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AR T sk (FHfR)

&

SBI (Consolidated)

YR R S w31 WTE 2009 w R % AR (Wafwd) qomuR
STATE BANK OF INDIA (CONSOLIDATED) BALANCE SHEET AS ON 31ST MARCH 2009

(000 =1 BT & T ?)

(Rs. in thousand)

Yoft 3R Qgard 31.3.2009 @t f@f  31.3.2008 W Fafa
g &® IFTER * AR
|, (T =) (frzem =)
CAPITAL AND LIABILITIES Schedule As on 31.3.2009 As on 31.3.2008
No. (Current Year) (Previous Year)
%. Rs %. Rs
Capital 1 634,88,02 631,47,04
Rferfert @R srfed
Reserves & Surplus 2 71755,51,31 60604,91,23
sfearer feq
Minority Interest 2A 2228,27,31 2028,12,09
—
Deposits 3 1011988,32,63 776416,51,88
JYR
Borrowings 4 64591,64,43 66023,17,07
= A SR yrEEE
Other Liabilities and Provisions 5 153627,10,37 121565,32,52
T
TOTAL 1304825,74,07 1027269,51,83
et TR 31.3.2009 & f@f  31.3.2008 =t f&fy
€. & AR % AR
(ae] o) (forse =)
ASSETS Schedule As on 31.3.2009 As on 31.3.2008
No. (Current Year) (Previous Year)
%. Rs. %. Rs.
Rt s oo H ARl R arfd
Cash and Balances with Reserve Bank of India 6 74161,06,66 74817,25,54
St H TERET SR 7T W qe Sed gEA W WA o
Balances with banks and money at call and short notice 7 51100,62,90 14211,16,16
IEIECIE]
Investments 8 372231,44,86 273841,72,43
Fhm
Advances 9 750362,38,45 603221,94,04
EECiE e
Fixed Assets 10 5223,47,75 4662,78,97
T STt
Other Assets 11 51746,73,45 56514,64,69
T
TOTAL 1304825,74,07 1027269,51,83
AT SFard
Contingent Liabilities 12 860686,08,21 945770,20,75
e & o faa
Bills for Collection 49938,35,27 25225,90,75
e @ Hifedt / Principal Accounting Policies 17
rEr-fewforat / Notes on Accounts 18
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YR T2 o (TRfHRd)

SBI (Consolidated)

1 — st
SCHEDULE 1 — CAPITAL

(000 F1 Bre fem M R)

(000s omitted)

31.3.2008 @t fefa

& oEr (fusen ad)
As on 31.3.2008
(Previous year)

31.3.2009 @t feIfa

% AR (7] aH)
As on 31.3.2009
(Current year)

%. Rs. %. Rs.
TferRd Ot - 10/~ FIC W AR A 100,00,00,000 IR
Authorised Capital - 100,00,00,000 shares of Rs.10/- each 1000,00,00 1000,00,00
frffem dsft - 63,49,68,500 (frsa & 63,15,58,654) ¥esh 2t R %, 10/- &
Issued Capital -
63,49,68,509(Pre;vi0us Year 63,15,58,654) Equity Shares of Rs.10/- each 634,96,85 631,55,87
sified SR Tad IS1 - 63,48,80,222 ¥R (et @ 63,14,70,376) &% IR 5. 10/~ F
(399 2,71,28,722 (31.03.2008 F 4,24,81,772) IR WfAfed € S 1,35,64,36!
(31.03.2008 I 2,12,40,886) s w1 Wiei % 9 & § |.
Subscribed and Paid up Capital - 63,48,80,222 (previous year 63,14,70,376) 634,88,02 631,47,04
shares of Rs 10/- each
[includes 2,71,28,722 (4,24,81,772 as on 31.3.08) shares represented
by 1,35,64,361 (2,12,40,886 as on 31.03.08) Global Depository Receipts
I / TOTAL 634,88,02 631,47,04
Y 2 — SmWfafaEt v sifeww
SCHEDULE 2 — RESERVES & SURPLUS (000 = Brg fem Bl )
(000s omitted)
31.3.2009 st feafa 31.3.2008 @t eI
% ITER % ITER
(are]. o) (fosen =)
As on 31.3.2009 As on 31.3.2008
(Current Year) (Previous Year)
- %. Rs. %. Rs. %. Rs. %. Rs.
I S sRfafaat
Statutory Reserves
CENL]
Opening Balance 30282,32,41 24708,88,63
o % SRE gReeH
Additions during the year 5999,18,65 5573,43,78
o % SRH whetEt
Deductions during the year — 36281,51,06 — 30282,32,41
I USit Smfafaat
Capital Reserves #
EENL]
Opening Balance 806,20,67 794,94,99
o % SRH gRee
Additions during the year 1024,36,81 11,25,68
o % SRH et
Deductions during the year — 1830,57,48 — 806,20,67
101 R wifem
Share Premium
CENL]
Opening Balance 20098,96,75 3510,57,33
o % SRH gREEH
Additions during the year 560,16,95 16617,09,67
o % SR wAfeE
Deductions during the year 1,21,18 20657,92,52 28,70,25 20098,96,75

# A T T, 164,08,17 TR (el o €. 173,29,00 85IR) Ui SIRferdt wiwet 2.

# includes Capital Reserve on consolidation Rs. 164,08,17 thousand (Previous Year Rs. 173,29,00 thousand)
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AR T sk (FHfR)

SBI (Consolidated)

e 2 — IRfHfaEt v i (SY)

SCHEDULE 2 — RESERVES & SURPLUS (Contd.)

(000 =1 Bre = T B)
(000s omitted)

31.3.2009 @t fefa
% AN

(weg =)

As on 31.3.2009
(Current Year)

31.3.2008 @t feafa
&% AN

(e o)

As on 31.3.2008
(Previous Year)

. %, Rs. %. Rs. %, Rs. %. Rs.
1v. Tewr smfafaat
Investment Reserve
TR
Opening Balance 62,17,87 —
o % SRH gREE
Additions during the year 12,35 62,17,87
o % SR wAE
Deductions during the year 62,30,22 — — 62,17,87
V. faesft g fafrae smfafmt
Forex Translation Reserve
SENL]
Opening Balance 216,70,38 317,83,95
o % A gREER
Additions during the year 1530,98,35 —
o % SRE et
Deductions during the year — 1747,68,73 101,13,57 216,70,38
VL 3 iR 3 smRfafeat
Revenue and Other Reserves
RIS
Opening Balance 9050,78,96 12558,08,41
o % SR gREE
Additions during the year## 1995,31,99 1772,36,55
o % SR wAE
Deductions during the year 24,29,11 11021,81,84 5279,66,00 9050,78,96
VIL @H 3} g1 @ § 9w 215,99,68 87,74,19
Balance in Profit and Loss Account
) I TOTAL 71755,51,31 60604,91,23
## TUHT GAENH H T
## net of consolidation adjustments
ST 2 % — oreww f&a (000 % BrE e T %)
SCHEDULE 2A — MINORITY INTEREST (000s omitted)
31.3.2009 @ fefa 31.3.2008 @t eI
% STTER * IFTER
(= o) (fuem =)
As on 31.3.2009 As on 31.3.2008
(Current Year) (Previous Year)
X %. Rs. %, Rs.
IR ST
Share Capital 732,88,49 687,10,51
RfefEl T fiR
Reserves & Surplus 1495,38,82 1341,01,58
In TOTAL 2228,27,31 2028,12,09
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IR W Sk (TfeRd)

SBI (Consolidated)

srget 3 — fHam

SCHEDULE 3 — DEPOSITS

(000 F BrE fEm TN B)
(000s omitted)

31.3.2009 =t fRfa
% AT

(=], =)

As on 31.3.2009
(Current Year)

31.3.2008 @ fefa
& ITTER

(fren o)

As on 31.3.2008
(Previous Year)

%, Rs. %. Rs.
% 1. W fagw
A. 1. Demand Deposits
() o 9
From Banks 12586,57,54 14451,43,01
(i) o= ¥
From Others 119487,87,68 105165,34,89
II. e« S e
Savings Bank Deposits 257008,50,77 205393,41,81
1. wrafy e
Term Deposits
(i) o 9
From Banks 12600,45,27 7098,89,20
(i) o= &
From Others 610304,91,37 444307,42,97
IR TOTAL 1011988,32,63 776416,51,88
. () ura for et & e
B. Deposits of Branches in India 972058,23,40 748246,84,74
(i) 9Rd % smex Terq vmaned & e
Deposits of Branches outside India... 39930,09,23 28169,67,14
I 4 — YR o N
SCHEDULE 4 — BORROWINGS (000 %1 BrE ffen T )
(000s omitted)
31.3.2009 @t eI 31.3.2008 @ fefa
% AR & STER
(= =) (frem ad)
As on 31.3.2009 As on 31.3.2008
(Current Year) (Previous Year)
%. Rs. %. Rs.
I 9RA ¥ SR
Borrowings in India
() e Rwd o
Reserve Bank of India 700,00,00 2127,00,00
(ii) o ¥
Other Banks 2979,59,20 10829,61,15
(iii) e Teomd SR stfiEm
Other Institutions and Agencies 9010,74,75 10077,35,71
II. 9RA % 9T § U
Borrowings outside India 51901,30,48 42989,20,21
?ﬁ"—{T T%TAL 64591,64,43 66023,17,07
S0 1 v 11 # wfEfem ufiem sum (ISR e, 00
Secured Borrowings included in I & II above 4467,81,12 4824,41,65
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AR T sk (FHfR)

SBI (Consolidated)

AT 5 — A TS AT YraE=

SCHEDULE 5 — OTHER LIABILITIES & PROVISIONS

(000 F Bre f=m T R)
(000s omitted)

31.3.2009 @t Tfa

% STTER

(3Te]. )

As on 31.3.2009
(Current Year)

31.3.2008 @ ferfa
& ITER

(frzem ad)

As on 31.3.2008
(Previous Year)

1I.

IIIL.

VL

g foa

Bills payable

SR-FEed FEESE ()
Inter-Office adjustments (net)
AT =

Interest accrued

AR R SR

Deferred Tax Liabilities

o1 (3T gEEE wEd §)

[%. 36320.80 Hg & T W
(31.03.2008 I & 27975.37 FIg)
IR %, 4345.00 FIS & IHAE &7
(31.03.2008 1 %. 3694.50 ) AFATed 2

Others (including provisions)

[Includes Subordinated Debt of Rs. 36320.80 crores
(Rs. 27975.37 crores as on 31.03.2008) and perpetual
bonds of Rs. 4345.00 crores

(Rs. 3694.50 crores as on 31.03.2008)]

TOTAL

%. Rs.

24105,02,03

5847,80,01

10135,91,51

8,78

113538,28,04

%. Rs.

24853,42,06

921,17,93

7458,37,56

11,98

88332,22,99

153627,10,37

121565,32,52

ST 6 —

a3 WA fed O § syt

SCHEDULE 6 — CASH AND BALANCES WITH RESERVE BANK OF INDIA

(000 I Brg & T ?)
(000s omitted)

31.3.2009 @t fefa

& AT

(umeg, o)

As on 31.3.2009
(Current Year)

31.3.2008 @t TRt
& AN

(fame =)

As on 31.3.2008
(Previous Year)

1L

T TS (3 faeel i A qen @l wfmfaa €)

Cash in hand (including foreign currency
notes and gold)

g R e § SRt

Balances with Reserve Bank of India
(i) =g =

In Current Account
(i) o= @i #

In Other Accounts

TOTAL

%. Rs. %. Rs.
5462,49,27 3791,06,09
68696,06,06 43612,49,34
2ol 358 27413,70,11
74161,06,66 74817,25,54
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YR e Sk (TRfRd) SBI (Consolidated)

AR 7 — Senl W WHNIRET X | WX AT 36T ol W WA &F e ey

SCHEDULE 7 — BALANCES WITH BANKS & MONEY AT CALL & SHORT NOTICE (000s omitted)
31.3.2009 @t TRt 31.3.2008 @t fRafa
% AR & AR
(e, =) (fererr =)
As on 31.3.2009 As on 31.3.2008
(Current Year) (Previous Year)
%, Rs. %. Rs.
I 9Na ¥
In India
(i) S SETRE
Balances with banks
(%) =g B H
(a) In Current Account 1048,94,28 974,74,30

(@) 3= 5 = §
(b) In Other Deposit Accounts 11536,11,88 2738,21,61

(i) ®M W AR U G | WA
Money at call and short notice
(%) i A
(a) With banks 13146,16,18 4075,14,95
(@) 317 et |
(b) With Other Institutions — —

Bl
TOTAL 25731,22,34 7788,10,86
II. YR & ST
Outside India
(i) =g =W H
In Current Account 14615,30,56 2141,02,42
(i) o= 5 @ o
In Other Deposit Accounts 1760,24,73 930,96,32
(iii) | W IR eq YA W WA G
Money at call and short notice 8993,85,27 3351,06,56
Bl
TOTAL 25369,40,56 6423,05,30
A I
GRAND TOTAL 51100,62,90 14211,16,16
(I 3R and 1)
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AR T sk (FHfR)

SBI (Consolidated)

et 8 — faftam

SCHEDULE 8 — INVESTMENTS

(000 =1 Bre fean T ?)

(000s omitted)

31.3.2009 @t Tfa 31.3.2008 @t Tfa

& ITTEN % IIER
(3mey, =) (fren =)
As on 31.3.2009 As on 31.3.2008
(Current Year) (Previous Year)
%. Rs. %. Rs.
I 9ra ¥ fafrem
Investments in India in
(i) TR iy
Government Securities 304371,93,75 211357,91,30
(ii) &= sTHifed gt
Other Approved Securities 3316,19,62 3962,23,98
(i) ¥R
Shares 10357,40,94 9787,29,70
(iv) fes @R =ie
Debentures and Bonds 19485,33,17 21038,67,02
(v) SrpifiEieg 3 0
Subsidiaries/Joint Ventures — —
(vi) weart
Associates 1104,29,77 984,53,30
(vii) 371 (e =1f%)
Others (Units, etc.) 26597,43,89 20456,68,15
Bl
TOTAL 365232,61,14 267587,33,45
I ¥R & @ fafrem
Investments outside India in
(i) e e § (sEH T iR afEed §)
Government Securities (including local authorities) 2131,82,66 1708,96,93
(i) fow f@m srEfEidgs s =
Subsidiaries/Joint Ventures abroad — —
(iii) &
Associates 73,95,05 66,35,50
(iv) s/ (I, fesfem anfe)
Other Investments (Shares, Debentures, etc.) 4793,06,01 4479,06,55
B
TOTAL 6998,83,72 6254,38,98
Fe A
GRAND TOTAL 372231,44,86 273841,72,43
(I 3 and II)
L. sra ¥ fafqem
Investments in India in
(i) fafrermi s whe gea
Gross Value of Investments 367437,74,29 268950,26,38
(ii) oM % Y Fot weHH
Aggregate of Provisions for Depreciation 2205,13,15 1362,92,93
(iii) froe fafqem (I 1 F)
Net Investments (vide I above) 365232,61,14 267587,33,45
IV. ¥Rd & = faftem
Investments outside India in
(i) fafrermi = whe qoa
Gross Value of Investments 7333,18,85 6297,49,54
(ii) oM % fau ot wEuH
Aggregate of Provisions for Depreciation 334,35,13 43,10,56
(i) Fa@ fafem (IR 1 #)
Net Investments (vide II above) 6998,83,72 6254,38,98
T A
GRAND TOTAL 372231,44,86 273841,72,43

(II &R and IV)
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qRATT T2 ok (THfR)

SBI (Consolidated)

gt 9 — W

SCHEDULE 9 — ADVANCES

(000 F BrE fEm T )
(000s omitted)

31.3.2009 @t fefa 31.3.2008 @t Tfa

% ITER & ITER
(weg =) (frzem o)
As on 31.3.2009 As on 31.3.2008
(Current Year) (Previous Year)
%. Rs. %. Rs.
* () A fhu Y R firdee wogaE few T fateE o
A. Bills purchased and discounted 59174,92,19 50693,99,66
(I 9 *fee, SleRgme @Rk 4 | ufed Sur
Cash Credits, Overdrafts and Loans repayable on demand 300353,42,44 222346,44,52
(1) TmEfy 38R
Term loans . 390834,03,82 330181,49,86
I TOTAL 750362,38,45 603221,94,04
@ () T ol g ufi
B. Secured by tangible assets 517483,82,61 431886,78,01
(I) TR yeanyfodi g wRféma
Covered by Government Guarantees 84908,70,99 27008,82,91
(1) sTafasa
Unsecured . 147969,84,85 144326,33,12
I TOTAL 750362,38,45 603221,94,04
T () YRG ® M
G Advances in India
(i) weffehar W &
Priority Sector 213187,15,33 180100,76,59
(ii) QTSR &=
Public Sector 45157,49,19 36479,29,26
(iii) =%
Banks 1357,92,62 1217,03,23
(iv) =
Others 399071,89,13 325873,24,78
I TOTAL 658774,46,27 543670,33,86
(I) ¥RT o A
Advances outside India
(i) s q e
Due from banks 4357,88,70 2220,08,44
(i) o= ¥ WA
Due from others
(%) mmmaﬁ?ﬁ?ﬂmwwmmﬁmﬁ
(a) Bills purchased and discounted 29454,85,00 15654,28,87
(@) i 3uR
(b) Syndicated loans 28537,20,01 20564,34,12
@ =
(c) Others 29237,98,47 21112,88,75
I TOTAL 91587,92,18 59551,60,18
Eal I GRAND TOTAL 750362,38,45 603221,94,04

(77 C.I &R and T C.II)
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AR T sk (FHfR)

SBI (Consolidated)

gt 10 — TR snfeEt
SCHEDULE 10 — FIXED ASSETS

(000 F Bre = T R)

(000s omitted)

31.3.2009 @t f&fa 31.3.2008 @ fIfa
& AR % ITER
(=g =) (fuer o)
As on 31.3.2009 As on 31.3.2008
(Current Year) (Previous Year)
%. Rs. %. Rs. %. Rs. %. Rs.
L & 9
A. Premises
qeadt a9 W 31 AE w6 STgER AF[ W
At cost as on 31st March of the preceding year 2020,16,22 1919,93,70
o & SN R
Additions during the year 115,44,78 100,83,28
o & SRH et
Deductions during the year 1,48,03 60,76
3 d9 AI&TI
Depreciation to date . 799,97,91 1334,15,06 738,88,63 1281,27,59
@. Fmmea afER
B. Premises under Construction 264,75,68 234,33,61
I o OR ol (39 wiier 3R freeer afafaa §)
Other Fixed Assets (including furniture and fixtures)
qefardt 99 ok 31 AWE R F SHER e W
At cost as on 31st March of the preceding year 9526,84,04 8054,65,39
o % SRE gREeH
Additions during the year 1421,52,17 1615,02,15
i % SRA et
Deductions during the year 110,26,51 142,83,50
3 d9 AF&TII
Depreciation to date .. 7240,58,35 3597,51,35 6435,28,19 3091,55,85
Il . 9eega &
A. Leased Assets
oot o # 31 e A F SHER e W
At cost as on 31st March of the preceding year 1104,41,79 1300,30,74
o % S aREHA
Additions during the year — —
o % SR wAfE
Deductions during the year 12,68,66 195,88,95
EEH Sfed o1 ST
Depreciation to date including provisions .. 1083,79,61 1050,69,08
7,93,52 53,72,71
HTE: YeeT FHESE 3R WEHH
Less: Lease adjustment and provisions 2,93,24 5,00,28 10,34,28 43,38,43
W WEYH B HeeR 9d W YST HE (TR )
B. Capital works-in-progress (Leased Assets)
net of Provisions 22,05,38 12,23,49
I TOTAL 5223,47,75 4662,78,97
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YR T2 o (TRfHRd)

SBI (Consolidated)

IR 11 — 3 InTEAT
SCHEDULE 11 — OTHER ASSETS

(000 F BrE fm T )
(000s omitted)

31.3.2009 @t fRafa
% AT

(e, =)

As on 31.3.2009
(Current Year)

31.3.2008 @t feafa
% IR

(forser =)

As on 31.3.2008
(Previous Year)

%. Rs. %. Rs.
(i) oiR-d guEsE (Free)
Inter Bank adjustments 15,15 20,07,29
(i) FR- (GER))
Inter-Office adjustments (net) 3475,61,14 13192,32,03
(iii) ST sa
Interest accrued 9563,38,80 8937,30,60
(iv) 1M ®9 ¥ 91 FYHH R FRT T R
Tax paid in_advance/tax deducted at source 5504,25,48 4539,37,72
(v) oREA-9m SR i
Stationery and stamps 122,99,35 123,56,34
(vi) TEi W Fgfte ¥ W i T IR-deer et
Non-banking assets acquired in satisfaction of claims 10,13,46 6,30,20
(vii) el X e
Deferred tax asset 2008,08,98 778,51,28
(viii) STEAfi 3 ==
Deferred Revenue Expenditure — —
(ix) 14
Others # 31062,11,09 28917,19,23
Eul
TOTAL 51746,73,45 56514,64,69
# AN STTUR W U@ ®. 610,14,42 TR IMHA & (et o €. 404,67,84 &9R)
# Includes Goodwill on consolidation Rs. 610,14,42 thousand (P. Y. Rs. 404,67,84 thousand)
ST 12 — WA S (000 1 Bre fom TN B)
SCHEDULE 12 — CONTINGENT LIABILITIES (000s omitted)
31.3.2009 @ feIfa 31.3.2008 @ ferfa
% AR & AR
(are], =) (frzem o)

As on 31.3.2009
(Current Year)

As on 31.3.2008
(Previous Year)

L B % w9 H wien 7@ R e F g e
Claims against the bank not acknowledged as debts
II. 3fvm: g fafremt & fou o
Liability for partly paid investments
1. Femn o fafe et & ama i
Liability on account of outstanding forward
exchange contracts
V. Fuew & ok | & T wenyfaat
Guarantees given on behalf of constituents
(%) sa H
(a) In India
(@) 9RA &% A
(b) Outside India
V. v, gsie @R e seEn
Acceptances, endorsements and other obligations
VI o ¢ 5 fore o qmifym &9 ¥ saeeed €

Other items for which the banks are contingently liable ...

%, Rs.

2554,83,30

3,11,88

391348,20,03

61860,94,46

27187,75,11

125739,26,06

251991,97,37

%. Rs.

1193,08,72

3,00,00

415574,61,06

46429,29,93

15116,23,35

90113,41,98

377340,55,71

TOTAL 860686,08,21

945770,20,75

Tew % fore fora

Bills for collection

49938,35,27

25225,90,75
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AR T sk (FHfR)

SBI (Consolidated)

31 WrE 2009 H HUTE 99 & f@ @y wd @i w@rer
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2009

(000 =1 Bre T TN B)
(000s omitted)

SEEEt W 31.3.2009 S WHW %
Schedule No. Year ended 31.3.2009

31.3.2008 T TG &
Year ended 31.3.2008

%. Rs. %. Rs.
I 3m
INCOME
eAfsia sarst
Interest earned 13 91667,01,54 71495,81,61
T
Other Income 14 21426,08,43 18722,99,31
I TOTAL 113093,09,97 90218,80,92
II. =9
EXPENDITURE
== TR T s
Interest expended 15 62626,46,55 47944,04,02
T o
Operating expenses 16 26571,72,02 23943,23,27
TEHH AR AT &7
Provisions and contingencies 12721,84,79 9118,70,24
I TOTAL 101920,03,36 81005,97,53
III.
PROFIT
¥ % foau free ey
Net Profit for the year 11173,06,61 9212,83,39
MU« ey fad
Less: Minority Interest 217,77,95 252,22,30
HHE 4
Group Profit 10955,28,66 8960,61,09
SIS : W % <F ST o
Add: Brought forward Profit
attributable to the group 87,74,19 119,01,75
SIS wm AR 9 s
Add: Transfer from General Reserve — 9,37
I TOTAL 11043,02,85 9079,72,21
fafriem
APPROPRIATIONS
FA TR @ ST
Transfer to Statutory Reserves 5986,94,49 5573,43,78
5 ARl # SR
Transfer to Other Reserves 2689,27,66 1829,15,31
AT ST S ST
Transfer to Proposed Dividend 1841,15,26 1357,66,13
AN W FRANE R
Corporate Tax on Dividend 309,65,76 231,72,80
Al S qores H A o S T e
Balance carried over to Balance Sheet ... 215,99,68 87,74,19
I TOTAL 11043,02,85 9079,72,21
gfa TR T A™ / Basic earnings per share Rs. 172.68 Rs. 168.61
gfa TR ?fﬁ'gb_d 3™ / Diluted earnings per share Rs. 172.68 Rs. 168.45
el o Hifeat / Principal Accounting Policies 17
wiar-fewmforat / Notes on Accounts 18
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YR T2 o (TRfHRd)

SBI (Consolidated)

ST 13 — 3ifd s
SCHEDULE 13 — INTEREST EARNED

(000 =1 BrE & T ?)
(000s omitted)

31.3.2009 <hl WUTE o6
Year ended 31.3.2009

31.3.2008 wH TUTE o8
Year ended 31.3.2008

fi/faf o R sy firdteren

Interest/discount on advances/bills

fafremi w e

Income on investments

IR fisel oo % wH SERRE $R o=

sia-de e W s

Interest on balances with Reserve Bank of India
and other inter-bank funds

Sl
Others

I TOTAL

%. Rs. %. Rs.
67285,11,86 51920,06,81
22079,30,66 17406,32,34

1783,49,79 1442,54,78
519,09,23 726,87,68
91667,01,54 71495,81,61

AT 14 — 3T 3™

SCHEDULE 14 — OTHER INCOME

(000 I Brg & T ?)
(000s omitted)

31.3.2009 whT HUTE o6
Year ended 31.3.2009

31.3.2008 Shl TUTE o8
Year ended 31.3.2008

%. Rs. %. Rs.
I e, fafee o <ered
Commission, exchange and brokerage 9722,27,84 7823,87,01
. fafue & fare = awaf (Faa)
Profit/Loss on sale of investments (Net) 1758,03,89 2780,60,20
1. fafemst & gediet W ave (Fae)
Profit/(Loss) on revaluation of investments (Net) (629,25,09) (856,75,44)
IV. U2 S §Rea ofd, weri ofR o oGl & T W ey (Few
Profit on sale of land, buildings and other assets
including leased assets (Net) (4,20,67) 10,70,83
v. fafe degeeii w @ (fraa)
Profit on exchange transactions (Net) 1460,73,34 951,42,65
VI vRd/foew oo e 3 | ¥ i e
Dividends from Associates
in India/abroad 13,10,43 15,62,50
VIL facfa weet @ om
Income from financial Lease 31,38,72 42,55,65
VIIL fee e Teermyaar ge
Credit card membership/service fees 266,86,43 424,56,77
IX. Sfeq s difiem
Life Insurance Premium 7202,38,85 5611,20,47
X. wedfE ¥ o fewm
Share of earnings from associates (13,64,06) 195,37,67
XI. fafay sm
Miscellaneous Income 1618,38,75 1723,81,00
M TOTAL 21426,08,43 18722,99,31
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St 15 — 9 foran T s
SCHEDULE 15 — INTEREST EXPENDED

(000 =1 BrE = T B)
(000s omitted)

31.3.2009 I THTE o8
Year ended 31.3.2009

31.3.2008 I THTE o6
Year ended 31.3.2008

&. Rs. %. Rs.
I e w =
Interest on deposits 55422,48,03 41713,23,43
. R o Seh/eia-d% 3ui W sa
Interest on Reserve Bank of India/Inter-bank borrowings 3116,10,37 3204,42,09
L. =
Others 4087,88,15 3026,38,50
I TOTAL 62626,46,55 47944,04,02
TN 16 — i (000 H Bre & T ?)
SCHEDULE 16 — OPERATING EXPENSES (000s omitted)
31.3.2009 W THTE o 31.3.2008 °hT TETE od
Year ended 31.3.2009 Year ended 31.3.2008
%. Rs. 4. Rs.
I HEE & qaE R S foe e
Payments to and provisions for employees 12997,19,40 10457,50,98
. W, s 3R Jort
Rent, taxes and lighting 1780,92,54 1408,47,48
[l TE0 SR org-Sref
Printing and stationery 303,44,90 256,50,51
Iv. fomm o w=R
Advertisement and publicity 336,76,05 358,98,05
V. eI
Depreciation
() TeHa AfEHET W
(a) Leased Assets 25,86,74 40,71,98
(@) o= for anfed =
(b) Other Fixed Assets 898,59,44 997,61,38
VI frve & @i, w1 iR =
Directors’ fees, allowances and expenses 5,59,52 5,03,16
VIL opar-udierhi o F9 iR =9 (38 v oar-wlerhl e
R =7 Wil §)
Auditors’ fees and expenses (including branch
auditors’ fees and expenses) 162,25,44 157,76,80
VIIL fafer gur
Law charges 101,42,14 81,52,13
IX. T Hegd, dr R S g
Postages, Telegrams, Telephones, etc. 361,09,96 297,99,14
X. WOHA SR SRE
Repairs and maintenance 239,51,20 302,25,72
XI. sm
Insurance 770,68,21 617,15,35
XII. TR 37 &5 1 9RRies
Amortization of deferred revenue expenditure 5,83,24 —
XIIL 3fe2 #1E TaTer & wafd afEmes ==
Operating Expenses relating to Credit Card operations... 176,17,52 317,04,27
XIV. Sftaq ffmr & wafa afemes ==
Operating Expenses relating to Life Insurance 4638,63,45 5395,92,89
XV. J9 =9
Other expenditure 3767,72,27 3248,73,43
I TOTAL 26571,72,02 23943,23,27
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ST 17
T TR o

F. AR HH SR :

.
1.

o fodta faeor erafera omma s W, shafesm @ik forsh
a1 WH-31 & T 7o smenfa, st fe = oam 7 § affa
2, IR oy e € | & wra # g wiehd oan- it (sfogd)
% 31gey € ug fomd wifafies wawm, fafmeme st & fem
It 1956, <@l A /IRAT F9E AEHR G FRT ST
Arfeslt fwafort ot wia # w=fera womd e # 1

TTerehet1 Rl TR

ferefter fererott =6t SR e & weiem i, fomita ferewoi 1 fafy =5 -
et 3R FEaret, (3EH wTeRfees dgard afffera §) it gfea
ufit qon ge sl & 4R gfed o @ o # wiowfa
R SR QA Wl STEeRd ddl B | YeEEd 1 T
A § fop forfte foeromt @t SR A § e wreke foreRol
iR eifad &1 wret ufomm g yeeReHl @ ST @ wehd
TAGTRT TTRRerl | TRl Eeiied o1 adue SR wforsnrd stafeE
% foru afosrast vaa @ sfimm e w2

TR hT ST

g (fSrad 29 Sigufiar, 2 @Y 3eTH 3R 28 TEATI I §)
guferd foria fareror freferfiad & smam w R e g -

. R T o o ol A W (et o))

W, VT G CRETeRTE T o TR Tk 211 % STER @i 3fd: 7
ofiereh SR /T, TR Sgetiehd @1 /BT 3R ST ek QT STEHed
o =fifert o o1 STt STrerwren 31 & et STraversh qurisH i %
IO ST <l ST /ST / 27T /=20 ot et (e o) <l 3
e B AL STER: TR foRa TR R |

T, TG e BT A : WA T TRATORTE FET o Tl Hh-27
% TIER " uTgTa: g TR T B

. “wgafEr # e fEe s e s gt % siata
WA T CETehR T % TRl HIHeh 23 % STgaR ok mm 2

ST ROt o Eeg ok e o ST o ST it st ¥ wg %

3791 % off=r o STqw ht el feramott  eforer /qft smféd = w0 & famn

TR

wafeg  sgufral &1 faw enfeaai d  sewmw  faw

Fraa 2

. form fefor oht femelt ergenft 3 forver fomar v 2, < fofdy =it srewion R
=i 3T, 3

. A HH! 3R ST 6 el o 3 o bt fafd & 3T shaft/
B (3R o Sreuier-3ieR i SaR-=gM |

ptcheteicaukiinen

e o

1.1 fraifera it Siea o 3R =9 =1 Me’ad YR | o |
fomn e 2. d % forw feora wmafert & gay 8 o 1 srfimme
I A0 % TAT FHT o STER foran man @ form 3w § e wrafew
fere

SCHEDULE 17
PRINCIPAL ACCOUNTING POLICIES:

A.

Basis of Preparation:

The accompanying financial statements have been prepared
under the historical cost convention as modified for
derivatives and foreign currency transactions, as enumerated
in Part C below. They conform to Generally Accepted
Accounting Principles (GAAP) in India, which comprise of
statutory provisions, guidelines of regulatory authorities,
Reserve Bank of India (RBI), Insurance Regulatory and
Development Authority, Companies Act, 1956, Accounting
Standards (AS)/guidance notes issued by the Institute of
Chartered Accountants of India (ICAI), and the prevalent
accounting practices in India.

Use of Estimates

The preparation of financial statements requires the
management to make estimates and assumptions considered
in the reported amounts of assets and liabilities (including
contingent liabilities) as of the date of the financial statements
and the reported income and expenses during the reporting
period. Management believes that the estimates used in the
preparation of the financial statements are prudent and
reasonable. Future results could differ from these estimates.
Any revision to the accounting estimates is recognised
prospectively in the current and future periods.

Basis of Consolidation:

Consolidated financial statements of the Group (comprising
of 29 subsidiaries, 2 Joint Ventures and 28 Associates) have
been prepared on the basis of:

a. Audited accounts of State Bank of India (Parent).

b. Line by line aggregation of each item of asset/liability/
income/expense of the subsidiaries with the respective
item of the Parent, and after eliminating all material intra-
group balances/transactions, unrealised profit/loss, and
making necessary adjustments wherever required for non-
uniform accounting policies as per Accounting Standard
21 issued by the Institute of Chartered Accountants of
India (ICAI).

c. Consolidation of Joint Ventures — ‘Proportionate
Consolidation’ as per AS 27 of ICAL

d. Accounting for investment in ‘Associates’ under the
‘Equity Method’ as per the AS 23 of ICAL

The difference between cost to the group of its investment in
the subsidiary entities and the group’s portion of the equity
of the subsidiaries is recognised in the financial statements
as goodwill / capital reserve.

Minority interest in the net assets of the consolidated
subsidiaries consists of:

a. The amount of equity attributable to the minority at the
date on which investment in a subsidiary is made, and

b. The minority share of movements in revenue reserves/
loss (equity) since the date the parent-subsidiary
relationship came into existence.

PRINCIPAL ACCOUNTING POLICIES
Revenue recognition

1.1 Income and expenditure are accounted on accrual
basis, except otherwise stated below. In respect of
foreign entities, income is recognised as per the local
laws of the country in which the respective foreign
entities are located.
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1.2 <ATST 3 o1 19 AT BT Trd | Trgere e W ferfzor foar
(1) @rfirmi, weet si fafem @ vy emsts enfert @ om,
fraen faetoor yrda fstd d / geifea 3o & fafamet (zas
e, A ek w9 @ fafEmmen st weerd) grn et
fodeyul wEEt % STgER agE SHR W R Smar R, (ii)
fafreamt 1 smaer-ufe w s, (1) fafae qon seempa
ot w wrfaRa samt (iv) o sfafeen w g “2fen’ &
w9 § 70 |

Ferfert 2t forhl o € et e / g “fafiemt < fagh w
/T ETa ST /A TR e § SR ek uwe, it
o feru wa mu” Syoft o ferfrert <At forsh W g At @ R (TS
R R T % =) Isit st & e R mn

Torer el @ g8 21T o1 ek etk Teen srafer @ afer srafa o
T2 W sk et feafem = uge o ermafifed sarst ot 1 SuEn
ek TR T B 1 01 37, 2001 ¥ TuTE weEi Rl g H fEe
Ferfrerm o T i 26 wifim o w9 & o § forn mn R | e Rt
o1 et T AR o o1 § v T wedt § wreig s faa
e % smafies gfawa % wedt e % mEr W
TR R | gt I B ST v # fae fafrem wft i ven % fo
foram e ® iR fomy o1 Rt Tt 9T % w9 A e R e R |

“‘gitggadr & far @@ v’ gt 7 fafram = o (s =@
Big) i 2iferd qout i Gor H F22hd Hod W e 1fig=
T o 2

1.3

1.4

1.5

1.7

1.8

i)

ii)

STEf @iy UTH %I HT

STST-STH A areft Tfasfer o daef 3 3@ fosht / em
T At | T T 2

Y- fayfoat o, 38 whafa o srafy & for frea
ST TR W@ 8 foran T e |

sfuympre fag =ar 2

TR AT T HEHE AR W AE # foren T g |

(1) @meafia e TR W TRE HHieH 1 SAeher MR i
i s1afyy ok forw foram e § 3R (1) weeRr sree W e
Trerfeor Tgerer e W R e 71 34 Sl R Brest o At
R 7R Y[eek - AT w1 i g 91 R R |

R sifeRTt gehtgat

Tfe St

. TTE o W12 GU R o STTAR TY-Ta e 37 Tt qesh
vt fofam T 21

@, g FEa-FE g0 e & 9 e e e @ i
o T R

M. Ofecteh 3T W WU STHIGRI-SFHIR i afecteh 399 o ST
TS % g0 B4 % TveTd o | foren e g

o, Ofsce 9/ RIgITe e /3T UfafoR & Hef el 3T -
T /o & ST /S T B % A o H fern T g

T IR T AT o Gl JETC ST I e A h
ferfer o smifirer fopem T 2 SR 3 W Yok T e o
M &

ST Teie:

. Hafd AeTet § veEd fafive @ W v ok i AtvEe

T foram T 2 | 38 wesh A Al e anfed o 3 s
ST R AT {21 T © (38H STet oI & ek - e e
3R wafea Aemret § S g e ettt

1.2

1.3

1.4

1.5

1.6

1.7

1.8

Interest income is recognised in the Profit and Loss
Account as it accrues except (i) income from non-
performing assets (NPAs), comprising of advances, leases
and investments, which is recognised upon realisation,
as per the prudential norms prescribed by the RBI/
respective country regulators (hereafter collectively
referred to as Regulatory Authorities), (ii) interest on
application money on investments (iii) overdue interest
on investments and bills discounted, (iv) Income on
Rupee Derivatives designated as “Trading”.

Profit / Loss on sale of investments is credited / debited
to “Profit / Loss on Sale of Investments” and thereafter
in respect of profit on sale of investments in the Held to
Maturity category is appropriated (net of applicable taxes)
to Capital Reserve.

Income from finance leases is calculated by applying the
interest rate implicit in the lease to the net investment
outstanding on the lease, over the primary lease period.
Leases effective from April 1, 2001 are accounted as
advances at an amount equal to the net investment in the
lease. The lease rentals are apportioned between principal
and finance income based on a pattern reflecting a constant
periodic return on the net investment outstanding in
respect of finance leases. The principal amount is utilized
for reduction in balance of net investment in lease and
finance income is reported as interest income.

Income (other than interest) on investments in “Held to
Maturity” (HTM) category acquired at a discount to the
face value, is recognised as follows :

i.  On Interest bearing securities, it is recognised only
at the time of sale/ redemption.

ii. On zero-coupon securities, it is accounted for over
the balance tenor of the security on a constant
yield basis.

Dividend is accounted on an accrual basis where the right
to receive the dividend is established.

All other commission and fee incomes are recognised on
their realisation except for (i) Guarantee commission on
deferred payment guarantees, which is spread over the
period of the guarantee and (ii) Commission on
Government Business, which is recognised as it accrues.

Non-banking entities
Merchant Banking:

a. Issue management and advisory fees are recognised
as per the terms of agreement with the client.

b. Fees for private placement are recognised on
completion of assignment.

c.  Underwriting commission relating to public issues
is accounted for on finalisation of allotment of the
public issue.

d. Brokerage income relating to public issues/mutual
fund/other securities is accounted for based on
mobilisation and intimation received from clients/
intermediaries.

e. Brokerage income in relation to stock broking activity
is recognized on the trade date of transactions and
includes stamp duty and transaction charges.

Asset Management:

a. Management fee is recognised at specific rates agreed
with the relevant schemes, applied on the average
daily net assets of each scheme (excluding inter-
scheme investments, where applicable, and
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iy fornmn 1) SRR A (Hgera-we) fafem 1996
g e st % erge 21

W, HeeE vl % SFER, W Gereshr Sarst d wre S
SIgHeR SATER W e foha TR 8|

T, ST HTT-A SIS 6 g aret gt - vaet s A
T 9T - 3@ I % o # S ok ®Y W WA TR

H. IS - S ST O Y 2 AT -2 e st
@t # iR e T )

T WS - AR F Fid H g AR A %
iafa e 6 aegeft miftd emaR W o ¥ <ff T 7

ke T uftermer :

. HEEAAT TV J[H qAAT WA AT ek H1 TH a9 Hi
saty # fau faffa@ fran mn 2 =it 78 s w2
3T 9 39 Aty F1 gwidl €, a9 qqes qafm 2

Y. FES T TEa SR W AREE # forn w7 )
M. |t 3T QAT Yok FATUd AT % THT T FRU ST 2 |

Thepefi

FTSteh gt Sret aget 8 W 1 fewms § foran smar g, %6
T o BIgaht e T TalT Yeshi ol T e TR feama & foeren
ST ® | <ot g SheretiT /fefiem Teefienia oh e Tisha ek TIeud
Gk

Siccicii P

*. iferdl et @ 2 B W, e s fiftem (FErme
T o 91E ) %1 3T o &9 | {1 STl @ | shierrdia qiferrest
%1 STl ek YA-TaTd A AT ST, qe 9o T aifafiEt
T 7 for T fiftem i feam & 72 foren smar 21 foae
EET % A # TAfiuds 3HTeAl % 3Teed & aHd
iferrm @t 1 et foren smar 2

. YAt W T St w5 gl % ey gg Sy stee
Fgifereh saare <1 ITdT o TR e & fomm St )

T, gg Y Geifed Shee e gt S gEe T 2 W 3 REme
§ forn Smar 21 ad % 3iq 9% A gEel W W =
T % foe faEm R s ) aftudEar @ etia qEt
1 ufferet <A1 aftdererar fof =1 e § forn st ) anfifes
ot B T 39 wEE S 2, S A 9F B 8| el
TR B, IE1-2 B viferdt @1 ud g e = i
A1 & | efTaredtett & awet S Al e w vt
Tral 1 ety % fou e § foen Sar @ oiw 3% Tt
¥ =T S g

|, e, fafehea yo St amTd st s wet 3 w5 '
T A =4 o A g1 L e S g |

3. SmraTfcriE o fore aae - Tt Siem sia et A s

AT - TR T TS 3T sfean g fuifa feem
e % o1gER -frge fore T warg e g < St R

investments made by the company in the
respective scheme) and are in conformity with the
limits specified under SEBI (Mutual Funds)
Regulations, 1996.

b.  Portfolio Advisory Service income is recognised on
accrual basis as per the terms of the contract.

c.  Recovery from guaranteed schemes of deficit earlier
recognised as expense is recognised as income in
the year of receipt.

d. Scheme Expenses: Expenses of schemes in excess
of the stipulated rates are charged to the Profit and
Loss Account.

e. Recovery, if any, on realisation of devolved
investments of schemes acquired by the company
in terms of right of subrogation is accounted on the
basis of receipts.

Credit Card Operations:

a. Joining membership fee and first annual fee have
been recognised over a period of one year as they
more closely reflects the period to which the fee
relate to.

b. Interchange income is recognised on accrual basis.

c. All other service fees are recorded at the time of
occurrence of the respective transaction.

Factoring:

Factoring service charges are accounted on accrual
basis except in the case of non-performing assets,
where income is accounted on realisation. Processing
charges are accrued upon acceptance of sanction of
the factoring /financing limits by the Company.

Life Insurance:

a. Premium (net of service tax) is recognized as income
when due from policyholders. Uncollected premium
from lapsed policies is not recognised as income
until such policies are revived. In respect of linked
business, premium income is recognised when the
associated units are allotted.

b. Premium ceded on reinsurance is accounted in
accordance with the terms of the treaty or in-
principle arrangement with the Re-Insurer.

c. Claims by death are accounted when intimated.
Intimations upto the end of the year are considered
for accounting of such claims. Claims by maturity
are accounted on the policy maturity date. Annuity
benefits are accounted when due. Surrenders are
accounted as and when notified. Claims cost
consist of the policy benefit amounts and claims
settlement costs, where applicable. Amounts
recoverable from re-insurers are accounted for in
the same period as the related claims and are
reduced from claims.

d. Acquisition costs such as commission; medical
fees etc. are costs that are primarily related to the
acquisition of new and renewal insurance
contracts and are expensed as and when incurred.

e. Liability for life policies: The actuarial liability
of all the life insurance policies has been
calculated by the appointed actuary as per the
guidelines prescribed by the Institute of Actuaries
of India.
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T ffer uferem
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Pension Fund Operation:

a. Management fees is recognized at specified rates
agreed with the relevant schemes calculated as
per the Investment Management Agreement
(IMA) entered into between the Company and
NPS Trustees, on accrual basis. Revenue excludes
Service Tax, wherever recovered.

b.  Profit/loss on sale of investments is recognized on
trade date basis.
Mutual Fund Trustee Operation:
Trusteeship fees / management fees are recognised on an
accrual basis in accordance with the respective terms of
contract between the Companies.
Investments
Investments are accounted for in accordance with the extant
regulatory guidelines. The bank follows trade date method
for accounting of its investments.
2.1 Classification

Investments are classified into 3 categories, viz. Held to
Maturity, Available for Sale and Held for Trading
categories (hereafter called categories). Under each of
these categories, investments are further classified into
the following six groups:

i.  Government Securities,

ii. Other Approved Securities,

iii. Shares,

iv. Debentures and Bonds,

v. Subsidiaries/Joint ventures and

vi. Others.

2.2 Basis of classification:

i. Investments that the Bank intends to hold till
maturity are classified as Held to Maturity.

ii. Investments that are held principally for resale
within 90 days from the date of purchase are
classified as Held for Trading.

iii. Investments, which are not classified in the above
two categories, are classified as Available for Sale.

iv. An investment is classified as Held to Maturity,
Available for Sale or Held for Trading at the
time of its purchase and subsequent shifting
amongst categories is done in conformity with
regulatory guidelines.

2.3 Valuation:
i.  Indetermining the acquisition cost of an investment:

a. Brokerage/commission/securities transaction
tax received on subscriptions is reduced from
the cost.

b.  Brokerage, commission etc. paid in connection
with acquisition of investments are expensed
upfront and excluded from cost.

c. Broken period interest paid / received on debt
instruments is treated as revenue item.

d. Cost is determined on the weighted average
cost method.
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ii.

iii.

iv.

vi.
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ii.

iii.

iv.

Vi.

e. The transfer of a security amongst the above
three categories is accounted for at the least of
acquisition cost/book value/market value on the
date of transfer, and the depreciation, if any, on
such transfer is fully provided for.

Treasury Bills and Commercial Papers are valued at
carrying cost.

Held to Maturity category: Each scrip under Held
to Maturity category is carried at its acquisition cost
or at amortised cost, if acquired at a premium over
the face value. Any premium on acquisition is
amortised over the remaining maturity period of the
security on constant yield basis. Such amortisation
of premium is adjusted against income under the
head “interest on investments”. A provision is made
for diminution, other than temporary. Investments
in Regional Rural Banks (RRBs) are valued at equity
cost determined in accordance with Accounting
Standard 23.

Available for Sale and Held for Trading categories:
Each scrip in the above two categories is revalued
at the market price or fair value determined as per
Regulatory guidelines, and only the net
depreciation of each group for each category is
provided for and net appreciation, is ignored. On
provision for depreciation, the book value of the
individual securities remains unchanged after
marking to market.

Security receipts issued by an asset reconstruction
company (ARC) are valued in accordance with the
guidelines applicable to Non-SLR instruments.
Accordingly, in cases where the security receipts
issued by the ARC are limited to the actual
realisation of the financial assets assigned to the
instruments in the concerned scheme, the Net Asset
Value, obtained from the ARC, is reckoned for
valuation of such investments.

Investments are classified as performing and non-
performing, based on the guidelines issued by the
RBI in case of domestic offices and respective
regulators in case of foreign entities. Investments of
domestic offices become non performing where:

a. Interest/instalment (including maturity
proceeds) is due and remains unpaid for more
than 90 days.

b. In the case of equity shares, in the event the
investment in the shares of any company is
valued at Re. 1 per company on account of the
non availability of the latest balance sheet, those
equity shares would be reckoned as NPL

c. If any credit facility availed by the issuer is
NPA in the books of the bank, investment in
any of the securities issued by the same issuer
would also be treated as NPI and vice versa.

d. The above would apply mutatis-mutandis to
preference shares where the fixed dividend is
not paid.

e. The investments in debentures/bonds, which
are deemed to be in the nature of advance, are
also subjected to NPI norms as applicable to
investments.
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iii.

iv.

f.  Inrespect of foreign entities, provisions for non
performing investments are made as per the
local regulations or as per the norms of RBI,
whichever is higher.

vii. The Bank has adopted the Uniform Accounting
Procedure prescribed by the RBI for accounting of
Repo and Reverse Repo transactions [other than
transactions under the Liquidity Adjustment
Facility (LAF) with the RBI]. Accordingly, the
securities sold/purchased under Repo/Reverse
repo are treated as outright sales/purchases and
accounted for in the Repo/Reverse Repo Accounts,
and the entries are reversed on the date of maturity.
Costs and revenues are accounted as interest
expenditure/income, as the case may be. Balance
in Repo/Reverse Repo Account is adjusted against
the balance in the Investment Account.

viii. Securities purchased / sold under LAF with RBI are

debited / credited to Investment Account and

reversed on maturity of the transaction. Interest
expended / earned thereon is accounted for as
expenditure / revenue.

3. Loans /Advances and Provisions thereon

3.1

3.2

3.3

Loans and Advances are classified as performing and non-
performing, based on the guidelines issued by the RBL
Loan assets become non-performing where:

i.  In respect of term loan, interest and/or instalment
of principal remains overdue for a period of more
than 90 days;

ii. In respect of an Overdraft or Cash Credit advance,
the account remains “out of order”, i.e. if the
outstanding balance exceeds the sanctioned limit/
drawing power continuously for a period of 90 days,
or if there are no credits continuously for 90 days
as on the date of balance-sheet, or if the credits are
not adequate to cover the interest due during the
same period;

iii. In respect of bills purchased/discounted, the bill

remains overdue for a period of more than 90 days;

In respect of agricultural advances for short
duration crops, where the instalment of principal
or interest remains overdue for 2 CTrop seasons;

v. Inrespect of agricultural advances for long duration
crops, where the principal or interest remains
overdue for one crop season.

Non-Performing advances are classified into sub-
standard, doubtful and loss assets, based on the following
criteria stipulated by RBI:

i.  Sub-standard: A loan asset that has remained
non-performing for a period less than or equal to 12
months.

ii. Doubtful: A loan asset that has remained in the sub-
standard category for a period of 12 months.

Loss: A loan asset where loss has been identified
but the amount has not been fully written off.

iii.

Provisions are made for NPAs as per the extant guidelines
prescribed by the regulatory authorities, subject to
minimum provisions as prescribed below by the RBI:
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100%

— Secured portion:  i.  Upto one year — 20%
ii. One to three years — 30%

iii. More than three years —

100%
— Unsecured portion: 100%
Loss Assets: 100%

3.4 In respect of foreign entities, provisions for non
performing advances are made as per the local
regulations or as per the norms of RBI, whichever
is higher.

3.5 The sale of NPAs is accounted as per guidelines
prescribed by the RBI, which requires provisions to be
made for any deficit (where sale price is lower than the
net book value), while surplus (where sale price is higher
than the net book value) is ignored. Net book value is
outstanding as reduced by specific provisions held and
ECGC claims received.

3.6 Advances are net of specific loan loss provisions,
unrealised interest, ECGC claims received and bills
rediscounted.

3.7 For restructured/rescheduled assets, provisions are made
in accordance with the guidelines issued by RBI, which
requires that the present value of future interest due as
per the original loan agreement, compared with the
present value of the interest expected to be earned under
the restructuring package, be provided in addition to
provision for NPAs. The provision for interest sacrifice
arising out of the above, is reduced from advances.

3.8 In the case of loan accounts classified as NPAs, an
account may be reclassified as a performing account if
it conforms to the guidelines prescribed by the
regulators.

3.9 Amounts recovered against debts written off in earlier
years are recognised as revenue.

3.10 Unrealised Interest recognised in the previous year on
advances which have become non-performing during the
current year, is provided for.

3.11In addition to the specific provision on NPAs, general
provisions are also made for standard assets as per the
extant guidelines prescribed by the RBI. The provisions
on standard assets are not reckoned for arriving at net
NPAs. These provisions are reflected in Schedule 5 of
the balance sheet under the head “Other Liabilities &
Provisions — Others.”

Floating Provision

In accordance with the Reserve Bank of India guidelines,
the bank has an approved policy for creation and
utilisation of floating provisions separately for advances,
investments and general purpose. The quantum of floating
provisions to be created would be assessed at the end of
each financial year. The floating provisions would be
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utilised only for contingencies under extra ordinary
circumstances specified in the policy with prior
permission of Reserve Bank of India.

Provision for Country Exposure for Banking Entities

In addition to the specific provisions held according to
the asset classification status, provisions are held for
individual country exposures (other than the home
country). Countries are categorised into seven risk
categories, namely, insignificant, low, moderate, high, very
high, restricted and off-credit, and provisioning made as
per extant RBI guidelines. If the country exposure (net) of
the bank in respect of each country does not exceed 1%
of the total funded assets, no provision is maintained on
such country exposures. The provision is reflected in
schedule 5 of the balance sheet under the “Other liabilities
& Provisions — Others”.

Derivatives:

6.1 The Bank enters into derivative contracts, such as
foreign currency options, interest rate swaps, currency
swaps, and cross currency interest rate swaps and
forward rate agreements in order to hedge on-balance
sheet/off-balance sheet assets and liabilities or for
trading purposes. The swap contracts entered to hedge
on-balance sheet assets and liabilities are structured
in such a way that they bear an opposite and offsetting
impact with the underlying on-balance sheet items.
The impact of such derivative instruments is
correlated with the movement of the underlying assets
and accounted in accordance with the principles of
hedge accounting.

6.2 All derivative instruments are recognised as assets or
liabilities in the balance sheet and measured at marked
to market.

6.3 Derivative contracts classified as hedge are recorded on
accrual basis. Hedge contracts are not marked to market
unless the underlying Assets / Liabilities are also marked
to market.

6.4 Exceptasmentioned above, all other derivative contracts
are marked to market as per the generally accepted
practices prevalent in the industry. In respect of derivative
contracts that are marked to market, changes in the market
value are recognised in the profit and loss account in the
period of change.

6.5 Option premium paid or received is recorded in profit
and loss account at the expiry of the option. The
Balance in the premium received on options sold and
premium paid on options bought have been considered
to arrive at Mark to Market value for forex Over the
Counter options.

Fixed Assets and Depreciation

7.1 Fixed assets are carried at cost less accumulated
depreciation.

7.2 Cost includes cost of purchase and all expenditure such
as site preparation, installation costs and professional fees
incurred on the asset before it is put to use. Subsequent
expenditure incurred on assets put to use is capitalised
only when it increases the future benefits from such assets
or their functioning capability.
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7.3 The rates of depreciation and method of charging
depreciation in respect of domestic operations are as

under:
Sr. Description of Method of Depreciation/
No. fixed assets charging amortisation
depreciation rate
1 Computers Straight Line 33.33%
Method every year
2 Computer Written Down  60%
software forming Value Method
an integral part
of hardware
3 Computer Straight Line 100%, in
Software which Method the year of
does not form acquisition
an integral part
of hardware
4  Assets given on Straight Line At the rate
financial lease Method prescribed
upto 31% March under
2001 Companies
Act 1956
5 Other fixed Written down At the rate
assets value method  prescribed
under
Income-tax
Rules 1962

7.4 In respect of assets acquired for domestic operations
during the year, depreciation is charged for half an year
in respect of assets used for upto 182 days and for the
full year in respect of assets used for more than 182 days,
except depreciation on computers and software, which
is charged for the full year irrespective of the period for
which the asset was put to use.

7.5 Items costing less than Rs. 1,000 each are charged off in
the year of purchase.

7.6 In respect of leasehold premises, the lease premium, if
any, is amortised over the period of lease and the lease
rent is charged in the respective year.

7.7 Inrespect of assets given on lease by the Bank on or before
31% March 2001, the value of the assets given on lease is
disclosed as Leased Assets under fixed assets, and the
difference between the annual lease charge (capital
recovery) and the depreciation is taken to Lease
Equalisation Account.

7.8 In respect of fixed assets held at foreign branches/
subsidiaries/associates, depreciation is provided as per
the regulations /norms of the respective countries.

Leases

The asset classification and provisioning norms applicable to
advances, as laid down in Para 3 above, are applied to financial
leases also.

Impairment of Assets

Fixed Assets are reviewed for impairment whenever events
or changes in circumstances warrant that the carrying amount
of an asset may not be recoverable. Recoverability of assets to
be held and used is measured by a comparison of the carrying
amount of an asset to future net discounted cash flows
expected to be generated by the asset. If such assets are
considered to be impaired, the impairment to be recognised
is measured by the amount by which the carrying amount of
the asset exceeds the fair value of the asset.
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vii wifse #ai & Frafor & squg fafm siae afte = =
T, ST & TR &=t o1 78 off, @ firet <2 W 3w erafy,
foratt 3 o 3qud g€ ¥, % o W = % w0 A fwita
lEZIRIRIE

Viii gt foehed aret gs1 amer et fafe ot # ufteds
% U1 B 9Tl &/ T ol TSt fereastin ersd =
a1y 3fvreh TR o) e T e @ i v ey / 81l
1 @Y SR ET Er H gt g

10.2 Freft witemem:
Fer o1 fora febra wmmaneti s wqgard S seree ot srammeniaa
fCTeT o6 & 5 e foper T & SR i spmtert s wmmeRfera
TRETeHT o F9 H affehd R TR |

. ITHATSRICTA THETE:

1. crmurkfad faReh afmnaat # giai @ifss et
Ar-wtfzw faaeft gz onfeaai wa d=arerd o
srfeas e &1 gaqud fafy w1 Hed
B At sifem e a0 w st fome R

ii.  sremmERicrd el uReEer o 21 vd =2 ol fomme siaa
i ifem R/ R TR o TR

iii. fraa fafram & foem R o e faasf
wftaTerl & gy fafma siae-ufime 1 a=ee foesh
g1 Fiqeor SRfEfa # fom R |

iv. forcef ierl / Sigifien / G Sgaa = focef g A
TS TS I Ul S oht foaeft et / swgufia /
TR SN hl T 5T o AT 39 41 o foTl AR ETTSR
T Pl T R B R T 8 Fierfeet foke T B

10. Effect of changes in the foreign exchange rate

10.1 Foreign Currency Transactions

i.

iii.

Vi.

vii.

viii.

Foreign currency transactions are recorded on
initial recognition in the reporting currency by
applying to the foreign currency amount the
exchange rate between the reporting currency and
the foreign currency on the date of transaction.

Foreign currency monetary items are reported using
the Foreign Exchange Dealers Association of India
(FEDAI) closing spot/forward rates.

Foreign currency non-monetary items, which are
carried in terms at historical cost, are reported using
the exchange rate at the date of the transaction.

Contingent liabilities denominated in foreign
currency are reported using the FEDAI closing
spot rates.

Outstanding foreign exchange spot and forward
contracts held for trading are revalued at the
exchange rates notified by FEDAI for specified
maturities, and the resulting profit or loss is included
in the Profit and Loss account.

Foreign exchange forward contracts which are not
intended for trading and are outstanding at the
balance sheet date, are valued at the closing spot rate.
The premium or discount arising at the inception of
such a forward exchange contract is amortised as
expense or income over the life of the contract.

Exchange differences arising on the settlement of
monetary items at rates different from those at which
they were initially recorded are recognised as income
or as expense in the period in which they arise.

Gains / Losses on account of changes in exchange
rates of open position in currency futures trades are
settled with the exchange clearing house on daily
basis and such gains / losses are recognised in the
profit and loss account.

10.2 Foreign Operations

Foreign entities of the Bank and Offshore Banking Units
have been classified as Non-integral Operations and
Representative Offices have been classified as Integral
Operations.

a.

Non-integral Operations:

i.  Both monetary and non-monetary foreign
currency assets and liabilities including
contingent liabilities of non-integral foreign
operations are translated at closing exchange
rates notified by FEDAI at the balance sheet
date.

ii. Income and expenditure of non-integral foreign
operations are translated at quarterly average
closing rates.

iii. Exchange differences arising on net investment
in non-integral foreign operations are
accumulated in Foreign Currency Translation
Reserve until the disposal of the net investment.

iv. The Assets and Liabilities of foreign offices/
subsidiaries /joint ventures in foreign currency
(other than local currency of the foreign
offices/subsidiaries/joint ventures) are
translated into local currency using spot rates
applicable to that country.
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. TR TRETe:

i

ii.

iii.

oreft g1 -7 B oF-a A fafy i giea ga eiv
foraeft g # fafme @ = foeeft gz wftn & v g
Tferd gaT § STRfE ST W as R e |

garhfad fadsht ufmmemt 6 fifss faesht go
et it dararet =61 geras =61 fafy = %ed g
wiftrfea @ifawm ot o8 = wuafa e mn
I wfeorret < /7Tt @ 3 FT wa | e
fora T 2 |

STAfATA SFTA o ST&Y ST foreeft gar fR-isw we
o T T <Rt fafr R srfera fafma s s a <
TR

11. s Raems
11.1 srearafer wem fRaem:
Sreuratey swHer federny Fon fafreen feqeny, st st

nife =t Tgerted Tkt =i, fTeeht =t i vew e = fafma
W TR ST Srfare &, it g ved e 21t ok G wfte
ERIECIE

11.2 tert IuRia feaemns:
i. e Raens gemn

.

TE i B § Ter srer i i e ey
B, wifers ey vt 3 afanta wft ur s e fedeny
T A % FHER § | Wy o st i | W
itk SEIEE Rl § | T SATEH I, 36 e & forw
Torifd e # i = e T B qen @ ofR w
W § yid R mn | wgg A i, arfie
STIIGH TR TS 4 o ToTQ ST & | 98 =TT - g
Fifde =an = R F SR A @ | haEl - 3
YRR % Mk ATEHT SR 37 L AT 1 Helferd a9 o
el T =g At 8 |

TwE s R, g, tem s e ey dsmn
afceferd w2 |

g i HufE, g u et B Il yeE
2. =g Tedeny et i s danfaf, T % o
g & STH 3oEn AR i FEd W uwgyd T
AT o &9 H TEH TR STt 8 | 7 v Sa o e
oot o % fore 3@ 15 T % Te I 6 wEged T, S
B Frermraeht # it s i 8, 9 wiftres 7 et
=i | 7 Reder Fa = wie o QBN W & I B
%1 S 38 AR 1 A ATEH e S sHith
T o TR T =AfeE gr frta g

g W FB hulEr Guft ar wHEE w9 g
et & | 77 feqamy femgeR mite gmae % w7 9
e forar e & 3R T 1 e Frafid e et
= IR Fargh, A % eE geg B9 ARl
Tiftd T T ST 2 | 7 fedeny fremrgeR fafim

b. Integral Operations:

i

ii.

iii.

Foreign currency transactions are recorded on
initial recognition in the reporting currency
by applying to the foreign currency amount
the exchange rate between the reporting
currency and the foreign currency on the date
of transaction.

Monetary foreign currency assets and liabilities
of integral foreign operations are translated at
closing exchange rates notified by FEDAI at the
balance sheet date and the resulting profit/loss
is included in the profit and loss account.

Foreign currency non-monetary items which are
carried in terms of historical cost are reported
using the exchange rate at the date of the
transaction.

11. Employee Benefits
11.1 Short Term Employee Benefits:

The undiscounted amount of short-term employee
benefits, such as medical benefits, casual leave etc.
which are expected to be paid in exchange for the
services rendered by employees are recognised during
the period when the employee renders the service.

11.2 Post Employment Benefits:
i.  Defined Benefit Plan

a.

The group entities operate separate Provident
Fund schemes. All eligible employees are
entitled to receive benefits under the Provident
Fund scheme. The group entities contribute
monthly at a determined rate. These
contributions are remitted to a trust established
for this purpose and are charged to Profit and
Loss Account. The group entities are liable for
annual contributions and interests, which is
payable at minimum specified rate of interest.
The entities recognise such annual
contributions and interest as an expense in the
year to which they relate.

The group entities operate separate gratuity
and pension schemes, which are defined
benefit plans.

The group entities provide for gratuity to all
eligible employees. The benefit is in the form
of lump sum payments to vested employees
on retirement, on death while in employment,
or on termination of employment, for an
amount equivalent to 15 days basic salary
payable for each completed year of service,
subject to a ceiling in terms of service rules.
Vesting occurs upon completion of five years
of service. The Bank makes annual
contributions to a fund administered by
trustees based on an independent external
actuarial valuation carried out annually.

Some group entities provide for pension to all
eligible employees. The benefit is in the form
of monthly payments as per rules and regular
payments to vested employees on retirement,
on death while in employment, or on
termination of employment. Vesting occurs at
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=t § e B | Uit 3@ Wik o i fveE
T STl ARATereh oo oh STER T =it g it
fafer i 2

T i feaemy-urae - T s v e i fafrw
AT Yoo o TR T AT e 01 T8 F
e & et foram mn 3 | arsatae o/ A ey
STt foreor & e wmifie R femn T @ efR 3w v
T TR R |

ii. it W o drataty feqen
. TG o e SHHR N STafeata, To7a st e
3R 1T AT - T, dartght oy e gAate

9T 1 U BT & | 39 TR <hl dreriatey e fedens
T AT <hT TSRIUToT Sk FRT ST Tl W g |

g, = dEfaty % faeny % wEum #i and @ i
e g it forfar oh e feres geem < sTgETa e
ST TEfer 3 SR R T 21 el Ha AT B e
SR T fereror & g wTfer o feen T & efR = v
& P T R |

different stages as per rules. The entities make
annual contributions to funds administered by
trustees based on an independent external
actuarial valuation carried out annually.

e. The cost of providing defined benefits is
determined using the projected unit credit
method, with actuarial valuations being carried
out at each balance sheet date. Actuarial gains/
losses are immediately recognised in the
statement of profit and loss and are not deferred.

ii. Other Long Term Employee benefits:

a. All eligible employees of the group are eligible
for compensated absences, silver jubilee award,
leave travel concession, retirement award and
resettlement allowance. The costs of such long
term employee benefits are internally funded
by the Bank.

b.  The cost of providing other long term benefits
is determined using the projected unit credit
method with actuarial valuations being carried
out at each balance sheet date. Past service cost
is immediately recognised in the statement of
profit and loss and is not deferred.

12. Provision for Taxation

12. = ferivor % fog wmaam
12.1 IAAM L, SEATTA HL AT ST ATH-F TAR FH A AR

12.1 Income tax expense is the aggregate amount of current
tax, deferred tax and fringe benefit tax charge. Current

I T 2| A1 qY ok FU w1 FAeior e qeew 22 3R
A § yrEferd e Fremt % ger fagw feua srfie % wefia
3wt % T i & gurEeE ek foRa e 2 | sTufia
STfeE a1 qrarett # 39 Tafy % 9 gU SaR-=ere et
T gurEST | garfae # |

12.2 STl R - ST 3K 2Fareti 1 efiher stfufafig = -

T 3T - FHTA AT G - Tafer <6 ey e srferfrafia
R FET F emurR W R man )| steufi W enfeEi
ST areTt T T foaeryol e w-smfeaa o Jaare
% ST qed 3 3 HU: H-3MUR 3R mrria afes
% o= srafirma fase w1 o § wEet fe w2 ) smeafia
T SAfeaEt SR AW § U giad w1 9" S g
@ # wehe R T R |

12.3 ARG 3 eTfeaat =i, ageh it fHfad a9 % Jeea & foig

% IR W, ek gia o 1 deifea 3R gt e mn
21| 519 78 0 w9 Q gifvEd & e 2 TR v smefi - @ -
STfEmET 7 et et T ¥ R ST et 7, a9 AR - -
G T SARTH AT Feagr i T Tl o ST |
ERIEE

12.4 3 R =g A ar fafemi & gar qa Fot o iR 3w

ST /e et ok TeHT- 3T forfe et & qwii R
= o FA AR |

13. Tfd I=R e
13.1 5% STEEHUTE g SR ofal 7% 20 - Ufd IR I *

TR Tfe TR Gt 3R FH gE o A e e © | i SR g

13.

year taxes are determined in accordance with the
provisions of Accounting Standard 22 and tax laws
prevailing in India after taking into account taxes of
foreign subsidiaries, which are based on the tax laws
of respective jurisdiction. Deferred tax adjustments
comprise of changes in the deferred tax assets or
liabilities during the period.

12.2 Deferred tax assets and liabilities are measured using tax

rates and tax laws that have been enacted or substantially
enacted prior to the balance sheet date. Deferred tax assets
and liabilities are recognised on a prudent basis for the
future tax consequences of timing differences arising
between the carrying values of assets and liabilities and
their respective tax basis, and carry forward losses. The
impact of changes in the deferred tax assets and liabilities
is recognised in the profit and loss account.

12.3 Deferred tax assets are recognised and reassessed at each

reporting date, based upon management’s judgement as
to whether realisation is considered certain. Deferred
tax assets are recognised on carry forward of unabsorbed
depreciation and tax losses only if there is virtual
certainty that such deferred tax assets can be realised
against future profits.

12.4 Income tax expenses are the aggregate of the amounts of

tax expense appearing in the separate financial statements
of the parent and its subsidiaries/joint ventures, as per
their applicable laws.

Earning per Share

13.1 The Bank reports basic and diluted earnings per share in

accordance with AS 20 -‘Earnings per Share’ issued by
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14.

15.

16.

17.
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14.

15.

16.

17.

the ICAIL Basic earnings per share are computed by
dividing the net profit after tax by the weighted average
number of equity shares outstanding for the year.

13.2 Diluted earnings per share reflect the potential dilution
that could occur if securities or other contracts to issue
equity shares were exercised or converted during the year.
Diluted earnings per share is computed using the
weighted average number of equity shares and dilutive
potential equity shares outstanding at year end.

Accounting for Provisions, Contingent Liabilities and
Contingent Assets

14.1In conformity with AS 29, “Provisions, Contingent
Liabilities and Contingent Assets”, issued by the Institute
of Chartered Accountants of India, the provision is
recognised only when it has a present obligation as a
result of a past event, it is probable that an outflow of
resources embodying economic benefits will be required
to settle the obligation, and when a reliable estimate of
the amount of the obligation can be made.

14.2 No provision is recognised for

i.  any possible obligation that arises from past events
and the existence of which will be confirmed only
by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control
of the Bank; or

ii. any present obligation that arises from past events
but is not recognised because

a. it is not probable that an outflow of resources
embodying economic benefits will be required
to settle the obligation; or

b. areliable estimate of the amount of obligation
cannot be made.

Such obligations are recorded as Contingent
Liabilities. These are assessed at regular intervals
and only that part of the obligation for which an
outflow of resources embodying economic benefits
is probable, is provided for, except in the extremely
rare circumstances where no reliable estimate can
be made.

14.3 Contingent Assets are not recognised in the financial
statements as this may result in the recognition of income
that may never be realised.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and in ATM’s,
and gold in hand, balances with RBI, balances with other
banks, and money at call and short notice.

Employee Share Purchase Scheme

In accordance with the Employee Stock Option Scheme and
Employee Stock Purchase Scheme Guidelines, 1999 issued
by the Securities and Exchange Board of India (“SEBI”), the
excess of market price one day prior to the date of issue of the
shares over the price at which they are issued is recognised
as employee compensation cost.

Share Issue Expenses

Share issue expenses are charged to the Share Premium
Account.
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TG - 18 Schedule 18
wEr-feoforat NOTES ON ACCOUNTS
(i e e o
mount in Rupees in crores)
1. wAfEHa famftar foemon tam & %@ fereme m RS 1. List of Subsidiaries/Joint Ventures/Associates
Eﬂa'ﬂﬁl'*ff/m Sevi/aEatEt @ w: considered for preparation of consolidated financial

1.1 TR fermia T TR e T fwifesd 29 Swuft,
2 WY ITET 3N 28 Tl (Yol Hee 9T B
e % Ty Tg # wftwfer) 1 enfie e T g

®) I

. I T AT - |hE &
|, o witEw (%)
I. VT §F 3% FHE T AR T 75.07
2. VI F% A% geEE Cic 100.00
3. W< % % R IRA 98.05
4. W< 9 TR T 92.33
5. QT d% 3 vfeAren TR 100.00
6. W< ¥ 3 G (13.08.08 %) AR 100.00
7. W % A TEUHR IR 75.01
8. TUHSISTE FuAA W fewvd  9Rd 100.00

d% fafies
9. wHHeTE Ffea AHey fafies WRa 86.16
10. THeteTEHTH RS fafies 9wa 86.16
|1, THsteTgHid o e fafies ama 86.16
12. THsieEHiTdity o= fafies IR 86.16
13. wEetemg dumkugeTs fafes A 65.95
14. TEeeTg heed we Sl IR 69.88

oféfgw . fafies

15. mﬂﬁmﬂ%wg@rm AT 100.00
wEae fafies
16. TN 2T HrEAY fafes IR 92.85

17. uHeieTE Y3 wue u. fafies R 96.85
18. THSIaTE ey Hay un. fafes wra 100.00

19. THISTE HIEROT AT SHuT A 100.00
20. B2 S 31 e (e FHATST 100.00
21. B2 % o fean (FormifHan)  guEn 100.00
22. wEelteTE (AieE) fa. T 93.40
23. 4 5% TSmiag gEfemn 76.00
24. wHsEECd () o Th 86.16

statements:

1.1 The 29 Subsidiaries, 2 Joint Ventures and 28
Associates (which along with State Bank of
India, the parent, constitute the Group),
considered in the preparation of the
consolidated financial statements are -

A) Subsidiaries

Sr. Name of the Country of  Group’s
No Subsidiary Incorporation Stake (%)
1) State Bank of Bikaner & Jaipur India 75.07
2) State Bank of Hyderabad India 100.00
3) State Bank of Indore India 98.05
4) State Bank of Mysore India 92.33
5) State Bank of Patiala India 100.00
6) State Bank of Saurashtra

(upto 13.08.08) India 100.00
7) State Bank of Travancore India 75.01
8) SBI Commercial & International

Bank Ltd India 100.00
9) SBI Capital Markets Ltd India 86.16
10) SBICAP Securities Ltd India 86.16
11) SBICAP Trustee Company Ltd India 86.16
12) SBICAPS Ventures Ltd India 86.16
13) SBI DFHI Ltd India 65.95
14) SBI Factors & Commercial

Services Pvt Ltd India 69.88
15) SBI Mutual Fund Trustee

Company Pvt Ltd India 100.00

Global Trade Finance Ltd India 92.85
SBI Pension Funds Pvt Ltd India 96.85
SBI Custodial Services Pvt Ltd India 100.00

16)

17)

18)

19) SBI General Insurance Co. Ltd India 100.00

20) State Bank of India (Canada) Canada 100.00

21) State Bank of India (California) USA 100.00
) SBI (Mauritius) Ltd Mauritius 93.40

23) PT Bank Indomonex Indonesia 76.00
)

24) SBICAP (UK) Ltd UK. 86.16

22
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25. TEAISE HEY TS He

25) SBI Cards and Payment Services

TG e At TR 60.00 PvtLtd @ India  60.00
26. THSTE th?,:{:[ Aoz o7, for. % TRE 63.00 26) SBI Funds Management Pvt Ltd@ India 63.00
27, TEEeNE oE YAy &, for. T 74.00 27) SBI Life Insurance Company Ltd@ India 74.00
28, FuRlae 3% 3T A werwe =Y 60.00 28) Commercial Bank of India Llc @ Russia 60.00
29, THHETZ HEF HsHE T 63.00 22) EBI Funtfls “ﬁ??g,enten;td o e 00
- nternational) Private auritius .
( ) . . @ Th 1 lled
9o . 0 titi joint. 1 .
*a m# g‘ ese entities are jointly controlie
s B) Joint Ventures
s e e £ s Sr. Name of the Country of Group’s
s & No Joint Venture Incorporation Stake (%)
. o Wi (%)
1) C Edge Technologies
. G-t Sy fafies IRA 49.00 Ltd India 49.00
2. Bﬂ'sr Fyee foemg I9g tHede 2) GE Capital Business
g rzae fafies I d 40.00 Process Management
Services Pvt Ltd India 40.00
T, HEHE:
C) Associates:
oS L L] i T8 <1 Sr. Name of the Country of Group’s
. a'ST Slich) (%) No Associate Incorporation Stake (%)
|, 37y e T e S IRA 35.00 1) Andhra Pradesh
5 R §= e 35.00 Grameena Vikas Bank India 35.00
) 2) Arunachal Pradesh
3. SEMTE AHT % Rd 35.00 Rural Bank India 35.00
4. ST'I'IT:b'I's; é%‘l?ﬁ ECa TR 35.00 3) Chhatisgarh Gramin Bank India 35.00
5. e & 3% a 35.00 4) Ellaquai Dehati Bank India 35.00
. 5) Meghalaya Rural Bank India 35.00
6. T T S AR 35.00 ) Meghalay
) ) ] 6) Krishna Grameena Bank India 35.00
7. QT 2R w4 d% qRA 35.00 . _ _
7) Langpi Dehangi Rural Bank India 35.00
8. A NG 2 ki Rt 35.00 8) Madhya Bharat Gramin Bank  India 35.00
9. few & 9% T 35.00 9) Mizoram Rural Bank India 35.00
10. T LA S5 B ) 35.00 10) Nagaland Rural Bank India 35.00
11 gdd Ry S o 35.00 11) Parvatiya Gramin Bank India 35.00
i . 12) Purvanchal Kshetriya
12. qdTee : 7 ki X 35.00 Gramin Bank India 35.00
13. W’i’( & aredor e HRd 35.00 13) Samastipur Kshetriya
. Gramin Bank India 35.00
14, 3hel TTHT e AT 35.00
. o 14) Utkal Gramya Bank India 35.00
= R = 15) Uttaranchal Gramin Bank India 35.00
16. o= 2 ¥ I 35.00 16) Vananchal Gramin Bank India 35.00
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17. ARETS TR e JE0T s A 26.27 17) Marwar Ganganagar
. Bikaner Gramin Bank India 26.27
18. fafesm sorer & ameior S IR 34.32
18) Vidisha Bhopal Kshetriya
19. b T Sk qRA 35.00 Gramin Bank India 34.32
20. FEH FETE T FF T 3232 19) Deccan Grameena Bank India 35.00
. 20) Cauvery Kalpatharu
21 ki S 35.00 Grameena Bank India 32.32
22. Erre grfor S 9Rd 35.00 21) Malwa Gramin Bank India 35.00
23. f T SURSE 3% 22) Saurashtra Grameena Bank India 35.00
s i 23) The Clearing Corporation
g 282l of India Ltd India 28.97
24. THeISTE Ll T fo A HXd 25.05 24) SBI Home Finance Ltd India 25.05
2e ?QK‘HTSC U\'@E" fsiie ot . . AT 25.00 25) UTI Asset Management
o6, S5 AL Company Pvt Ltd India 25.00
. 3 T ™ d
26) Bank of Bhutan Bhutan 20.00
2k T % 50.00 27) Nepal SBI Bank Ltd Nepal 50.00
28. THTy 94 widey fo. ARd 43.08 28) S.S. Ventures Services Ltd India 43.08

1.2 The following changes have taken place in the

1.2 & 2007-08 3l qor # ToehA-gfsean § frfefiad wRad=

.

F. NG THR J i 14 30 2008 ¥ B §F 3%
s, < Tt R 6 ) T ot wifteareh s
2, % SR Y Haifer Stfrg Sl 1 8, 3o SR
ST, TRAI < & + THeTy 1 9vf &9 § Sifmgor
X foa 3| T & SRR # W 14 F SR
TS THihLoT TS 1 STAN hed g fewme # forn
T R, AR § eiftd qrg . (.65 S A
& o % SN F @ F g R T

. IRAE W 3% Sl feaT e s
% I THERE FevES () ., S oardE
We S o gul S 8, F Wy gumiea fhar
3TN AT U S AT TEH THASAE (AT
fo1. = fam T iR 39% qdad! wey mEae ffee
HIA T TEAR 3 TF Ufeci [AMSE ol & &7 §
iR R e | foer #t 5 de # S 31
AT g 137E 2008 S 3w Frf fifa @, &
Hefighe & o T | IR, TEEiaTs ()
fa1. # wredra R % 1 379 98% aiien (frea & )
T g 93.40% ariar (Frer % vv=m) & | e

consolidation process as compared to 2007-08.

The Government of India has notified the
acquisition of State Bank of Saurashtra (SBS), a
wholly owned banking subsidiary of SBI, with
effect from 14th August 2008. Pursuant to the said
notification, the entire undertaking of the
erstwhile SBS stands acquired by SBI. The
acquisition of SBS has been accounted using
"Pooling of Interest method" as per Accounting
Standard 14. The goodwill arising on acquisition
amounting to Rs. 0.65 crores has been charged
off to the revenue during the period.

SBI's subsidiary, Indian Ocean International Bank
(IOIB) amalgamated with SBI International
(Mauritius) Ltd, another subsidiary of SBI and
the amalgamated entity's name has been changed
to SBI (Mauritius) Ltd. and converted as a Public
Limited Company from its erstwhile status as a
Private Limited Company. The Scheme of Merger
has been sanctioned by Bank of Mauritius from
1st April 2008, being the appointed date.
Consequently, the SBI's stake in SBI (Mauritius)
Limited has reduced from a 98% holding (pre-
merger) to 93.40% holding (post-merger).
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I T2 S 7 Toh ot w@fircrarett srplt, THeeTg
SfReT HaTe 3. 7. St T feis 16 7E 2008 i b
2 31 31.03.09 ® 9 FHu 1 G0 7. 13.76 B 2
65% 391 T U S = VAR S Hig F Y TH
T 3o R {6 71 e o o F 3o Tge
I o foTT ST e R & 8 3R Tt 1 e
a7t I ST SR | 39 WS S b Mg gei
%. 100 Fe uRaHfead 1 7T 2|

TEEIeTg Y BUSy o 1. 72 38T 2008 § e oy
AT | T F S A T 5 T A ST,
wUey Faee (1) 7. & wer # A W uEees e
wUE 1. 1. | 10% et 3iw &t ferer foran 21 5
TROTHEEY, % 1 Fof ST 379 (SRl 3797 Hien)
ST 96.85% T TR

T B2 5 1 fafaarmss st & sreaeia greme
FAr 3T FH & fAT T, 20 FUS H WiHFT TS
T 24 HE 2009 § THeASZ SERIT 1 hor fef.
I I 2| FEROT 7 e B S U i 22
% 7 SvARE Smfern U (SESt) F W T W
I F W ERR 6T § | IR =2 9% 39 g
ITm # 74% et 3R SMEUSt 26% 3t W

T 25 ST 2008 T SR 7o S5 § Hesii al
ET STHIfET HHTHE 3 IS o STER THeies
FATE T ST o 7., S el 2 5
T U TfHETel ST €, S e wRdiE Ve S
¥ feh2T ST AT @ | Saifere 1o ah 31eft HRel qLah,
STHT & | 3T AT o foTT 3781 deh STHIGH 31 A 8
FROT 3 @t H T I T 2

. TEEIeTE 39 BrEAY o, ST aE o Feant e 2, @
F2 FH ¥ Haife Fnfae 23 fader 2008 H R
3o AT H TR TR | TH HUA B 9% B A
fader 2 gU AR =mEeE T 31 9 2009 B T
YT IR & e B

R # fafem smenfe e ufEsmet | frae s
% foTT TR Re 5% 7 et Hfiee qu, smedean
I STTSUHE, AT o H1ef Ueh HeHT ST B foperr
2, foreh for sl fRore s 3 SR & Sreies e
HERIES

SBI has established a wholly owned subsidiary,
SBI Custodial Services Pvt. Ltd. on 16th May 2008
and the capital of the company as on 31.03.09 is
Rs. 13.76 crores. A joint venture agreement has
been entered with Societe Generale, France, with
the bank having 65% stake. RBI has approved the
said joint venture and SBI is awaiting approval
from SEBIL The authorised capital of this joint
venture is envisaged at Rs. 100 crores.

SBI Pension Funds Pvt. Ltd. has commenced
operations on 2nd April 2008. During the year, SBI
has divested 10% equity stake in SBI Pension Fund
Pvt. Ltd at cost in favour of its subsidiaries viz.
SBI Life Insurance Company Limited and SBI
Funds Management (Pvt.) Ltd. As a result of this
divestment, the bank's total equity stake (including
indirect stake) has come down to 96.85%.

SBI has incorporated SBI General Insurance
Company Ltd. on 24th February 2009 with an
authorised share capital of Rs. 20 crores for
providing general insurance subject to regulatory
approvals. SBI has signed a Joint Venture
agreement with Insurance Australia Group (IAG)
for conducting the General Insurance Business.
SBI will hold 74% equity in the JV, while IAG
will hold 26% equity.

Pursuant to a Scheme of Amalgamation approved
by the Central Board at its meeting held on 25th
June 2008, SBI Commercial and International
Bank Ltd., a wholly owned subsidiary of SBI is
proposed to be merged with SBI. The relevant
scheme is yet to be approved by the Government
of India, RBI and other authorities. Pending such
approvals no effect has been given to the said
scheme in the accounts.

The winding up petition of SBI Home Finance
Ltd., an associate of the bank, was filed with the
Kolkata High Court on 23rd September 2008. The
Hon'ble Court has passed an order on 31st March
2009 giving direction for winding up of the
company.

SBI has signed a joint venture with Macquarie
Capital Group, Australia and IFC, Washington for
setting up an Infrastructure fund of USD 3 billion
for investing in various infrastructure projects in
India for which RBI and Government approval
have been received.
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7. YR R d% 3 o 3 S SE & e iy 2
S Red %e (THEISTRUS) 3% 9 & 919 Uk
TeAfe FoH R FERR 5| 39 353 9Rd | e
& # Frast e & forw weh g ey 36t <
21 it Rt S 1 STHE 9T & T § 1 AR
TIHR T A I BT 21

. IRAT BT ¥ (THAeNE) iR TEeeng Hed Ahey
1. (Teeftemsahy) & 1St 7 THE N THEeTE 59
frerftdts fafies (TauwTe) 1 TaeeTe 9 SRR
AT HT - THERSTE T F ST S & &0 # Sfermrgor
T o feTT ST Ja a1 8, T 39 7T sTavas
freTh STHIE JT e &

1.3 S Tg % I Feari-se e e (IR Fefst av)

P TS T S 3T o o7, (g efet o) T o ¥
TGN Y T STITCH T § | TR 39 faeiiel ferawuT sher:
31 fREeR 2008 3R 15 @R 2008 H TR fHT MU

2. IO USH

2.1 GASHAE. 10 T F 88,278 3T TR it el
ek T@T | T IR o o TgeH 399 o Hqa S fop
T 2| 57 8o o [oTaTGH 81 AT =T Hfshall o 3T
2 % HRUT Jeh TG T

2.2 =% % SNM, gt & 7 F.10/- 76 g F 34,09,846
st YRR %.1580/- Ffer vreR Hifterm W, %.1590/-
S TR A W H, F. 542.17 HUS H Het T W 30
FUAMRET FI THASE HHAN IR HT A1 2008
(TERSTEETEETE-2008) & STafd TEeq & &9 § I
for. ToEteTEETadiTg-2008 & simid sfraet v ffe
Tt (FHET IR fshed Ao SR FHAR TR H
i) feemfader 1999 & oER o@ # forar m 21
TEAER . 21.41 FUS &I U FHard @4 & &9 &
wiferer &t 1€ @ 37 SR fiferem @ § ofaia i T 2

2.3 9RA TR A 31.03.2008 1 FA 9 3 &N . 10/-
3 TR 3iiR . 1580/- Hfa TR fifrEm 6 6,28,68,000
Tt TR S % TgeT WL & Siarld 3ivr W
TEUT foRT | TR TR A Gt &. 9996.01 FIS i A
& IAH o T “8.35% TH TG Tged 399 - AR
TSR forem amvey 20247 & S fFar| g7 aigt A
forshl T TR g0 SHfaug wfaey @ e g

i.  SBIhassigned an MOU during the year with State
General Reserve Fund (SGRF) of Oman, a
Sovereign Fund of that country with an objective
to set up a general fund to invest in various sectors
in India. While the RBI approval has been
received, the Government of India approval is
awaited.

j.  The Boards of SBI and SBI Capital Markets Ltd.
(SBICAP) have approved takeover of SBICAP
Securities Limited (SSL) by SBI as its subsidiary
from SSL's holding company - SBICAP, subject
to necessary regulatory approval.

1.3 Two of the associates - Bank of Bhutan (Gregorian

Calendar Year) and Nepal SBI Bank Ltd (Hindu
Calendar Year) follow accounting years different from
that of the parent. Accordingly, the financial
statements of these associates are made as of
31st December 2008 and 15th July 2008 respectively.

Share Capital:

2.1 The parent has kept in abeyance the allotment of
88,278 Equity Shares of Rs.10/- each issued as
part of Rights Issue last year, since they are subject
matter of title disputes or are subjudice.

2.2 During the year, the parent has issued 34,09,846
equity shares of Rs. 10/- each for cash at a
premium of Rs. 1580/- per equity share i.e. at
Rs. 1590/- per equity share aggregating to
Rs. 542.17 crores to its employees under SBI
Employees Share Purchase Scheme - 2008 (SBI
ESPS - 2008). The issue of equity shares under
SBIESPS-2008 has been accounted in accordance
with SEBI (Employee Stock Option Scheme and
Employee Stock Purchase Scheme) guidelines
1999. Accordingly, an amount of Rs 21.41 crores
has been charged as employee expenses and
transferred to Share Premium Account.

2.3 The Government of India had, during the year
ended 31.03.08, subscribed to 6,28,68,000 Equity
Shares of Rs.10/- each at a premium of Rs.1580/-
per share as part of Rights Offer of the bank. The
Government of India has discharged the total
consideration of Rs.9996.01 crores by issue of
"8.35% SBI Rights Issue GOI Special Bonds 2024".
Certain restrictions have been placed by the
Government on the sale of these bonds.
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2.4 FHHE IR FHF ASHT 2008 & T St I %

frfee @ deifte = & TR %, 1.21 SUS & T;
Wt @ & 9 e T 21

3. G A o TR The eI

2.4

Expenses in relation to the issue of Equity Shares
under the Employees Share Purchase Scheme
2008 amounting to Rs.1.21 crores is debited to
Share Premium Account.

3. Disclosures as per Accounting Standards:

3.1 or@reR Hifa # ufed: 3.1 Change in Accounting Policy:
AT T2 o o & 3 ﬁ fepe g W Wﬁsﬁ SBI has been making annual contribution to the
e o TR T =AM g1 Sefer oo fafr o pension fund administered by trustees based on
A SR HE @ 2. THeAeng e fAfey Forert an independent actuarial valuation carried out
* FTIR ARA @zé&sﬁq@ o 3T 10% at the year end. SBI has decided to make its
T A § 3TUT 3T9EH i o1 ot forem 21 contribution to the Pension Fund at 10% of the
(e 2T SIRESIN T & o ot grEe basic salary in term of SBI Pension Fund Rules.
. fora e 2 3R Tyl & ufy fue s & The balance amount as per actuarial liability is
3 T U WEEE @ g W@ T 2 fully provided for and kept in a special provision
" 5 5. 508 T . account for settlement to pensioners.
R i S H W % a1E F IwEE A 8w, 296 Consequent to this change the profit after tax has
gone up by Rs.296 crores after considering the
e A 3'@ §'§£ §l deferred tax assets of Rs. 508 crores.
3.2 e - faaems: 3.2. Employee Benefits:
3.2.1 T feaems 'Gﬁ\_lﬁ'lﬁ: 3.2.1 Defined Benefit Plans
fom aferen @ et weeh- 15 (Fﬁéﬁﬁﬁ 2005) =t The following table sets out the status of the
Wmﬁmmm?}ﬁ? ﬁ?ﬂ?ﬁmﬁ defined benefit Pension Plan and Gratuity Plan
ﬁﬂﬁﬂ?@fﬁg : as required under AS 15 (Revised 2005) :
T T9 A 1);33‘} Particulars Pension Plans Gratuity
?I'Iﬁfﬂt izl Tvﬂfj\aﬁ il Change in th t value of th . = . =
ange in the present value of the
e \%HW‘T - e 5 T deﬁngd beneﬁtp obligation
W\ﬁm , Opening defined benefit
| 315 2008 1 obligation at 1t April 2008 21387.5 | 20189.82 | 4887.04 | 4800.07
Fo feens 21387.5 | 2018982 | 4887.04) 480007 Current Service Cost 113557 | 65417 | 22369| 195.36
AT 4 H3SST | 65417 | 223691 195.36 Interest Cost 168431 | 1637.57 | 38067 | 387.15
SRR 1684.31 | 1637.57 | 380.67| 387.I5 Actuarial losses (gains) 1073.85 | 149.72 | (138.88) | (99.27)
A e () 107385 | 149.72 | (138.88)|  (%9.21) Bongfts paid (1272.52) | (1243.78) | (284.46) | (396.27)
S e (127252) |(14378) | (28446)| (3%6.27) Closing defined benefit obligation at
31 91 2009 3 e e ) 315t March 2009 2400871 | 213675 | 5068.06 | 4867.04
ﬂﬁﬁaﬂm } 24008.71 | 21387.5 | 5068.06 | 4887.04 Change in Plan Assets
W et  afet? . Opening fair value of plan assets at
| 585 2008 =1 A A 1t April 2008 1666634 | 15263.37 | 4739.10 | 4599.59
1 3 3o e 16666.34 | 15263.37 | 4739.10| 4599.59 Expected Retum on Plan assets | 123278 | 122328 | 367.64| 35487
a5 A A S 23278 | 122328 | 367.64| 33487 Contributions by employer 508.58 | 135495 | 41.39| 120.82
FTer 1 39 S08.58 | 135495 | 41.39| 12982 Benefit Paid (127252) | (1243.78) | (284.46) | (396.27)
Je e (1272.52) |(1243.78) | (28446) | (396.27) Actuarial Gains 23181 6852| 1669 5109
A . ) BL8I 68.52 16.69 3109 Closing fair value of plan assets at
31 916 2009 3 A e 5 315t March 2009 17366.99 | 1666634 | 488036 | 4739.1
3fefd 47 & ik 17366.99 |16666.34 | 4880.36 | 4739.1 Reconciliation of present value
R o S e e of the obligation and fair value
SNt % 3fo Yo e of the plan assets
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Torarr L) ‘ﬂTﬂlﬁ Teget Particulars Pension Plans Gratuity
T |fgaa | aqa| foa cY] PY | CY | PY
3199 2009 71 it e & Present Value of Funded obligation
T I 08T | 203875 | 506806 | 488704 ;;frl\s;a{‘ﬁzrs?})zlgggassets N Uy | RSt GILSTILD ARG
31 354 2009 31 31 March 2009 17366.99 |16666.34 |4880.36 | 4739.1
3&‘3 1
31 3(ad e 736699 | 1666634 | 488036 | 4TI Deficit/(Surplus) 6641.72 | 472116 | 1877 | 147.94
i (sftrm ) 604172 | 472116 1877 14794 Unrecognised Past Service Cost Nil Nil Nil Nil
oG W T} o 7 fo S e | f&| | = Net Liability/(Asset ) 664172 | 472116 | 187.7 | 147.94
fret e / () 664172 | amia6 | 1817|1479 Amount Recognised in the
TET 8 T T Balance Sheet
feny 200871 23875 | 5068.06 | 4887.04 Liabilities 24008.71 | 21387.5 |5068.06 |4887.04
kel 1736699 | 1666634 | 483036 | 4739.] Assets . |17366.99 116666.34 |4880.36 | 4739.1
e Wi et 2o () 64172 | 46 | 17| 7% Net Liability / (Asset) recognised in
N alance onee 0 0 0 9
i E e Balance Sheet 6641.72 | 472116 | 187.7 | 147.94
Net Cost recognised in the profit
m $m i and loss account
St 13557 | 6417 | 2369 | 19536 Current Service Cost 113557 | 65417 | 223.69 | 195.36
REEUL. 168431 | 163757 | 38067 | 38715 Interest Cost 1684.31 | 1637.57 | 380.67 | 387.15
T m T AT P%f ¥ (1232.78) | (1223.28) | (367.64) | (354.87) Expected return on plan assets (1232.78) |(1223.28) [(367.64) ((354.87)
ﬁ'quT 3 4 Wi et it Net actuarial losses (Gain) recognised
B () 842,04 812 | (15557) | (150.36) during the year 842.04 81.2 |(155.57) |(150.36)
oo & T et o 37 T Total costs of defined benefit plans
g 16 et 3 e s included in Schedule 16 “Payments to
7 fore e Wt 9 2. U004 | 114966 | LIS | 78 ;rioﬂrcoff&?}fﬂi";‘;‘g&gﬁyz&m il ety Ry )
m Eﬂﬁaﬁ m mqq. jlit
sy A ﬁﬂT actual return on Plan Assets
. ) e i Expected Return on Plan Assets 1232.78 | 1223.28 | 367.64 | 354.87
e ’i, A ST 13278 | I2328 | 36764 | 35487 Actuarial Gain/ (loss) on Plan Assets | 231.81 | 68.52 | 16.69 | 51.09
A i W /@) | s | s | 166 | sl Actual Return on Plan Assets 146459 | 12918 | 38433 | 405.96
iEC wﬁﬁ?ﬁ T AT FIAeT 6459 | 12918 | 38433 | 40596 Reconciliation of opening and
T  ynftrer Fraret o/ closing net liability/ (assef)
(arfir) o wrifre 3l sifom 9w recognised in Balance Sheet
AT Opening Net Liability as at
| 35 2008 3 R 9 1st April 2008 472116 | 492645 | 147.94 | 200.48
freet e e muie | aeds | 1419 | 20048 T L o
a0 3 el an & i o - . " . and loss account 2429.14 | 1149.66 | 81.15 | 77.28
el 7 3 . : ‘ - Employers Contribution 508.58 | 1354.95 | 41.39 | 129.82
: 3l 508.58 133495 4.3 1981 Net liability/(Asset) recognised in
e ifer e < (AT 6GLTY | 4TLIG | 18170 | 14794 Balance Sheet 664172 | 472116 | 187.70 | 147.94

R 1 3 foiia o & R 7t o @ dee AT 8
=St Ao § A €. 1085 FUS (fredt af &, 822 &g) au
%, 130 Fg (Rod af . |13 FUg) o FIEH i 90 2 |

31 9 2009 FF fRafa & HER T=g Ay ok T A 5
IS - St & i fopw T fafaee frerger &

anfeat ar Suft ym fafr | et fafa

oA et | A sniat
1 % 1 %

& THR 1 Hyfadl 5.79 31.33

TSGR F Hfasferat 3.15 20.67

TSR & & aig 5.18 33.37

% ¥ ey s e/

qrafy s Wig 3.79 3.64

S I STERfE 80.72 6.34

B 1.37 4.65

Bin 100.00 100.00

The Group expects to contribute Rs. 1085 crores (Previous
Year Rs. 822 crores) and Rs. 130 crores (Previous Year
Rs. 113 crores) to its defined benefit Pension Plan and
Gratuity Plan respectively during the next financial year.

Investments under Plan Assets of Gratuity Fund &
Pension Fund as on 31st March 2009 are as follows:

Category of Assets Pension Gratuity
Fund Fund

% of Plan| % of Plan
Assets Assets
Central Govt. Securities 5.79 31.33
State Govt. Securities 3.15 20.67
Public Sector Bonds 5.18 33.37
FDR / TDR with Bank 3.79 3.64
Bank Deposits 80.72 6.34
Others 1.37 4.65
Total 100.00 100.00
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e § @ T ST e § § frefafed T g e §

anfiqat =@ groft U the | Iedt e

o S| A et
F1 g | @ Hfose

I H THSISTYAETR

T e ST 81.45% 6.45%

TG dHifhe Fahe

Ty I 3R ISt AT
e an e as

ELraly 7.25% 9 1.75%| 1.75% ¥ 8%

o TR W Hfaery &

FITYT &) 750% 8% | 7.50% & 8%

aa gfg 5% ¥ 13% 4% 9 13%

9 99 3fg 1 [EIEH, adfaE qoad F Hfme,
TEIEHIT 1 A, ARG, TRmEfd 97 3T TS FR
Jo1 foreier - aTeR # Sgfd ik A 3 feafy & SMER W
e 71 21 39 YR % SIEH YA oar & forw @ @ik
37T & T ergwe /afae s & stemsi W sTeRa
T 1 SgwEea e off @ Tehd S ¢ fh 4 srafy
% @ - Taq 3e9 ddagis Hd W 99d Te 8l
JEmet T 59 gHT H d% g) U U gfaeed ®
e e 2
3.2.2 wuuT wfeer fafer

IR T A@IHR T & <@ A ale gR Semfea
TG AES- 15 (I 2005) & srEtage gae -
fodelt % dedf ¥, S g wnfia weEd wfes fRy free
o AT oRf # eem i S b e <gEa
e A 0 BT 21 a % 37 § T FE Fh A =
off foroep forw graem i fopam e @11 FegeR, wfesy fafe
% Hoe H 31 el HeheIhiuil b1 Sooi@ TE fhar e
21 %.394.59 % (et o 2.546.01 HUs) i TR &I
A SR B @ # a9 SR s
w3 % 3iavid e S @ wfesy A FeE W
T Y =59 % &9 # GwitEr T B

3.2.3 3= dreiater sweem fgaens

T. 68.04 FUg (et a9 &, 205.99 FU) Ft A & @19
R B T # ‘FEARET A SR 37 e Jrae’
IS & ar=ia gnftrer defafy s Raard w fee T
= % &9 § &g T A |

Out of the above investments following are held with the

group;
Category of Assets Pension Gratuity
Fund Fund
% of Plan | % of Plan
Assets Assets
FDR / TDR with Bank &
Bank Deposits 81.45% 6.45%
Principal actuarial assumptions;
Particulars Pension and Gratuity Plans
Current Previous
year year
Discount Rate 7.25% to 7.75% | 7.75% to 8%
Expected Rate of return
on Plan Asset 7.50% to 8% |[7.50% to 8%
Salary Escalation 5% to 13% 4% to 13%

3.2.2

3.2.3

The estimates of future salary growth, factored in
actuarial valuation, take account of inflation,
seniority, promotion and other relevant factors
such as supply and demand in the employment
market. Such estimates are very long term and are
not based on limited past experience / immediate
future. Empirical evidence also suggests that in
very long term, consistent high salary growth
rates are not possible. The auditors have
relied upon the representation made by the Bank
in this behalf.

Employees Provident Fund

In terms of the guidance on implementing the
AS-15 (Revised 2005) issued by the Institute of the
Chartered Accountants of India, the Employees
Provident Fund set up by the Bank is treated as
a defined benefit plan since the Bank has to meet
the specified minimum rate of return. As at the
year end, no shortfall remains unprovided for.
Accordingly, other related disclosures in respect of
Provident Fund have not been made and an amount
of Rs.394.59 crores (Previous Year Rs.546.01 crores)
is recognised as an expense towards the Provident
Fund scheme of the group included under the head
"Payments to and provisions for employees" in
Profit and Loss Account.

Other Long term Employee Benefits

Amount of Rs. 68.04 crores (Previous Year Rs.205.99
crores) is recognised as an expense towards Long
term Employee Benefits included under the head
"Payments to and provisions for employees" in Profit
and Loss account.
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a9 & S, faferer Sttt s=rd-fadens s & foe g

Details of Provisions made for various long Term
Employees' Benefits during the year;

Sl. | Long Term Current (Previous
No.| Employees' Benefits Year Year
1 Privilege Leave (Encashment)

incl. leave encashment at the

time of retirement 35.21| 133.25
2 Leave Travel and

Home Travel Concession

(Encashment/Availment) 15.52 40.64
3 Sick Leave (3.80) 23.74
4 Silver Jubilee Award (4.23) 5.01
5 Resettlement Expenses

on Superannuation 4.18 5.28

Casual Leave 5.74 (2.02)

Retirement Award 15.42 0.09

Total 68.04 | 205.99

3.3 Segment Reporting (As complied by management
and relied upon by the auditors)

3.3.1 Segment identification

A) Primary (Business Segment)

T a7 T «
wW | drerfafer s - fedena e | frgen
. L] ELl
|| Harfgf & w ST e
% T oI ST T FBAHT 3521 | 133.25
2 | ST I 3 T IR R
(T / 375t) 15.52 | 40.64
3 | & St (3.80) | 23.74
4 | o SR o (4.23) | 5.01
5 | s | EiHwRE 2 418 | 5.8
6 | ST s 574 | (2.02)
7 | Yarafe smre 1542 | 0.09
Blu 68.04 | 205,99
3.3 @ GO (S YaUs gRT Hehferd 3R o udterent
AT Eenr fomarm e )
3.3.1 Wg arfufrerivor
%) UTaites (SIeadr ©E)
fAifoRd ST a1 SRR/ qe T ST Esi
& w9 e |
-
- HRURE / 9 SfhT

S ) FATH ST S g T i SwiE e
T wwg sfeel Hmew R feedur @ gus wfem
gftaferg 7 @1 qefy, RUe & & adee HeAEs
IR yegd ST, 39 G Sifen e Ffiemy %
YR W IA9E - Tl & el H faq gHyfed
fovar e &
) HI: BN Gs ¥ e [ TEwioEr 3 e e
3R SYafeey Hiyand Wit & | $1 W 3 Hor: FR
- wfRETeRT % Yo 3T 3T A aret e / @i 7 e

IR S 3 T 3R

W) HRURE / oYk Sifeh: T & Siqiid SRS A
TUE, AT FRUNS Gl T 3N a0 NRd 998
T - Tt Wl § 1 3 N BRUNE 3R
TN Ui 1 F0T AR -3 HaTd F&H &1 STl € |
T eiaid e e @t & 7 - B oftere 9

et &1

The following are the Primary Segments of
the Group:

—  Treasury
—  Corporate / Wholesale Banking
—  Retail Banking

—  Other Banking Business

The present accounting and information system of the
Bank does not support capturing and extraction of the
data in respect of the above segments separately.
However, based on the present internal organisational
and management reporting structure and the nature of
their risk and returns, the data on the Primary
Segments have been computed as under:

a) Treasury: The Treasury Segment includes the
entire investment portfolio and trading in foreign
exchange contracts and derivative contracts. The
revenue of the treasury segment primarily consists
of fees and gains or losses from trading operations
and interest income on the investment portfolio.

b) Corporate / Wholesale Banking: The Corporate /
Wholesale Banking segment comprises the lending
activities of Corporate Accounts Group, Mid
Corporate Accounts Group and Stressed Assets
Management Group. These include providing loans
and transaction services to corporate and
institutional clients and further include non
treasury operations of foreign offices.
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M) W SR T ST @ & S T ST
T Sl wIRATd Sl | 3 W o e § U
ST TR § TG HRUNE TRH! B FT ST FI
3 e o 35 TR § o 2

o) I ATk TR S @ ST () H () & et
afiga 7 gu § 3% 39 WAfiE @S % Sfaid afigd
foham T 21 39 We % Siarid g W el W Sfh
STTTET/E e Al &1 ey ff e 2|

o ST STl S e RO gomedt e SRy 8 € 37

%5 HUE FUF & W o gt SAfEE st STe

o T @ 3R 3+ pae /e S wnfiver &R R e 21

@) T (Hrifees @e):
1) <= oRarem & oiafd - v # ufenfera e/
HEATT 3 2|

1) faesft ofarem & simid - 9Ra ¥ 9L aferfeq
SR A T AR # U S sfh
THEAT I £

) =, IMRAA I TS ke e

HRANE g & FEATGeT # e 7T == s e Sfh

GRETE G 37T i IR e W Heift €, FaTR

aafed fpe T § | WY e 7 W A =g gels @Y

& HHIE P S/ ey T AT =9 % S

% 3MUR W 37iafed By T &

3.3.2 @s Ruifén & fog s7omrg 2 e Hifoat frefafad
sifefie well % W 9 § S e F fawig fawor
R F % forw o T &

1) - oReErem @et 3t 3 Tel % a3
TE T 1 e fHR0T S9N 3R R e 2
21 1Y 31N 31 SifehTT STeET o e e & Hay
# fferit & Swr 3 for gt Bt T %t o
0T TS ZR Te T T A 3R 3T AT b
YR W & TE &

2) WEl % 3 3R 7 S W H G ety §
Taley % R W SMoer fopam e & |

3) THY UM Y Gt T 3 o o1 R el ms
1 A T T Al SER A& & 3% ‘S
= % 3feia wfel T e w2

c¢) Retail Banking: The Retail Banking Segment
comprises of branches in National Banking Group,
which primarily includes personal Banking
activities including lending activities to corporate
customers having Banking relations with branches
in the National Banking Group. This segment also
includes agency business and ATM's.

d) Other Banking business - Segments not classified
under (a) to (c) above are classified under this
primary segment. This segment also includes the
operations of all the Non-Banking Subsidiaries/
Joint Ventures of the group.

In the case of Banking Subsidiaries who do not have
the management reporting structure corresponding to
the parent, all the exposures in excess of Rs. 5 crores
have been segregated and included in Corporate/
Wholesale Banking.

B) Secondary (Geographical Segment):

i) Domestic operations comprise branches and
subsidiaries having operations in India.

ii) Foreign operations comprise branches and
subsidiaries having operations outside India
and offshore banking units having operations
in India.

C) Allocation of Expenses, Assets and liabilities

Expenses of parent incurred at Corporate Centre
establishments directly attributable either to
Corporate / Wholesale and Retail Banking
Operations or to Treasury Operations segment,
are allocated accordingly. Expenses not directly
attributable are allocated on the basis of the ratio
of number of employees in each segment/ratio
of directly attributable expenses.

3.3.2 The accounting policies adopted for segment
reporting are in line with the accounting policies
adopted in the parent's financial statements with
the following additional features:

1)  Pricing of inter-segment transactions between
the Non Banking Operations segment and
other segments are market led. In respect of
transactions between treasury and other banking
business, compensation for the use of funds
is reckoned based on interest and other costs
incurred by the lending segment.

2)  Revenue and expenses have been identified to
segments based on their relationship to the
operating activities of the segment.

3) Revenue and expenses, which relate to the
enterprise as a whole and are not allocable to
segments on a reasonable basis, have been
included under "Unallocated Expenses".
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3.3.3 ©EaN % 3R TRE(RTUT
3.3.3 DISCLOSURE UNDER SEGMENT REPORTING
T & Wi @
PART A: PRIMARY SEGMENTS
ELlieicr FUE/R S el ical o= S uftees kil Riui
Treasury Corporate/ Retail Banking Other Banking Elimination TOTAL
Operations Wholesale Operations
Banking
AT
R 22,556.93 35,007.51 52,224.58 7,758.79 -4,462.57 1,13,085.24
evenue
R
Result 3,287.16 7,780.35 10,087.52 343.96 = 21,498.99
FEfed
Unallocated Income - - i i L v
A6 T
Unallocated Expenses _ i - - i p3.51200
ufEre @ (fie)
Operating Profit (PBT) B - - n - LZ8utd
oy
Taxes — — — — — 6,721.77
FTEHROT eAr4/7T
Extraordinary Profit/Loss _ _ _ - m i
e @
Net Profit - N . . i 11,173.07
I G _ i i i i i
Other Information:
———
Segment Assets 4,18,116.72 3,91,946.01 7,50,918.91 25,393.18 -2,89,745.27 12,96,629.55
sTEfeq At
Unallocated Assets - N - - i Sisss
I s
Total Assets - . - [} - 13,04,825.74
- —
Segment Liabilities 2,11,439.13 3,75,786.40 8,68,257.60 21,864.52 -2,89,745.27 11,87,602.38
Eceicoleny
Unallocated Liabilities - - = - - ARLERLY
T
Total Liabilities - - ] . i 232850080
g : it g
PART B : SECONDARY SEGMENTS
fereror vt ufterer fervlt uftemem o
Particulars Domestic Operations Foreign Operations Total
[T 1,07,536.61 5,556.48 1,13,093.09
Revenue (83,566.13) (6,652.68) (90,218.81)
snfeEt 11,85,292.32 1,19,533.42 13,04,825.74
Assets (9,30,748.23) (96,521.29) (10,27,269.52)

i) m/mlﬁa\i%@%aﬁm/éw;ﬁmﬁamﬁwmonoww%n

ii) Eaicai)

e fusa od

i) Income/Expenses are for the whole year. Assets/Liabilities are as at 31st March 2009.
ii) Figures within brackets are for previous year

198

C198 K198 $




YR T2 o (TRfHRd)

SBI (Consolidated)

3.4

HeRIT U7 TeheTehIUT : SIET foh Teier gRT Sent

Afaferitor 3R Herew feram e ¥ 2R
wEfige ¥ 3R wer fwr R

3.4.1

g & HaEld ue:

&, HYRT ITH:

|, S Hfed foemg dag daeie affew . .
2. W U Sty fafies.

., "gantt:

i arfe anfior s

W —

[o =B B o) WO/ TN

9.

0.
2.
13.
14.
5.
6.
17.
8.
9.
20.
21.
22.

I

ii =

23.
24.
25.
26.
27.
28.

31y wew AT feehre S
TR FSY LA S
Al Hedas T S
SR T S
TS LA %

T &L S
T T S

e A AT S

forsiren &t s
Tddr I S
TR &efrer mfior S
Hre gy S
Iehel T S

S AT S

fafeem draret &efrar ooy S

THHI3TE T Y fifies

f& forraiftn SR e i fafies
T wHHeTE S fafiee

S S G2

FaTE THe Aeerie ot I, fo.

TE. Y. 999 fdey . fafies

T, SR % U@ YHUA HifHE:

I
2.
3.

o 3.0, ez, e

o H. . v, yey fewe
ot 3R, e, ey Fews

(5 feg@s) 2008 T)

A)

B)

ii

0

Related Party Disclosures: As identified and
compiled by the management and relied upon
by the auditors

Related Parties to the Group:
JOINT VENTURES:

1. GE Capital Business Process Management
Services Private Limited.

2. G Edge Technologies Ltd.

ASSOCIATES:

Regional Rural Banks

O I O R

T S O Y
PO ©®»N® 0 & ® b = O

Andhra Pradesh Grameena Vikas Bank
Arunachal Pradesh Rural Bank
Cauvery Kalpatharu Grameena Bank
Chhatisgarh Gramin Bank

Deccan Grameena Bank

Ellaquai Dehati Bank

Meghalaya Rural Bank

Krishna Grameena Bank

Langpi Dehangi Rural Bank

Madhya Bharat Gramin Bank

. Malwa Gramin Bank
. Marwar Ganganagar Bikaner Bank

. Mizoram Rural Bank

Nagaland Rural Bank

. Parvatiya Gramin Bank

Purvanchal Kshetriya Gramin Bank
Samastipur Kshetriya Gramin Bank
Saurashtra Grameena Bank

Utkal Gramya Bank

Uttaranchal Gramin Bank

. Vananchal Gramin Bank
22.

Vidisha Bhopal Kshetriya Gramin Bank

Others

23.
24.
25.
26.
27.
28.

SBI Home Finance Limited.

The Clearing Corporation of India Ltd
Nepal SBI Bank Ltd.

Bank of Bhutan

UTI Asset Management Company Pvt. Ltd.
S. S. Ventures Services Pvt Ltd

Key Management Personnel of the Bank:

il
2.
3.

Shri O. P. Bhatt, Chairman
Shri S. K. Bhattacharyya, Managing Director

Shri R. Sridharan, Managing Director
(from 5th December 2008)
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3.4.2 d8® a'{'Fl' = 'Cl'&:ﬁ' E: ) ﬁ?—é’l‘ ﬁ»‘q T 3.4.2 Related Parties with whom transactions were entered
é’@]‘ q-s ('n\'q-q) 18 a; 3]'1@3 9 a,; 3:1'1{:“'{ ”W _ into during the year:
T 3T & ®Y H Hafyd vt oFeHl & HaY § B No disclosure is required in respect of transactions with
R IehLuT 31&@13 T %\I o A 18 ?ﬂ'jﬁd 5% related parties which are "state controlled enterprises” as
SIER o it & | SoR-TES Te per paragraph 9 of Accounting Standard (AS) 18. Further,
T . R & d i R in terms of paragraph 5 of AS 18, transactions in the nature
W ATl AT B FHBT SATIH T | of banker-customer relationship are not required to be
feramT ﬁ'lq‘qgﬂ % . disclosed in respect of Key Management Personnel. Other
[, Gue daeie R particulars are:
) X 1. C Edge Technologies Ltd.
2. Gﬁé 1 far. 2. GE Capital Business Process Management
3. THASTE 8 BrEAY fafes Services Pvt. Ltd.
4 ¥ 3w e 3. SBI Home Finance Ltd.
' : 4. Bank of Bhutan
5. e TS o f. 5. Nepal SBI Bank Ltd.
6. 9. TH. 599 widgs fafiee 6. S.S. Ventures Services Ltd
7. o ﬁﬁﬂa\?, 37T 7. Shri O. P. Bhatt, Chairman
s 8. Shri S. K. Bhattacharyya, Managing Director
8 Awm. \ R 9.  Shri R. Sridharan, Managing Director
9. & . iy, yay e (5 fags’ 2008 @) (from 5th December 2008)
3.4.3. ﬁ?ﬂ?/‘ffﬂ' Ty 3.4.3 Transactions / Balances :
Terermur wea/ D’E@W B Items Associates/ | Key Man- Total
W‘ =m | wiffw@ V](lint ! agemenlt@
- # 92.58 069 | 9327 colures ol LETSOINE
(62.56) (—) (62.56) Deposit# 92.58 0.69 93.27
3T ST # 50,39 026 | 5065 (62.56) =) (62.56)
a Other Liability# 50.39 0.26 50.65
(97.75) (—) (97.75) her Liabil
e # 2180 = 21.80 (97.75) =) (97.75)
(21.75) () (21.75) Investments# 21.80 = 21.80
5 (21.75) (—) (21.75)
= i # — - _
(0‘08) (_) (008) Other Assets # — — =
e = § 271 — 271 — (Z'ST 5 [2'2?
3.16 — 3.16 nierest pai ' - ’
) ) ) Interest received$ — — —
- 3 (—) (—) (—)
A F TG H 1.89 . 1.8
RI 3 § (2.94) ) Q 92) Income earned by 1.89 — 1.89
e T 2‘61 : 2‘61 way of Dividend $ (2.94) —) (2.94)
(0'07) ) (0'07) Rendering of services $ 2.61 = 2.61
91 Fed $ 15043 - 15043 i) = )
( ) (_) ( ) Receiving of services $ 150.43 — 150.43
e — — — (—) (—) (—)
$ - Usko Uk Management contracts $ — 0.38 0.38
(=) (0.54) (0.54) —) (0.54) (0.54)
(m d few @ 3“—“5_\% RERELES %) (Figures in brackets pertain to previous year)
# 3| o & Ry % EERI # Balances. as at 31st March
$ Transactions for the year
§ o o oed @ Transactions which are not in the nature of banker-
@ T AT ST S 3T e o Gaiell 1 ypfa & T8 | customer relationship.
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YR T2 o (TRfHRd) SBI (Consolidated)
3.572e ; 3.5 Leases:
faefr e Financial Lease

1 31T 2001 <Y AT 3Tk Ty forefiar vegt wd
et : 5 ot et i =R A faar T R |

Assets given on Financial Lease on or after 1st April
2001: The details of financial lease are given below.

Current | Previous
] o | forer o Year Year
oot i TopeT fafremT 37.0 430 Total gross investment in the
SRR - 4 g leases 37.09 43.29
RS <19 &l q Present value of minimum lease
| g8 9 9 6.48 8.9] anme}rllts receivable
ess than 1 year 6.48 8.91
| §5 a7 — - 1 to 5 years — 9.67
5 af 3 — — 5 years and above — —
kil 648 | 18.58 Total 6.48| 18.58
ST fam 31 o1 A T 0.28 3.76 Present value of unearned
finance income 0.28 3.76
S Operating Lease
. 31 7 2009 1 fRafd & 3 SRISEIIS qzj W fag T A. Office Premises/Staff Quarters taken on Operating Lease
Frer URE / =% FR as on 31st March 2009
1 Eo) AT YT feRrart i. Minimum Lease Rent Payable*
y " a. Payable not later than
%. T a9 319fd 2009-10 § 3 58.92 1 year i.e. 2009-10 58.92
.UF a9 & 9 ﬁ—{[ 59y b. Payable later than 1 year
312 2010-11 §2013-14 F 27 144.78 A oS
i ie. -11 to - .
e gﬁaﬁfgm 2013-14% 3535 c. Payable later than 5 years
; i.e. after 2013-14 .88
* hae ECE EIREEIH R % gaiy o * in respect of Non Cancellable Lease only
. T =FTEEETH ii. Amount of lease charges
ebited to charges
FI T weET =T A 690.46 deb dd h gh
Q.22 . R t ing t 690.46
lil. 7o & ¥ g 78 & el veet 37t & 3 § ¥R ;(1:10011111 urng “t'ear . o S
R . 2 iii. e lease agreements provide for an option to the
ﬁ{qf ﬁ\ % a; ) ﬁ ¥ i S group to renew the lease period at the end of non-
HIE ST Hfcaifert e 7 €1 cancellable period. There are no exceptional/
@ 31962009 & Rafy & 3TIR qRETe qz:«} T fau U restrictive covenants in the lease agreements.

IREX

Premises given on Operating Leases as on 31st
March 2009

1. T =IAqH Y22 fehTram
il Minimum Lease Rental Receivable
@. Th o 372 2009-10 a. Payable not later than
L) 0.04 1 year i.e. 2009-10 0.04
T, T a9 & a5 ﬁ?@ 5 af 33[94??{\ b. Payable later than 1 year
2010-11 T 2013-14 H 27 0.04 and not later than 5 years
1.5 99 39T 2013-14 F 92 39 = l.e. 2010-11 to 2013-14 0.04
c. Payable later than 5 years
i [feo T [ 31032009 WFRE o aNeR20To il
SIRG) FI Hfem b RIS ii Particulars Original | Accumulated [Depreciation
T Cost Depreciation | for the year
qz:é = ﬁ'Q as on 31.03.2009
5 Premises given
R 0.21 0.21 T on lease 0.21 0.21 Nil
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TR
3.6 9fe IR SuTS:

S 3 T A 20 - T R IUSH F SR F gfadt
TR T et SR FH bl TS 317 1 G & 8 | 7 o SRH, W E
T et o B S SRt R Y iR sifeq g ¥

A 3R B @ H e AR R it @t fohan

37O &b SR et 31 S O B E 2|

ferermn e ad | frgen ad
e i R T

T T SR S St 0T 3 o

T IRA 319 i R A E. | 63,44,13,120 |53, 14,45,447
g : STHHTE I & FROT

S} foRT ST ATt Ffa st

TERI FF HEn —|  5,09,911
FH I TS Hf IR 37T Sl 0T

% o yrgert R sitem ot

Fi He 63,44,13,120(53,19,55,358
faa @ (STeur & Big) 10955.29 8960.61
I TR 37 (%) 172.68 168.61
7 5 T Jf TR 37 (%) 172.68 168.45
3T SR AT 4 (%) 10.00 10.00

3.7 3T WX T T A TRITT

) =9 % &N, eefi| & F9EeH & 51 % 1075.97
FUe [frset ad . 483.03 HUs| @9 3R g @ §

iii  No contingent rents have been recognised in the Profit

& Loss Account.

3.6 Earnings Per Share:

The Bank reports basic and diluted earnings per equity
share in accordance with Accounting Standard 20 -
"Earnings per Share". "Basic earnings" per share is
computed by dividing consolidated net profit after tax
by the weighted average number of equity shares
outstanding during the year.

Particulars Current Previous
Year Year

Basic and diluted

Weighted average No. of equity

shares used in computing basic

earning per share 63,44,13,120 | 53,14,45,447

Add: Potential number of

equity shares that could arise

on account of ESPS scheme — 5,09,911

Weighted average number of

shares used in computing

diluted earning per share 63,44,13,120 53,19,55,358

Net profit (Other than minority) 10955.29 8960.61

Basic earnings per share (Rs.) 172.68 168.61

Diluted earnings per share (Rs.) 172.68 168.45

Nominal value per share (Rs.) 10.00 10.00

3.7 Accounting for taxes on Income

i) During the year, Rs. 1075.97 crores [Previous Year
Rs. 483.03 crores] has been credited to Profit and

a1 fp T Loss Account by way of adjustment of deferred tax.

i) s s o e e e T bk o o s nd il

 foe T ?: As at As at

31 W 2009 | 31 W= 2008 Particulars 31-Mar | 31-Mar

Frar R ol I 2009 | 2008

& 3TER & 3TER Deferred Tax Assets

SRR &Y IRAAT Provision for non performing assets | 454.78 282.81

ITsieh Sfal % foTT Wree 454.78 282.81 Ex-gratia paid under Exit option 100.21 | 147.83

ufesre foren % fore o U e 100.21 147.83 Wage Revision 769.19 | 214.92
T HME 769.19 21492 Provision for Gratuity, Leave,

e, sTae, T oy Pension etc. 1214.24 | 556.73

& foT g 1214.24 556.73 Others 461.39 | 751.68

I 461.39 751.68 Total 2999.81 | 1953.97

I ) 2999.81 1953.97 Deferred Tax Liabilities

e WW Depreciation on Fixed Assets 119.62 | 110.43

SN m W™ 119.62 110.43 Interest on securities 595.42 580.96

st o 59542 580.96 Others 276.76 | 484.19

St 276.76 484.19 Total 991.80 | 1175.58

2:5[ e e e () 233;3(1) l;zzig Net Deferred Tax Assets/(Liabilities)| 2008.01 | 778.39
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3.8 Ugaa ®U ¥ fEfm st o fafaem:
Investments in jointly controlled entities:
TRAT A 27 I ST F STUR, WA &9 ¥ Frfe sufrel § 9 % e ¥ weftn e, @i, o ek w=m
# P T FEER gee A O @

As required by AS 27, the aggregate amount of the assets, liabilities, income and expenses related to the group's
interests in jointly controlled entities are disclosed as under:

fq@Rw / Particulars 31 W 2009w 31 @t 2008 &
fafa & sgeR feafe & R
As at As at
31-Mar-2009 31-Mar-2008
QA / Liabilities
‘iTrﬁ R smfafaE / Capital & Reserves 70.34 64.41
SHRISE / Deposits — —
¥R e / Borrowings 0.26 0.35
T T TE WE¥M / Other Liabilities & Provisions 28.65 27.05
I / TOTAL 99.25 91.81
At / Assets
TR IR R e o T SR
Cash and balances with Reserve Bank of India 0.01 0.01
bl o U STHRITSET SR H W qel 3fed geAl W gfed i
Balances with Banks and Money at call and short notice 21.44 2.04
faf9e™ / Investments 3.52 2.62
3™ / Advances — —
TS ST / Fixed Assets 11.20 16.23
3171 3TN / Other Assets 63.08 70.91
ART / TOTAL 99.25 91.81
‘f}ﬂ"'ﬂaﬂ'qé / Capital Commitments Nil Nil
31 HRHSH I / Other Contingent Liabilities NiL Nil
AT / Income
3 =TT / Interest earned — 5.69
3T AT / Other income 51.47 61.63
EE=EY / Total 51.47 67.32
Expenditure
= fohdT AT &1 / Interest expended — —
ReTeH =9 / Operating expenses 41.31 47.41
EIELIE QTJT Wm / Provisions & contingencies 4.23 6.44
W / Total 45.54 53.85
Y / Profit 5.93 13.47
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3.9 ol &t TUHTH=IET:

e Fele ol gfte #, o o qN, STkl St STTHHI=
I U AT A8 & O W o A 28 - ‘enfad &
ST & &

3.10 WTEEN, 2ATehtHeh SIATd 3R ATehHe: mfRaat

) YTAI R STENT-STeNT ferawuT:

3.9

Impairment of assets:

In the opinion of the Bank's Management, there is

no impairment to the assets to which Accounting

Standard 28 - "Impairment of Assets" applies.

3.10 Provisions, Contingent Liabilities & Contingent Assets

a) Break up of provisions:

o a9 | fUser av Current | Previous
Year Year
%) ( ) a) Provision for Income Tax
% foe s 7598.23 | 5128.83 (current tax) 7598.23 | 5128.83
) 3EHR (3:['|‘{2]ﬁﬁ HH 3#@[) b) Provision for Income Tax
¥ o e (1075.97) (483.03) (deferred tax asset) (1075.97) | (483.03)
. Fri B fit T 174.64 135.47
T s A 17464 | 13547 O - iBenetialix
; d) Provision for other taxes 24.87 (3.54)
N FF R F 2487 (3:54) e) Amount of provision
¥) IS oAl & faw made against NPAs
g i (including write back of
(o 3 = ) 3616.30 2804.05 provision) 3616.30 | 2804.05
) ) ‘ ' f) General provision on
%) afes B e § Standard Assets in the
S R W JEEe 304.83 773.21 global loan portfolio 304.83 773.21
B) A 3R NG & TR g) Depreciation in the value
. of Investments in India
TR el gt and Outside India 1352.77 153.15
W) 3 (St 31 3 726.17 | 610.56 h) Others (Net of write-backs)| 726.17 | 610.56
Gl 12721.84 | 9118.70 Total 12721.84 | 9118.70
(FSF & AHe Hee WA 1) (Figures in brackets indicate credit)
) IR UTder: b) Floating provisions:
f Current | Previous
- T T Year Year
%) ev 685.04 515.95 a) Opening Balance 685.04 515.95
@) a9 % aF Radd 155.60 169.09 b) Addition during the year 155.60 169.09
M a9 F A e # HH 326.00 0.00 c) Draw down during the year| 326.00 0.00
) gfeww 514.64 | 685.04 d) Closing balance 514.64 | 685.04
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T ST e 3R SeHfaeh it a1 ferror: c¢) Description of contingent liabilities and contingent assets:
wud. | R et Sr. No | Items Brief Description
2 1 Claims against the Group | The parent and its constituents are
1 W%mﬂ'@?{@tﬁa{m Wqﬁmmﬁlﬁmﬁr{m not acknowledged as debts | parties to various proceedings in
i sffrh e i N the normal course of business. It
FEwd . s ﬁ@w%;ﬂ%ﬁﬁ?ﬁ does not expect the outcome of
Iufie 78 8 6 g1 srfarfedl & oRom these proceedings to have a material
A o Refyai adverse effect on the Group’s
H*T]':;.? kil ﬁ_v:-;n g financial conditions, results of
wfETer TR a1 JaE WIS operations or cash flows.
. . . s 2 Liability on account of The Group enters into foreign
2 e o e et e 31 ol e S e 1 Sie-ofh outstanding forward exchange| exchange contracts, currency options,
% FHRUT SFATE T @ foeelt fafa dfeen, 57 o, contracts forward rate agreements, currency
swaps and interest rate swaps with
R AR, T fafer qen o < faf inter-bank participants on its own
FAE | e fafr Sfarsti @ wfverga el account and for customers. Forward
o I e exchange contracts are commitments
T e R o to buy or sell foreign currency at a
% for 81 g fafei < wfvargant od Feffa future date at the contracted rate.
e 3 fd & Currency swaps are commitments to
LA T exchange cash flows by way of
= / U F w9 A e T g & interest/principal in one currency
e 21 s against another, based on
fere 21 Wa{ & i predetermined rates. Interest rate
e wd srearh A9 & T AR o swaps are commitments to exchange
5 S TR, o s : fixed and floating interest rate cash
L . ! ﬁ% . maﬁ? flows. The notional amounts that are
&Y ¥ oot R %, Hfgarstt F = oW & recorded as contingent liabilities,
Tt B <A e ¥ Eu i Hfore are typically amounts used as a
. aT I benchmark for the calculation of the
afeer 1 interest component of the contracts.
3 S A o Se 98 o 3 Guarantees given on behalf | As a part of its commercial banking
3 ZTIE?'(?[, m@@@ﬁ' Ww@ MWWW@%WW of constituents, acceptances, | activities, the Group issues
7 e aht IR W & T A | S e b SR § werdh T S MR e endorsements and other documentary credits and guarantees on
S| ot T ¥ i obligations behalf of its customers. Documentary
L .3@1' ?TE m?ﬁ i credits enhance the credit standing of
el aed | TR S 5 # S the customers of the Group. Guarantees
Y 31T Avare fraf T generally represent irrevocable
.gﬁ% .W § assurances that the Bank will make
1 eIt 1 Q01 e & S B e Al payment in the event of the customer
Fop U fRafiy & T M failing to fulfil its financial or
performance obligations.
4 o1 e Fors fore e vt | o e e Fafeor mee, o g ardet 4 Other items for which the The Group is a party to various taxation
=73 frEr 81 PR §, 3T T | TR R S TR Group is contingently liable matters in respect of wlhich appeals are
C . pending. These are being contested by
e 5 S e & 3R 3o fere 18 S the Group and not provided for. Further
:Fz?fﬁm‘rw%l‘ﬁ: TR 3 ST WA th(; Gr_(]))up hth mafie ﬁommitnients to
subscribe to shares in the normal course
o 3 W 7 Sifer 0 % A o E of business
o) IR feafad THias A FRefy, =g/ & d) The contingent liabilities mentioned above are
. o dependent upon the outcome of court/arbitration/
of | raTeTe o el Gl el & e, Tf = i out of court settlements, disposal of appeals, the
S, ST s, Hefed gl g 6T S b STy a{ﬁPUItlﬁ beigg ialled e dterm§ Off fcilontra%tlﬁl
obligations, aevolvement and raising o eman N/
SR ST FHTA o Reffe &1, o =it W 3eRe g1 concerned parties, as the case may be.
T) SRR TTAATRAT & Ul WAL= T IAR-SISTS e) l\./IoYe‘n}ent of provisions against contingent
: liabilities:
e a4 | frgen od Current | Previous
Year Year
%) AT 238.34 142.19 R———
a pening Balance 238.34 142.19
@) 7 F A TR 108.14 118.33 b) Addition during the year | 108.14 | 118.33
T 9 F N 3T F 42.53 22.18 ¢) Draw down during the year| 42.53 22.18
d) Closing balance 303.95 238.34
) v 303.95 238.34 8

TeramefiT aaT R : G i i 3R 9 9N 5

e g it e gfaa 31t Fehia & Wy fehar T
aTreat fyuefia Teiiar 31 sT9esR 2007 T TH & T
AT T % e St & gegy §, o §

4. Pending Wage Agreement: The Eighth Bipartite
Settlement entered into by the Indian Banks'
Association on behalf of the member Banks with the
All India Unions of Workmen expired on 31st October
2007. Pending the execution of a new agreement, a
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S8

(sft

T, 1684.10 FUg (et v &, 666.89 FS) & WEe=
fopam T @ it feAieh 01 Feawer 2007 € worel g aret
AT - YN % HROT ek b1 LA 31 T Heiferd 2 |
31 @ 2009 i Ia G % HROT T T Jra€rT bl
TlT %, 2372.54 g ¢ (39 qdad woeieg ¥ faka
. 21.55 Hlg qitaferd 2) |

HI HUT ATET qAT KT T AT 2008

S FT AR T FT T&d AT 2008 F IR, FE THK
H 0T AT & HROT I U T 7424.37 FE S FT T
% BT I MM %, 947.94 FIS 7 | ASH & SR B
;3T 3R 377 AT & 3 % T F T T | A
TEHR A F0T A F AT T I IR W mEW FEd &
T # 7T § =19 5o $0 § geuf & € iR aegEr
T oo & STER 1 S g1 & foTw g wraem = fepan
T 21 39 SfRE T 2912.61 He i frvd o g 2.
R & & AW §, 9% T A Fuh T 9T AR R/ A
F B & FAAH g7 & T €. 248.28 Fe F J@wH
2, S Hm SR § SR ¥ A & i & qven ol
F quf foruftor & o SerEda-4rE §1 R0 TRd § 3 S
FIH T T T F PR R R ww E)

TR Rerd d% % oRur Sefieidt wai S, 42/21-
01-02/2007-08 & FeTER Remaa Bredg SRRl 1
TE T § 3R I R PIE U I ATt 9 B e
T T R

U BN SN WM S @ ee § e
T - TR famiia faeRor & aemead 3 STgFad W
P J91G 7 B F FROT I - ol FU R ST
¥ s faea feol § sfeefad T iR g
# W e A ¥, e W fehw e
THSRT e R T 2

el SravEs SR dvg o B 9 F sviwel 1 =9 9§
FS ¥ T T F fog R o g R
21 Ul Al § W e R §% % Ren-fe § eEn
TR Tl SR R T § - fied af § sfiwel @ Sww
T T T R

o, sfier)

(S}u‘i R. Sridharan)

qa9g

v w6 wge e (S e e

Managing Director and GE (A&S)

(sft

TE.H, weETrH)

(Shri S.K. Bhattacharyya)'

ey

T e WU e SifEn e

Managing Director and CC & RO

(sft

.. wee)

(Shri O.P. Bhatt)
37T
Chairman

provision of Rs. 1684.10 crores (Previous Year Rs.666.89
crores) has been made during the year in the accounts
for the Bank's estimated liability in respect of wage
revision to be effective from 1st November 2007. The
total provision held on account of wage revision as on
31st March 2009 is Rs. 2372.54 crores (including
Rs. 21.55 crores transferred from eSBS).

Agricultural Debt Waiver and Debt Relief
Scheme 2008

As per the Agricultural Debt Waiver and Debt Relief
Scheme 2008, the amount receivable from the Central
Government on account of debt waiver is Rs. 7424.37
crores and on account of debt relief is Rs. 947.94
crores, which is treated as part of advances and other
assets respectively in accordance with the scheme.
For the Debt Waiver, the Government of India has
agreed to provide interest on the amount receivable
from it from the date of payment of the first instalment
and accordingly no provision for loss of interest on
present value terms has been made. Further, the
instalment of Rs. 2912.61 crores has been received
from Government of India. In respect of Debt Relief,
the group has made provision of Rs. 248.28 crores
towards present value of loss of interest on amount
receivable from eligible farmers, which is reversible
to General Reserve upon complete settling of the
account after receipt of claim from the Government.
The figures of debt relief are subject to payment of
dues by the farmers.

In accordance with RBI circular DBOD NO.BP.BC.42/
21.01.02/2007-08 redeemable preference shares are
treated as liabilities and the coupon payable thereon
is treated as interest.

Additional statutory information disclosed in separate
financial statements of the parent and the subsidiaries
having no bearing on the true and fair view of the
consolidated financial statements and also the
information pertaining to the items which are not
material have not been disclosed in the consolidated
financial statements in view of the general
clarifications issued by ICAIL

Previous year's figures have been regrouped and
reclassified, wherever necessary and determinable, to
make them comparable with current year's figures. In
cases where disclosures have been made for first time
in terms of RBI guidelines/Accounting Standards,
previous year figures have not been mentioned

= faf 3t gt wedten R & sEm

In terms of our Review Report of even date
Fd ST, UTEH WS o=t

For R.G.N. Price & Co.,

T TR

Chartered Accountants
(dfr. ww. efwfn)

(PM. Veeramani)

Partner
HERIdl HAR/M.No. 023933

HIAHAT, 9 TE, 2009
Kolkata, 9th May 2009
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YR R o ('{Taﬁﬁf) STATE BANK OF INDIA (CONSOLIDATED)

31 HTE 2009 S WA 9 & o0 TeRel yarg faewor
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2009

(000 W BT T T ?)

(000s omitted)

31.3.2009 T AT o8
Year ended 31.3.2009

31.3.2008 T HATE od
Year ended 31.3.2008

%. Rs. %. Rs.
. URETE el ¥ Hehel Warg
A. CASH FLOW FROM OPERATING ACTIVITIES 31169,96,16 (4209,41,26)
@. fafram wrieemd ¥ TeRd yaE
B. CASH FLOW FROM INVESTING ACTIVITIES (1630,89,34) (1642,44,22)
7. fomreeT FrEiweTd ¥ AR veTE
C. CASH FLOW FROM FINANCING ACTIVITIES 4500,72,69 22633,71,61
. fafma ge-ag Awd yarg
D. CASH FLOW ON ACCOUNT OF EXCHANGE FLUCTUATION 2193,48,35 (230,30,80)
[ T RN R S
NET CHANGE IN CASH AND CASH EQUIVALENTS 36233,27,86 16551,55,33
T. Tohdl Ud Tehdl AUJEd - 98 o IRY H
E. CASH AND CASH EQUIVALENTS - OPENING 89028,41,70 72476,86,37
. TR T TR AUqed - 9 o 3 H
F CASH AND CASH EQUIVALENTS - CLOSING 125261,69,56 89028,41,70
. U ATl | Aehdl aTe
A. CASH FLOW FROM OPERATING ACTIVITIES
H ‘Tﬁf fa@ @MY Net Profit before taxes 17677,05,43 13738,33,96
THESH ADJUSTMENT FOR:
HIgE Yok Depreciation charge 924,46,18 1038,33,36
fooR enfem & faga © (enw) /& (Fae) (Profit)/Loss on sale of fixed assets (Net) 4,20,67 (10,70,83)
STV eMf&rl o T wae™ Provision for NPAs 3616,30,20 2804,04,68
e &l % fl WEHM Provision for Standard Assets 304,82,54 773,21,03
9Rd H et W Yedg Depreciation on Investments in India 1058,11,27 103,94,12
9RA & e R W g™ Depreciation on Investments Outside India 294,65,42 84,24,05
STUfTEEgad-3 | & fel WEeM Provision for investments in Sub./Joint venture — (35,02,60)
fafremi & fosa W (enw) /@ (Faa) (Profit)/Loss on sale of investments (Net) (1758,03,89) (2780,60,20)
fafemi & Eﬁ"i@'l’ch_v{ R T/ Profit/Loss on revaluation of investments 629,25,09 856,75,44
= A&l W WM Provision on other assets 51,38,94 413,26,93
3 9E@YE Other Provisions 674,79,65 197,29,16
a9 % INE STUfeREd SR ToRE @d
Deferred Revenue Expenditure written off during the year 583,24 (29,52,65)
Tl W Hed s (foda wfafafy)
Interest paid on Bonds (Financing Activity) 2797,09,40 2384,62,06
weAfE |y eneefsa s (e wfafafy)
Dividend/Earnings from Associates (Investing activity) 53,63 (211,00,17)
=2 : YeAg-hL Less : Direct Taxes (7764,81,41) (5759,81,38)
18515,66,36 13567,36,96
TR Adjustment for:
SR # 9fg/(FHT) Increase/(Decrease) in Deposits 235571,80,75 140143,64,19
SRR | éﬁs’/(ﬂ) Increase/(Decrease) in Borrowings (1431,52,65) 17361,33,99
fafemi o (3f5)/& M (Increase)/Decrease in Investments (98472,70,24) (55387,57,96)
Afim o (3f5)/®H (Increase)/Decrease in Advances (150756,74,61) (118740,02,24)
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(000 1 Brs ez T 7)
(000s omitted)

31.3.2009 & TATE o8
Year ended 31.3.2009

31.3.2008 T FATE &
Year ended 31.3.2008

3771 A SR el 3 9/ (F) Increase/(Decrease) in Other Liabilities & Provisions

37 onfeEi § (gfg) /@t (Increase)/Decrease in Other Assets

R wEehedl | Suctsd faer Serdt
NET CASH PROVIDED BY OPERATING ACTIVITIES

w. faftam srEdeemal ¥ Tehdr waE

B.

0

s o

CASH FLOW FROM INVESTING ACTIVITIES
weAtE & ot 8 (atg)/am

(Increase)/Decrease in Investments in Associates

T4 fafemt = S o=

Income earned on such Investments

e et # (Ifg)

(Increase)/Decrease in Fixed Assets

fafvem wrieemdl gRT Sucey e T e TeRdr

NET CASH PROVIDED BY INVESTING ACTIVITIES

faaIooT SrEiwed ¥ TSt waTE
CASH FLOW FROM FINANCING ACTIVITIES
IR it
Share Capital
IR ffrem
Share Premium
e 39
Issue of Bonds
My we wieerE
Repayment of Subordinated Bonds
el W Ted A
Interest Paid on Bonds
e TR 39 W H Hied
Dividends Paid including tax thereon
it T .
Dividends tax Paid by subsidiaries
faefi nfafafiel g/ vea fae Tedt
NET CASH PROVIDED BY FINANCING ACTIVITIES

faffa SaR-=e@ % HROT Addr WaTg

CASH FLOW ON ACCOUNT OF EXCHANGE FLUCTUATION
Reserves of Foreign Subsidiaries

srar-faeelt gz arSt @ qAeE

Others-Revaluation of foreign currency bonds

fafma sar-weE % %R faed Tewd waE
Net Cashflows on A/C of Exchange Fluctuation

21989,72,84
5753,73,71

31169,96,16

(141,00,08)
(53,63)
(1489,35,63)

(1630,89,34)

3,40,98
558,95,77
8373,43,21
(40,00,00)
(2797,09,40)
(1532,11,70)

(65,86,17)

4500,72,69

1530,98,35
662,50,00

2193,48,35

19870,98,41
(21025,14,61)

(4209,41,26)

(162,40,41)
211,00,17
(1691,03,98)

(1642,44,22)

105,17,15
16588,39,42
10967,80,00
(1755,26,00)
(2384,62,06)

(862,04,07)

(25,72,83)

22633,71,61

(101,13,57)
(129,17,23)

(230,30,80)
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(000 F1 Bre = T )
(000s omitted)

31.3.2009 T FATE T
Year ended 31.3.2009

31.3.2008 T WA o8
Year ended 31.3.2008

T. 98 o ARY U Tehdl TS Tehdl U

E. CASH AND CASH EQUIVALENTS - OPENING

T TR (T FRel S A qun w@ol wiEfw B)
Cash in hand (including FC notes & gold)

.
F.

g fste o § smwiE

Balances with Reserve Bank of India

Sehi W SHRIRET 9o Wi W U etey gl W gided et

Balances with Banks & MACSN

4 TOTAL
a8 S \EId W THE T ar
CASH AND CASH EQUIVALENTS - CLOSING

B Tl

(zai foreft i e qon @i g §)
Cash in hand

(including FC notes & gold)

g st e § SmwiE

Balances with Reserve Bank of India

dent T SHIRET qon 7 W T fed geAl W uhied aiEt

Balances with Banks & MACSN
I TOTAL

3791,06,09

71026,19,45

14211,16,16

89028,41,70

5462,49,27

68698,57,39

51100,62,90
125261,69,56

3147,25,02
41918,85,11

27410,76,24

72476,86,37

3791,06,09
71026,19,45

14211,16,16
89028,41,70

209

C209 K209




AR T sk (FHfR)

SBI (Consolidated)

wafeRa faeer fereront
W AET-uderer o o

AR Re d% o v aE @t

o

T ARAE BT d% (3@ &%), A SruimE,

TeAIfTal o T oWl (39 Tg) 31 "W 2009

F Rafy % FIER FAfHRT qoM-T7 IR I Al H

TATE GHfhd o9 e 1 TTT a9T Al Thdl JaTe

foaor &1 gleor fpar @ s

. TR 9RA 14 999 ohar-uderst SR oar-nhiia
s % @,

1i. &R gR oiar wifer | () srlt & crdfem
@,

1. 3 oE-ude g ofr wifRE 25 (T=EE)
SN, 27 (YEE) WAl R 1 (U)
Tged IEW & oRaTdfE @,

1v. 01 =t 2008 & 13 3 2008 % (3 H 39
ST % foea g 3 fafy) % 3 srafy & fau
3T TRET-TdeT SN -t | (TE) ST
¥ @,

V. 2 (&) sgfird, | (T) FeE i | () W
IgH & STeEdfRT G|

Y gfeea faeiia faeror d% geuq & fSmed § sik

J 37er 7 facig fyawell 3t gug & fm soEal

Y Gaftrd 31 facia SFed & 3ER W IR fFu

T §1 gl e, e cauden s % meR

R 3 foia ool e ofmd gege S @)

g IO @-TeT-hE NG H geEeEadr i
ET- T8I HITebi o MR T a1 8 | 5 b o et
Tg STURT S S ¢ 5 g TN oRa-ule & A
79 9T &Y ¥ 39 aR # onvewd & S f fawia
foewr ® T ¥ Fuife fROféT 29 % sgER @R
forw T €, T o - g Gl HE e fe

AUDITOR’S REPORT ON THE
CONSOLIDATED FINANCIAL
STATEMENTS

TO THE BOARD OF DIRECTORS
STATE BANK OF INDIA

i,

We have examined the attached Consolidated
Balance Sheet of State Bank of India (the Bank),
its subsidiaries, associates and joint ventures (the
Group) as at 31st March 2009, and the
Consolidated Profit and Loss Account and the
Consolidated Cash Flow Statement for the year
then ended in which are incorporated the:

i.  Audited accounts of the Bank audited by 14
Joint Auditors including us,

ii. Audited accounts of 1 (one) subsidiary
audited by us,

iili. Audited accounts of 25 (twenty five)
subsidiaries, 27 (twenty seven) Associates
and 1 (one) joint venture audited by other

auditors,

iv. Accounts of 1 (one) subsidiary for the period
01st April 2008 to 13th August 2008 (the
date of merger of this subsidiary with the
Bank) audited by another auditor,

v. Unaudited accounts of 2 (two) subsidiaries,
1 (one) associate and 1 (one) Joint venture.

These Consolidated financial statements are the
responsibility of the Bank's management and have
been prepared by the management on the basis of
separate financial statements and other financial
information of the different entities in the Group.
Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with
generally accepted auditing standards in India.
These Standards require that we plan and perform
the audit to obtain reasonable assurance whether
the financial statements are prepared, in all
material aspects in accordance with identified
reporting framework and free of material
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T few u § ) Ewlen § uf % wwdA o R
foeull & gereiontuT Haeh drei 1 FYA-T0e0T STER
TR St Gienerd 2 | oRal- oI & it Hefe g g
ora-fagidl a9 S el @ fERer qa www
fomfrr foewor ot sgfa @1 qewieT o fmar S g
i fovara ¢ f6 g orEr-wden s sR S &
foTq s wofEd YR HeH e

T 13 3 TYH ol Tei % WY 9% & faia
foaolt # oran-wen @t 2, e el faan #
31 7 2009 & F. 9,64,432 HS & FA A
3R % 76,479 BT F FA 9 R TH aGW B
T 9§ & faw & 32,925 Fs & U % fEa
T g femm T g

T U U i % fie el o o wen
¢ Rros et et § 31 9" 2009 # Rafd &
TR % 730 B F FoA M, & 57 B H
T 39 3R g A F T q¥ F oI 5. 34 Fe
# W F o 58 g9 H Rwrr w2

T g ST, SR 3R e S o i
foaott < o wden & &1, R 31 A 2009 ¢
%.3,36,451 HUg F Pt 3MRadr 3R 5. 36,395 e
# P A N G a@ F guE 9 F fw
% 2,311 g & fad =8 yar fa@w 1§
fomi foawotl & oar-wlen 3= oRaT-udershl §RT &
T 2, ot Rurd & s st T § SR et % 3
T H Hay § v URE H Fare 8, SA an
§ g Sfmd of 9 § o aEr- Tl W
RO W amERd |

B 2 (3) ST, | (TF) Feantt SR | () W
UM % @R faie faeren, S 31 9 2009
F T 3,213 FS & FA R, F 162 FE H
T 3@ 3R T A" B TG T F 5. 373 B
F frad T4 yae weffa fhw o &, @ of st
orar olen # wfter fear g1

&9 Ruid otd & o wfeha foita feoli &1, S yaem
TR IR T IR HEH 51 i o Ae-
2| -TufHa g feror, ofar aFs-23 TEfed faxa

misstatements. An audit includes, examining on
a test basis, evidences supporting the amounts
and disclosures in the financial statements. An
audit also includes assessing the accounting
principles used and significant estimates made
by management, as well as evaluating the overall
financial statements. We believe that our audit
provides a reasonable basis for our opinion.

We have jointly audited the financial statements of
the Bank along with 13 other joint auditors, whose
financial statements reflect total assets of
Rs. 9,64,432 crores as at 31st March 2009, and total
revenue of Rs. 76,479 crores and net cash flows
amounting to Rs. 32,925 crores for the year then ended.

We have also audited the financial statements of
one of the subsidiary whose financial statements
reflect total assets of Rs. 730 crores as at
31st March 2009, total revenue of Rs. 57 crores
and net cash flows amounting to Rs. 34 crores
for the year then ended.

We did not audit the financial statements of its
Subsidiaries, Associates and Joint Ventures whose
financial statements reflect total assets of
Rs. 3,36,451 crores as at 31st March 2009, and total
revenue of Rs. 36,395 crores and net cash flows
amounting to Rs. 2,311 crores for the year then
ended. These financial statements have been
audited by other auditors whose reports have been
furnished to us, and our opinion, insofar as it relates
to the amounts included in respect of other entities,
are based solely on the report of the other auditors.

We have also relied on the un-audited financial
statements of 2 (two) subsidiaries, 1 (one) associate
and 1 (one) joint venture, whose financial
statements reflect total assets of Rs. 3,213 crores
as at 31st March 2009, total revenue of Rs. 162
crores and net cash flows amounting to Rs. 373
crores for the year then ended.

We report that the consolidated financial statements
have been prepared by the Bank's management in
accordance with the requirement of Accounting
Standard 21-Consolidated Financial Statements,
Accounting Standard 23-Accounting for investment
in Associates in Consolidated Financial Statements
and Accounting Standard 27-Financial Reporting
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foawor #, wealE § FEw & o 8N o’ qs-
27-9gE 3t H fod @ facig Rud & srER, wRdE
Red % & el % SO FaR fear T )

A o e 3R fe-Re facie faet woes
@ qlert i R srerar gl fawia fael st
3GF Tehl # I IR SEHd | e FE W
qgT 8 FEH d TE I T4 WEIETT F MR W
AN fomm € f6 gor gufed facia faawor - 9ma
T g Wi oa-alen i & STEy Wi
@ﬁ'&fﬁﬁam@am%

F. 31 W 2009 FH TEE a9 & fou T # Rafa
F oy ¥ wAfRd qoe T,

T T THg g ad & U 9ye & gefed @
3R B @ § guhd oW % d@e9y ¥,

. 2 Ty T 9 & f SAfhd Tehd) yare e
¥ WYE % T JOE|

Fd AR, Sff. T, WTH WS HUA

of Interest in Joint Ventures prescribed by the
Institute of Chartered Accountants of India and the
requirements of Reserve Bank of India.

Based on our audit and consideration of report of
other auditors on separate financial statements and
on consideration of the unaudited financial
statements and on the other financial information
of the components, and to the best of our information
and explanations given to us we are of the opinion
that the attached Consolidated Financial Statements,
give a true and fair view in conformity with the
accounting principles generally accepted in India:

a. in the case of the Consolidated Balance Sheet
on the state of affairs of the Group as at
31st March 2009;

b. in the case of the Consolidated Profit and
Loss account of the consolidated profit of the
Group for the year ended on that date; and

c. in the case of the Consolidated Cash Flow

Statement of the Cash Flows of the Group
for the year ended on that date.

For R. G. N. Price & Co.

G AETET Chartered Accountants
9. TH. A P. M. Veeramani
(9TIER) (Partner)
TE=dr 9. ;023933 Membership No. : 023933
TN : BB Place : Kolkata
famiss - 9 7€ 2009 Dated : 9™ May 2009
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