Hoǁeǀeƌ, all pƌojeĐtioŶs aƌe ĐoŶditioŶal oŶ the aďseŶĐe of aŶotheƌ 
ǁaǀe of iŶfeĐtioŶs. We ďelieǀe that it ǁill take alŵost ϳ-Ƌuaƌteƌs fƌoŵ Qϰ FYϮϭ ;aŶd ϱ-Ƌuaƌteƌs fƌoŵ ŶoǁͿ to ƌeaĐh the pƌe-paŶdeŵiĐ leǀel iŶ 
ŶoŵiŶal teƌŵs aŶd theƌe ǁill ďe a peƌŵaŶeŶt output loss of aƌouŶd ϵ% of GDP.  
IŶteƌestiŶglǇ, eǀeŶ as gƌoǁth outlook has iŵpƌoǀed, the deĐliŶe iŶ GoǀeƌŶŵeŶt eǆpeŶdituƌe has ďeeŶ Ƌuite sigŶifiĐaŶt to Rs ϯ.ϲϮ lakh Đƌoƌe iŶ QϮ 
FYϮϭ fƌoŵ Rs ϰ.ϴϲ lakh Đƌoƌe iŶ Qϭ FYϮϭ. The ƌeǀeŶue aŶd Đapital eǆpeŶdituƌe ďoth deĐliŶed iŶ QϮ Đoŵpaƌed to Qϭ, ǁith laƌgeƌ deĐliŶe ǁitŶessed 
iŶ ƌeǀeŶue eǆpeŶdituƌe ;-ϭϵ.ϱ% QoQ Đoŵpaƌed to -ϭϮ.ϭ% QoQ iŶ Đapital eǆpeŶdituƌeͿ. Moƌeoǀeƌ, OĐtoďeƌ data shoǁs fuƌtheƌ deĐliŶe iŶ oǀeƌall 
eǆpeŶdituƌe Đoŵpaƌed to Septeŵďeƌ. We ďelieǀe that a laƌge paƌt of fisĐal eǆpeŶdituƌe ďǇ the GoǀeƌŶŵeŶt has ďeeŶ iŶdiƌeĐt aŶd aƌe off ďalaŶĐe 
sheet iteŵs. Foƌ eǆaŵple, the fƌee food gƌaiŶs distƌiďutioŶ to pooƌ thƌough PDS ŵight ďe takeŶ as off ďalaŶĐe sheet adjustŵeŶt ǁith FCI.  
This giǀes us hope that the GoǀeƌŶŵeŶt ŵight ďe aďle to speŶd iŶ Qϰ to ƌesuƌƌeĐt gƌoǁth fuƌtheƌ.  We are also reǀisiŶg our fisĐal defiĐit estiŵates 
for FYϮϭ at ϴ% of GDP.  
We also ďelieǀe that the stƌess iŶ lieu of the ƌetail seĐtoƌ aĐƌoss ďaŶks is peƌhaps a tad oǀeƌďloǁŶ. As aŶ eǆaŵple, ǁheŶ ǁe look at the deďit 
;ƌeĐuƌƌiŶg paǇŵeŶts iŶĐludiŶg EMI, iŶsuƌaŶĐe pƌeŵiuŵ, etĐͿ ƌetuƌŶ % of NatioŶal Autoŵated CleaƌiŶg House ;NACHͿ it deĐliŶed afteƌ peakiŶg iŶ 
JuŶ͛ϮϬ. Hoǁeǀeƌ, it ƌeŵaiŶs at eleǀated leǀels aŶd also iŶĐƌeased ŵodestlǇ iŶ OĐtoďeƌ to ϯϮ.ϯ%  Đoŵpaƌed to ϯϭ.ϳ% iŶ Septeŵďeƌ. While it is tƌue 
that the ĐhaŶge iŶ % ƌetuƌŶ of total deďits is ŵodestlǇ positiǀelǇ Đoƌƌelated ǁith ĐhaŶge iŶ ƌetail NPA ƌatio, ďut it ǁoƌks ǁith a lag. Thus, ǁe  
ďelieǀe that ǁe Ŷeed to look at the tƌeŶds foƌ Ŷeǆt Đouple of ŵoŶths ďefoƌe deĐipheƌiŶg the ƋualitǇ of ƌetail ďook.  
Hoǁeǀeƌ, theƌe is oŶe leaƌŶiŶg foƌ ƌetail Đƌedit sĐoƌiŶg ŵodels of ďaŶks aŶd Đƌedit ďuƌeaus. BetǁeeŶ ϮϬϬϴ aŶd ϮϬϮϬ, ǀaƌious paƌts of IŶdiaŶ ƌetail 
poƌtfolio has faĐed Đƌisis like ĐoŶditioŶs - ŵoƌe ofteŶ assoĐiated ǁith Ŷatuƌal Đalaŵities thaŶ puƌe eĐoŶoŵiĐ shoĐks. So ĐleaƌlǇ theƌe is eŶough 
sǇsteŵiĐ data aǀailaďle ǁith Đƌedit ďuƌeau aŶd ǁith laƌge leŶdeƌs ǁheƌe the ďehaǀiouƌ of Đƌisis susĐeptiďle ďoƌƌoǁeƌs ĐaŶ ďe studied. EaĐh  
suĐĐessiǀe shoĐk has higheƌ eĐoŶoŵiĐ fallout thaŶ the pƌeǀious oŶe.  It Đƌeates a stƌoŶg Đase foƌ ďuildiŶg Đapaďilities of Đƌisis susĐeptiďilities of 
IŶdiǀidual ďoƌƌoǁeƌs. As suĐh, IŶdiaŶ Đredit ďureaus ǁho haǀe doŶe aŶ eǆĐelleŶt joď ǁith supportiŶg the deĐade loŶg retail Đredit groǁth ǁith 
their sĐores aŶd data are possiďlǇ ďest plaĐed to take the first steps toǁards ĐreatiŶg iŶdiǀidual͛s Đrisis susĐeptiďilitǇ sĐores at a sǇsteŵ ǁide 
leǀel. 
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FY21GDP DEGROWTH AT 7.4%, Q3FY21 AT 0.1%:  

BUT TIME TO REDEFINE RETAIL SCORING MODELS?  

͚Be the BaŶk of ChoiĐe for a TraŶsforŵiŶg IŶdia͛ 

FYϮϭ GDP CONTRACTION AT ϳ.ϰ% QϯFYϮϭ GDP GROWTH AT Ϭ.ϭ% BASED ON 
OUR  ͞NOWCASTING͟ MODEL  
 SBI ͚NoǁĐastiŶg Model͛  ǁith ϰϭ high fƌeƋueŶĐǇ iŶdiĐatoƌs assoĐiated ǁith 

iŶdustƌǇ aĐtiǀitǇ, seƌǀiĐe aĐtiǀitǇ, aŶd gloďal eĐoŶoŵǇ. The ŵodel is deǀel-
oped iŶ ĐollaďoƌatioŶ ǁith State BaŶk IŶstitute of Leadeƌship ;SBILͿ, Kolkata. 
We haǀe used the dǇŶaŵiĐ faĐtoƌ ŵodel to estiŵate the ĐoŵŵoŶ oƌ  
ƌepƌeseŶtatiǀe oƌ lateŶt faĐtoƌ of all the ϰϭ high fƌeƋueŶĐǇ iŶdiĐatoƌs fƌoŵ 
Qϰ of ϮϬϭϮ to Qϰ of ϮϬϮϬ ;till Noǀ aĐtual data is used ǁhile tƌeŶd is used foƌ 
DeĐͿ. The details of the full ŵodel has alƌeadǇ ďeeŶ pƌeseŶted iŶ SBI Ecoǁrap 
dated 20 Noǀ’20.  

 Based oŶ ouƌ ŵodel the foƌeĐasted GDP groǁth for Qϯ ǁould ďe arouŶd 
Ϭ.ϭ% ;ǁith doǁŶǁard ďiasͿ. AdditioŶallǇ, out of the ϰϭ high fƌeƋueŶĐǇ 
leadiŶg iŶdiĐatoƌs, ϱϴ% aƌe shoǁiŶg aĐĐeleƌatioŶ. We Ŷoǁ eǆpeĐt GDP de-
ĐliŶe foƌ the full Ǉeaƌ to ďe iŶ siŶgle digits at ϳ.ϰ% ;Đoŵpaƌed to ouƌ eaƌlieƌ 
pƌediĐtioŶ of –ϭϬ.9%), aligŶed ǁith RBI aŶd ŵaƌkets͛ ƌeǀised foƌeĐasts post 
QϮ. Apaƌt fƌoŵ Qϯ FYϮϭ the Qϰ gƌoǁth ǁill also ďe iŶ positiǀe teƌƌitoƌǇ ;at 
ϭ.ϳ%Ϳ. Hoǁeǀeƌ, all pƌojeĐtioŶs aƌe ĐoŶditioŶal oŶ the aďseŶĐe of aŶotheƌ 
ǁaǀe of iŶfeĐtioŶs. We foƌeĐast FYϮϮ GDP gƌoǁth at ϭϭ%.  

Real GDP Groǁth ;%Ϳ 
Quaƌteƌ FYϮϬ FYϮϭ FYϮϮ 

Qϭ ϱ.Ϯ% -Ϯϯ.ϵ% 
- 

 

QϮ ϰ.ϰ% -ϳ.ϱ% 

Qϯ ;PͿ ϰ.ϭ% Ϭ.ϭ% 

Qϰ ;PͿ ϯ.ϭ% ϭ.ϳ% 

AŶŶual ;PͿ ϰ.Ϯ% -ϳ.ϰ% ϭϬ-ϭϮ% 

SouƌĐe: SBI ReseaƌĐh; ;PͿ SBI Estiŵates foƌ FYϮϭ 

SBI Coŵposite LeadiŶg IŶdeǆ ǀs GDP Groǁth ;%Ϳ 

 

SouƌĐe: SBI ReseaƌĐh 
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SBI  ECOWRAP 

PERMANENT OUTPUT LOSS 

 IŶ oƌdeƌ to estiŵate the peƌŵaŶeŶt output loss aŶd tiŵe to ƌeaĐh the pƌe-

paŶdeŵiĐ leǀel, ǁe haǀe ĐoŶǀeƌted the Qϰ FYϮϬ ŶoŵiŶal GDP to ϭϬϬ. The 
leǀel ƌeaĐhed is ϳϭ iŶ Qϭ FYϮϭ aŶd ϴϵ iŶ QϮ FYϮϭ. Ouƌ estiŵates iŶdiĐate 
that it ǁill take alŵost ϳ-Ƌuaƌteƌs fƌoŵ Qϰ FYϮϭ ;aŶd ϱ-Ƌuaƌteƌs fƌoŵ ŶoǁͿ 
to ƌeaĐh the pƌe-paŶdeŵiĐ leǀel iŶ ŶoŵiŶal teƌŵs. 

 The total output loss ;iŶ ŶoŵiŶal teƌŵsͿ ǁas Rs ϭϯ lakh Đƌoƌe foƌ Qϭ+QϮ, 
ǁe ďelieǀe that peƌŵaŶeŶt output loss Đould ďe aƌouŶd ϵ% of GDP.  

ECONOMIC MOMENTUM IN Qϯ HAS CONTINUED TO GAIN TRACTION 

 Positiǀe ŵoŵeŶtuŵ of ǀaƌious eĐoŶoŵiĐ iŶdiĐatoƌs iŶĐludiŶg RTO  
tƌaŶsaĐtioŶs, ƌeǀeŶue ĐolleĐtioŶ at RTO, ƌeǀeŶue eaƌŶiŶg of fƌeight tƌaffiĐ, 
ǁeeklǇ food aƌƌiǀal, petƌol aŶd diesel ĐoŶsuŵptioŶ ĐoŶtiŶued iŶ  
Noǀeŵďeƌ. The diffeƌeŶĐe fƌoŵ the Pƌe-Coǀid leǀel peak as ǁell as the  
Pƌe-Coǀid leǀel haǀe iŵpƌoǀed.  

 SBI ďusiŶess aĐtiǀitǇ iŶdeǆ ǁhiĐh is ďased oŶ high fƌeƋueŶĐǇ iŶdiĐatoƌs 
shoǁ iŵpƌoǀiŶg ŵoŵeŶtuŵ afteƌ a ŵodest deĐliŶe iŶ the ǁeek of Diǁali. 

TRENDS IN GOVERNMENT EXPENDITURE IS SURPRISING  
 The GoǀeƌŶŵeŶt has aŶŶouŶĐed a Ŷuŵďeƌ of ƌefoƌŵs ǁoƌth aƌouŶd  

Rs Ϯϰ lakh Đƌoƌe this Ǉeaƌ, ǁith Rs ϮϬ.ϵϳ lakh Đƌoƌe iŶ Apƌil ;iŶĐludiŶg  
Rs ϴ.Ϭϭ lakh Đƌoƌe ďǇ RBIͿ, Rs Ϭ.ϳϯ lakh Đƌoƌe iŶ OĐtoďeƌ aŶd Rs Ϯ.ϲϱ lakh 
Đƌoƌe iŶ Noǀ͛ϮϬ, aiŵed at ďoostiŶg deŵaŶd as ǁell as supplǇ. A lot of this 
has ďeeŶ iŶ the foƌŵ of suďsidǇ aŶd tƌaŶsfeƌs. Foƌ iŶstaŶĐe, foƌ MSME the 
GoǀeƌŶŵeŶt aŶŶouŶĐed Đollateƌal fƌee autoŵatiĐ loaŶs foƌ ďusiŶess, suď-
oƌdiŶate deďt, eƋuitǇ iŶfusioŶ thƌough MSME FuŶd of FuŶds, totalliŶg Rs 
ϯ.ϳϬ lakh Đƌoƌe.  SepaƌatelǇ, GoǀeƌŶŵeŶt has also aŶŶouŶĐed Paƌtial Cƌedit 
GuaƌaŶtee SĐheŵe Ϯ.Ϭ foƌ NBFCs ǁith estiŵated liƋuiditǇ suppoƌt of Rs 
ϰϱ,ϬϬϬ Đƌoƌe. Also, KCC loaŶs, speĐial sĐheŵe to faĐilitate easǇ aĐĐess to 
Đƌedit ;till Rs ϭϬ,ϬϬϬͿ to stƌeet ǀeŶdoƌs, eǆteŶsioŶ of PMAY Cƌedit-LiŶked 
SuďsidǇ SĐheŵe ;CLSSͿ, Ϯ% iŶteƌest suďǀeŶtioŶ foƌ the pƌoŵpt paǇees of 
͚Shishu͛ Mudƌa loaŶs foƌ a peƌiod of ϭϮ-ŵoŶths, suďsidǇ suppoƌt sĐheŵe 
to iŶĐeŶtiǀise ĐƌeatioŶ of Ŷeǁ eŵploǇŵeŶt oppoƌtuŶities ǁeƌe aŶŶouŶĐed. 
Also fƌee foodgƌaiŶs distƌiďutioŶ to pooƌ thƌough PDS ǁas aŶŶouŶĐed. It 
ŵight ďe possiďle that this ŵight ďe takeŶ as off ďalaŶĐe sheet adjustŵeŶt 
ǁith FCI.  

 Hoǁeǀeƌ, the deĐliŶe iŶ GoǀeƌŶŵeŶt eǆpeŶdituƌe has ďeeŶ Ƌuite sigŶifi-
ĐaŶt to Rs ϯ.ϲϮ lakh Đƌoƌe iŶ QϮ FYϮϭ fƌoŵ Rs ϰ.ϴϲ lakh Đƌoƌe iŶ Qϭ FYϮϭ. 
LookiŶg at the CGA data the ƌeǀeŶue aŶd Đapital eǆpeŶdituƌe ďoth de-
ĐliŶed iŶ QϮ Đoŵpaƌed to Qϭ, ǁith laƌgeƌ deĐliŶe ǁitŶessed iŶ ƌeǀeŶue 
eǆpeŶdituƌe ;-ϭϵ.ϱ% ƋoƋ Đoŵpaƌed to -ϭϮ.ϭ% ƋoƋ iŶ Đapital eǆpeŶdituƌeͿ. 
Moƌeoǀeƌ, OĐtoďeƌ data shoǁs fuƌtheƌ deĐliŶe iŶ oǀeƌall eǆpeŶdituƌe Đoŵ-
paƌed to Septeŵďeƌ.  

 Hoǁeǀeƌ, the good thiŶg is that eǀeŶ though GoǀeƌŶŵeŶt eǆpeŶdituƌe 
deĐliŶed sigŶifiĐaŶtlǇ iŶ QϮ, GDP gƌoǁth suƌpƌised. This giǀes us hope that 
the GoǀeƌŶŵeŶt ŵight ďe aďle to speŶd iŶ Qϰ to ƌesuƌƌeĐt gƌoǁth fuƌtheƌ.  

RETAIL SECTOR STRESS IS OVERBLOWN 

 ASCB data shoǁs that Retail seĐtoƌ NPA iŶĐƌeased to Ϯ% ďǇ Maƌ͛ϮϬ. RBI 
had aŶŶouŶĐed loaŶ ŵoƌatoƌiuŵ aŵidst the Coǀid paŶdeŵiĐ iŶitiallǇ foƌ ϯ 
ŵoŶths ǁhiĐh ǁas fuƌtheƌ eǆteŶded foƌ aŶotheƌ ϯ ŵoŶths. The ϲ ŵoŶths 
ŵoƌatoƌiuŵ peƌiod eŶded iŶ August. This iŶ tuƌŶ Đould lead to soŵe stƌess 
iŶ ƌetail seĐtoƌ as ǁell, ǀisiďle thƌough ƌise iŶ ƌetail NPA iŶ ĐoŵiŶg Ƌuaƌteƌs.    

 Hoǁeǀeƌ, it should ďe highlighted that the ďaŶks ǁould haǀe alƌeadǇ ĐoŶ-
sideƌed it iŶ additioŶal Coǀid ƌelated pƌoǀisioŶiŶg aŶd thus the situatioŶ is 
Ŷot alaƌŵiŶg.  

Quarters to reaĐh pre-paŶdeŵiĐ leǀel 

 

SouƌĐe: SBI ReseaƌĐh 
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Permanent Loss: Rs 18 lakh crore 

till Q3 FY22

Indicators Oct-20 Nov-20 Oct-20 Nov-20

PMI Manufacturing# 4 1 4 2

PMI Service# -3 -4 -3 -4

SBI Yearly Index# -2 -2 2 3

SBI Monthly Index# 4 7 9 12

AQI (7 City Average) -47.4 -28.1 -20.5 8.7

No of Transactions at RTO -16.5 -14.5 -3.8 -1.5

Revenue Collections at RTO -8.1 -3.9 11.3 16.4

No of GST E way Bil ls Generated 12.2 0.9 12.2 0.9

Electricity Demand -8.7 -19.4 10.7 -2.3

Revenue Earning Freight Traffic of Major 

Commoditie(Rs Cr)
-6.6 -4.4 -2.8 -0.4

Tractor Sale Domestic 2.5 -23.0 89.8 42.7

Domestic Passenger Vehicle Sale$ 9.2 0.4 23.4 13.5

Domestic Two Wheelers Sale$ 0.0 -22.1 58.6 23.6

Cereals -96.9 -96.5 -27.1 -17.1

Pulses -54.3 -79.3 88.3 -14.9

Fruits -66.5 -78.7 146.5 56.8

Vegetables -45.2 -40.3 31.3 43.1

Vegetables -25.2 -19.5 90.3 104.7

Cereals -20.1 -18.1 -1.5 0.9

Pulses 0.0 0.2 10.9 11.0

Oil & Fat 66.0 67.8 81.3 83.3

Petrol Consumption -10.5 -2.7 -2.4 6.1

Diesel Consumption -29.5 -9.6 -23.3 -1.6

Leading Indicators in  Oct & Nov'20

Source: SBI Research,#Difference,$% Change from Pre covid level when it shows a positive YoY 

Weekly Food arrival inTonnes-Average

Retail  Food Prices (Modal) (Rs/Kg)-Average

%Change From Pre covid Level Peak  %Change from Pre Covid Level (Feb-20)
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 AdditioŶallǇ, ǁheŶ ǁe look at the deďit ;ƌeĐuƌƌiŶg paǇŵeŶts iŶĐludiŶg 
EMI, iŶsuƌaŶĐe pƌeŵiuŵ, etĐͿ ƌetuƌŶ % of NatioŶal Autoŵated CleaƌiŶg 
House ;NACHͿ it deĐliŶed afteƌ peakiŶg iŶ JuŶ͛ϮϬ. Hoǁeǀeƌ, it ƌeŵaiŶs 
at eleǀated leǀels aŶd also iŶĐƌeased ŵodestlǇ iŶ OĐtoďeƌ to ϯϮ.ϯ% 
Đoŵpaƌed to ϯϭ.ϳ% iŶ Septeŵďeƌ aŶd Ϯϳ.ϲ% iŶ MaƌĐh.  

 Also, the ĐhaŶge iŶ % ƌetuƌŶ of total deďits is ŵodestlǇ positiǀelǇ  
Đoƌƌelated ǁith ĐhaŶge iŶ ƌetail NPA ƌatio. EǀeŶ the GƌaŶgeƌ ĐausalitǇ 
ƌesults shoǁ that ĐhaŶge iŶ % ƌetuƌŶ iŶ total deďits Đauses ĐhaŶge iŶ 
ƌetail NPA ƌatio ǁith ϭ Ƌuaƌteƌ lag aŶd the ƌesult is sigŶifiĐaŶt @ϱ% leǀel 
of ĐoŶfideŶĐe. Thus, ǁe ďelieǀe that ǁe Ŷeed to look at the tƌeŶds foƌ 
Ŷeǆt Đouple of ŵoŶths ďefoƌe deĐipheƌiŶg the ƋualitǇ of ƌetail ďook.  

 Hoǁeǀeƌ, it should ďe eŵphasised that ďesides NACH deďit theƌe aƌe 
ŵultiple ŵodes of paǇŵeŶt like ĐheƋues, Đash etĐ. Also NBFC ǁhiĐh 
haǀe loǁeƌ ĐolleĐtioŶ effiĐieŶĐǇ geŶeƌallǇ aĐĐouŶt foƌ high ďouŶĐe 
ƌates. 

 The good thiŶg is that the peƌ-tƌaŶsaĐtioŶ ƌetuƌŶ ;ǀalueͿ has also  
deĐliŶed to Rs ϳϰϵϱ iŶ OĐt͛ϮϬ Đoŵpaƌed to Rs ϴϬϳϭ iŶ Apƌ͛ϮϬ.  

 Hoǁeǀeƌ, theƌe is oŶe leaƌŶiŶg foƌ ƌetail Đƌedit sĐoƌiŶg ŵodels of foƌ 
ďaŶks aŶd Đƌedit ďuƌeaus. BetǁeeŶ ϮϬϬϴ aŶd ϮϬϮϬ, ǀaƌious paƌts of 
IŶdiaŶ ƌetail poƌtfolio has faĐed Đƌisis like ĐoŶditioŶs -ŵoƌe ofteŶ assoĐi-
ated ǁith Ŷatuƌal Đalaŵities thaŶ puƌe eĐoŶoŵiĐ shoĐks. So ĐleaƌlǇ 
theƌe is eŶough sǇsteŵiĐ data aǀailaďle ǁith Đƌedit ďuƌeau aŶd ǁith 
laƌge leŶdeƌs ǁheƌe the ďehaǀiouƌ of Đƌisis susĐeptiďle ďoƌƌoǁeƌs ĐaŶ 
ďe studied. EaĐh suĐĐessiǀe shoĐk has higheƌ eĐoŶoŵiĐ fallout thaŶ the 
pƌeǀious oŶe.  It Đƌeates a stƌoŶg Đase foƌ ďuildiŶg Đapaďilities of Đƌisis 
susĐeptiďilities of IŶdiǀidual ďoƌƌoǁeƌs. As suĐh, IŶdiaŶ Đƌedit ďuƌeau 
ǁho haǀe doŶe aŶ eǆĐelleŶt joď ǁith suppoƌtiŶg the deĐade loŶg ƌetail 
Đƌedit gƌoǁth ǁith theiƌ sĐoƌes aŶd data aƌe possiďlǇ ďest plaĐed to 
take the fiƌst steps toǁaƌds ĐƌeatiŶg iŶdiǀidual͛s Đƌisis susĐeptiďilitǇ 
sĐoƌes at a sǇsteŵ ǁide leǀel ;iŶputs froŵ Deep NaraǇaŶ Mukherjee is 
gratefullǇ aĐkŶoǁledged!Ϳ 

WE ESTIMATE FISCAL DEFICIT OF CENTRE NOW AT ϴ% OF GDP  
 We aƌe ƌeǀisiŶg ouƌ FisĐal defiĐit estiŵates doǁŶǁaƌds as GDP is  

ƌeǀised upǁaƌds aŶd also eǆpeŶdituƌe ƌatioŶalisatioŶ ǁhiĐh is ǀisiďle iŶ 
the CGA data till OĐt͛ϮϬ. We ďelieǀe that Ŷet ƌeǀeŶue ĐolleĐtioŶ of the 
GoǀeƌŶŵeŶt is likelǇ to fall ďeloǁ its ďudgeted estiŵates ďǇ Rs ϯ.ϴ lakh 
Đƌoƌe. Also, GoǀeƌŶŵeŶt has speŶt additioŶal aŵouŶt due to ǀaƌious 
Coǀid aŵouŶtiŶg to Rs ϰ.ϱ lakh Đƌoƌe. Moƌeoǀeƌ, goiŶg ďǇ the eǆpeŶdi-
tuƌe tƌeŶds of CGA ǁe ďelieǀe that GoǀeƌŶŵeŶt ĐaŶ ƌatioŶalise soŵe of 
its eǆpeŶdituƌe ǁhiĐh it ĐoŶsideƌed iŶ ďudget estiŵates foƌ FYϮϭ of 
aƌouŶd Rs ϱϬ,ϬϬϬ to ϴϬ,ϬϬϬ Đƌoƌe. TakiŶg iŶto aĐĐouŶt all these thiŶgs 
fisĐal defiĐit ǁill Đoŵe aƌouŶd Rs ϭϱ.ϱ-ϭϱ.ϴ lakh Đƌoƌe oƌ ϳ.ϴ-ϴ.Ϭ% of 
GDP.  

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The opinion ex-
pressed is of Research Team and not necessarily reflect those of the 
Bank or its subsidiaries. The contents can be reproduced with proper 
acknowledgement. The write-up on Economic & Financial Develop-
ments is based on information & data procured from various sources 
and no responsibility is accepted for the accuracy of facts and figures. 
The Bank or the Research Team assumes no liability if any person or 
entity relies on views, opinion or facts & figures finding in Ecowrap.  
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Shortfall  in Net tax Revenue 3.0

Shortfall  in Non tax Revenue 1.3

Shortfall  in Disinvestment receipts 1.6

Total Revenue shortfall to Centre (adjusting for gains from duty hike & DA freeze) 3.8

Additional spending due to various stimulus packages 4.5

Expenditure cut in BE FY21 0.5

Fiscal Deficit BE 7.9

New Fiscal Deficit 15.8

New Fiscal Deficit (% of GDP) 8.0%

Revised Fiscal Deficit projections FY21 (Rs lakh crore)
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Per traŶsaĐtioŶ NACH deďit returŶ ǀalue ;RsͿ 
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