
 

 
Ecowrap 

As pe  the latest data o   O to e  , the total u e  of PMJDY a ou ts stood at .  o e ith a total ala e of  Rs .  lakh o e. 
Si e Ap il , a ou d .  o e a ou ts e e ope ed, ith total ise i  deposits of RS ,  o e i  the PMJDY a ou ts. The pa de i  has led 
to a % i ease i  the ope i g of e  Ja  Dha  a ou ts. The a e age ala e of PMJDY a ou ts i eased to Rs  i  Ap il a d de li ed 
the e afte  to Rs  i  Septe e  a d o  a gi all  i eased to Rs  i  O to e  . Thus, the i itial i ease i  a e age ala e that 

as p i a il  due to the loss of li elihood due to pa de i  a d shift of ig a t la ou e s f o  u a  a eas to ho e esulti g i  ju p of  
p e autio a  sa i gs, a  ha e ee  e e sed. Ou  a ti it  i de  i de ed at Fe ua  at , hi h sho ed i eased o e tu  i  Septe e  
o ti ues to i p o e i  O to e , ith ou  latest eadi g slightl  a o e , ai l  e ause of highe  RTO e e ue olle tio s a d highe  o ilit  

as i di ated  Google o kpla e o ilit .  This is ho e e  the ost u ial phase!  
E pi i al esea h Su it Agarwal, Shaswat Alok, Pulak Ghosh, Sou ya Ka ti Ghosh etc., 2020 all  suggests that PMJDY a ou ts o k as a  
p i a  ehi le fo  la ou  e itta es, apa t f o  i eased le di g, s oothi g o su ptio , i eased spe di g o  health a e a d ost  
i po ta tl  the usage is o e f e ue t i  a eas that a e o e i e p o e  o e the data is ju taposed  ith othe  sou es of data .  
Su se ue tl , e looked at ep ese tati e SBI sa ple data o  la ou  e itta es egi i g Septe e  . The a tual data as o alized to 

 i  Septe e   a d the eafte  adjusted a o di gl . The data i di ates that the e as a sig ifi a t edu tio  i  e itta es due to  
lo kdo  a d it tou hed the lo est le el i  Ap il. Ho e e , it i eased i  Ju e & Jul  a d i  Septe e  it has just ossed the p e-COVID le el as  

it essed i  Fe ua . Thus it see s ig a t la ou e s a e o i g a k i  ade uate u e s to o kpla es fo  li elihood a d that too u h 
efo e Di ali as as la gel  e pe ted.  Additio all , du i g Ap -Aug 20, 25 lakh e  EPF su s i e s ha e joi ed of hi h .  lakh e e fi st 

ti e pa oll e t a ts. The poi t of o e  though is that the deg ee of fo alizatio  has d opped sig ifi a tl  to % i  FY  f o  a  a e age of 
% i  ea lie  ea s. The i ease i  e itta e though a e i  pe fe t oo di atio  ith i ease i  pa oll. The ju p i  pa oll leads to highe  

e itta es.  
As i di ated, e also fi d e ide e that the usage of PMJDY a ou ts i eases o e  ti e i  egio s that a e o e p o e to theft. A k o ledgi g 
that the ge esis of i e a  also e t a ed to i te pla  of a ious so ial, e o o i , de og aphi , lo al a d i stitutio al fa to s apa t f o  
putti g o e o e  i  a ou ts at the lo e  st ata of so iet , the e is e ide e of PMJDY a ou ts ha i g so e i pa t o  i es. Thus, so e of 
the states like Utta  P adesh, Maha asht a a d Ha a a a  ha e it essed a lagged i pa t of the usage of PMJDY a ou ts a d thus a positi e 
i pa t o  theft. States like West Be gal, Ta il Nadu a d e e  Ke ala ha e see  a o ti uous i pa t si e i eptio . States like Guja at a d  
Ka ataka ha e also see  a fa ou a le i pa t.  
I te esti gl , the pa el data odel e esti ated also suggests that fi ed effe t a e o e i po ta t i  ou  odel. I  e o o i  pa la e, fi ed 
effe ts a e a ia les that a e o sta t a oss i di iduals; like age, se , o  eth i it  a d do 't ha ge o  ha ge at a o sta t ate o e  ti e. I  
othe  o ds, the usage of PMJDY  that is ausi g the ha ge i  i di idual eha io  is the sa e a oss all states a d u ifo  a oss all! We thus 
re o e d that the Go er e t should stri e to put ore o e  i to su h a ou ts as a sort of third fis al sti ulus, possi l  through  
e largi g the NREGA s he e or through a s he e for ur a  poor. It is a atter of satisfa tio  that the usage of su h PMJDY a ou ts i   
urre t u pre ede ted ti es has surel  helped i  ai tai i g so ial har o .  
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SEPTEMBER WITNESSED A BIG JUMP IN LABOUR  

REMITTANCES, PICKUP IN FIRST PAYROLL: PMJDY  

ACCOUNTS ARE ALSO ACTING AS A DETERRENT TO CRIME  

Be the Ba k of Choi e for a Tra sfor i g I dia  

PMJDY ACCOUNTS HAVE SURPASSED  CRORE 

 As pe  the latest data o   O to e  , the total u e  of 
PMJDY a ou ts stood at .  o e ith a total ala e 
of ₹ , ,  o e. Si e Ap il , a ou d .   o e a ou ts e e 
ope ed, ith total ise i  deposits of RS ,  o e i  the PMJDY 
a ou ts. Du i g the sa e pe iod i  , o l  .  o e e e 
added ith i ease i  deposits of o l  Rs  o e. Thus, the 
pa de i  has led to a % i ease i  the ope i g of e  Ja  
Dha  a ou ts.  

 We elie e this su ge is possi l  elated to the th ust o  digital  
pa e ts - hi h e ui e a a k a ou t - a id the isi g fea  of 
i fe tio . U de  the At a i ha  pa kage, Go e e t also  

edited the o e  PMJDY a ou ts Rs /a o th, hi h e 
elie e should ha e ee  o ti ued at least till Septe e . The 

a e age ala e of PMJDY a ou ts i eased to Rs  i  Ap il 
a d de li ed the e afte  to Rs  i  Septe e  a d o   

a gi all  i eased to Rs  i  O to e  . 

PROGRESS UNDER PMJDY: POST LOCKDOWN 

 

Sou e: PMJDY We site, SBI Resea h 



 

 

SBI  ECOWRAP 

 The i itial i ease i  a e age ala e as p i a il  due to the 
loss of li elihood due to pa de i  a d shift of ig a t  
la ou e s f o  u a  a eas to ho e to sa e the life that  
esulted i  ju p i  p e autio a  sa i gs.  

 E pi i al esea h Su it Agarwal, Shaswat Alok, Pulak Ghosh, 
Sou ya Ka ti Ghosh etc., 2020 all  suggests that PMJDY  
a ou ts o k as a p i a  ehi le fo  la ou  e itta es, 
apa t f o  i eased le di g, i eased spe di g o  health a e 
a d ost i po ta tl  the usage is o e i  a eas that a e o e 

i e p o e  i di ati g lo e  ate of i e o e the data is 
ju taposed  ith othe  sou es of data. We use the esults of 
this pape  as ou  p i a  sou e of esea h fo  ou  u e t 
epo t.   

LABOUR REMITTANCES JUMPED SMARTLY IN SEPTEMBER  
INDICATING RETURN OF LABOURERS AFTER REVERSE MIGRATION 

 Seaso al a d i ula  ig atio  is a  i teg al li elihood st ateg  
fo  poo  people i  I dia. I  fa t, o e  the ea s, ig atio  has 

ee  a  i po ta t li elihood optio  fo  oth the poo  a d the 
o -poo  i  I dia. As a esult of u e ual g o th, people f o  

ag i ultu all  a d i dust iall  less de eloped states ig ate to 
o e de eloped states i  sea h of jo  oppo tu ities - fo   

e a ple f o  Utta  P adesh, Biha , the southe  pa t of  
Madh a P adesh, Odisha, a d Rajastha  to states like Pu ja , 
Guja at, a d Maha asht a. Fo  a la ge u e  of ig a ts, Ne  
Delhi is also a u h fa ou ed desti atio , due to the  
a u da e of jo  oppo tu ities. 

 To he k the u e t t e d, e looked at a ep ese tati e SBI 
sa ple data o  la ou  e itta es Septe e   i de ed to 

. The a tual data as o alized to  i  Septe e   
a d the eafte  adjusted a o di gl  hi h is p ese ted i  the 
adja e t ta le.  

 The data i di ates that the e as sig ifi a t edu tio  i   
e itta e u e s due to lo kdo  a d tou hed the lo est 

le el i  Ap il. Ho e e , it i eased i  Ju e & Jul  ut de li ed 
i  August. The de li e i  August a  e due to hea  ai s that 
stopped o k i  a  a eas a oss the ou t . Fu the , i  
Septe e  it has ossed the p e-COVID le el i  Fe ua . This 
see s ig a t la ou e s a e o i g  a k i  la ge u e s to  
the o kpla e fo  li elihood.  

REMITTANCES WERE ALSO ACCOMPANIED BY MORE CRATION OF 
FIRST TIME PAYROLL JOBS IN AUGUST  
 Based o  the pa oll data p o ided  EPFO, du i g FY  a total 

of .  lakh e  EPF su s i e s e e added as o pa ed to 
.  lakh i  FY  i di ati g a loss of  lakh su s i e s.  

Ho e e , du i g Ap -Aug 20, 25 lakh e  EPF su s i e s ha e 
joi ed of hi h .  lakh e e fi st ti e pa oll e t a ts. The 
poi t of o e  though is that the deg ee of fo alizatio  has 
d opped sig ifi a tl  to % i  FY  f o  a  a e age of % i  
ea lie  ea s.  

 We defi e se o d jo  as the e ited e e s ho ejoi ed a d 
e-su s i ed  hi h as .  lakh i  Ap -Aug 20. 

 The i ease i  e itta e a e i  pe fe t oo di atio  ith 
i ease i  pa oll. The i easi g pa oll leads to highe   
e itta es. 

Re itta es to the  States 

States Fe -  Mar-  Apr-  Ma -  Ju -  Jul-  Aug-  Sep-  

Assa          

Biha          

Odisha         

Rajastha          

UP         

West Be gal          

Total         

Sou e: SBI Resea h, Septe e   is I de ed to  

AVERAGE BALANCE IN PMJDY ACCOUNTS 

 

Sou e: PMJDY We site, SBI Resea h 



 

 

SBI  ECOWRAP 

SOCIAL BENEFITS OF PMJDY ARE MANY  
 E pi i al esea h Su it Agarwal, Shaswat Alok, Pulak Ghosh, 

Sou ya Ka ti Ghosh etc., 2020 all  suggests that a out % of 
the PMJDY a ou ts ai tai  a positi e ala e. While the  
i itial usage e ai s uite i f e ue t, it g aduall  i eases 
o e  ti e. Re itta e is the ost f e ue tl  o u i g t a sa -
tio . The e is hete oge eit  i  usage a oss i di iduals ased o  
age, a ital status, a d o ile o e ship.  Usage i eases 
o e  ti e i  egio s that a e o e p o e to theft.  Ba ks also 
p o ide o e d aft fa ilit  i  PMJDY a ou ts, ased o  the a -
ou t usage, hi h is also ou ted u de  PSL e ui e e ts of 

the a ks. 
 Though, Ja  Dha  a ou ts has a  positi e aspe ts like  

sa i g ha its, i su a e o e age, OD fa ilit  et . ut it has also 
so ial i pli atio s. To stud  this aspe t, e apped the PMJDY 
a ou ts data ith the state ise i e data.  

 C i e is a ifestatio  of iad o ple  fa to s. The auses of 
i i al eha io  lie i  the so ial p o esses a d st u tu es.  

People o it i es due to the p o ess of so ializatio  that 
does ot de elop st o g se se of ight o  o g a d due to the 
e e gi g oppo tu ities, the e la gi g desi es that a t as st o g 

oti atio  fo  taki g to i e to fulfill these desi es. The  
ge esis of i e a  e t a ed to i te pla  of a ious so ial, 
e o o i , de og aphi , lo al a d i stitutio al fa to s.  

 I  I dia, o e  the ea s i es has ee  i easi g. I  , a 
total of .  lakh og iza le i es o p isi g .  lakh  IPC 

i es a d .  Spe ial & Lo al La s SLL  i es e e  
egiste ed, ith a  i ease of . % i  egist atio  of ases o e  

 . C i e ate egiste ed pe  lakh populatio  has i eased 
a gi all  f o  .  i   to .  i  . C i es agai st 
o e  a d hild e  has i eased  . % a d . %  

espe ti el  i  .  

Formalisation* Second Job

A B C D E = B+D-C or F+G+H F G H=E-D-F

Sep-17 to Mar-18 84.6 11.6 0.8 73.8 7.7 0.8 65.3

FY19 139.4 37.5 10.6 112.5 12.2 10.6 89.7

FY20 110.4 39.0 23.3 94.7 10.5 23.3 60.8

Change in Lakh (FY20 over FY19) -29.0 1.5 12.7 -17.8 -1.6 12.7 -28.9

Apr-20 1.9 1.9 1.0 0.9 0.2 1.0 -0.2

May-20 3.2 2.3 1.4 2.3 0.4 1.4 0.5

Jun-20 5.5 2.2 2.3 5.6 0.7 2.3 2.6

Jul-20 6.5 1.7 2.7 7.5 0.7 2.7 4.1

Aug-20 6.7 0.7 2.7 8.7 0.5 2.7 5.4

Apr-Aug'20 23.7 8.8 10.1 25.0 2.5 10.1 12.4

Memo: FY21

Source: SBI Research; * (Establishments remitting first ECR*20)

EPFO Payroll Data (in Lakh)

Period

Number of 

new EPF 

subscribers

Number of new members 

who joined in or after 

Sep-2017 and exited

Number of exited 

members who 

rejoined and 

resubscribed

Net New EPF 

Subscribers

Existing Payroll

First Job

Cri es u der I dia  Pe al Code IPC  a d Spe ial & Lo al La s SLL  

 Yea  
C i e I ide e C i e Rate^ IPC C i es to 

Total Cog iza le 
C i es %  IPC SLL Total IPC SLL Total 

    .  .  .  .  

    .  .  .  .  

    .  .  .  .  

    .  .  .  .  

    .  .  .  .  

    .  .  .  .  

Sou e: NCRB, SBI Resea h; 
^C i e Rate is al ulated as C i e I ide e pe  -Lakh of populatio  

Uttar Pradesh

225977 (13% 

accounted 

from 2017)

Mizoram 305

Delhi 150699 Tripura 229

Maharashtra

124618 (33% 

accounted 

from 2017)

Daman & Diu 118

Bihar 74069 Lakshadweep 67

Haryana

50867 (-114% 

accounted 

from 2017)

D&N Havel i -7

Rajasthan 35836 Nagaland -8

Assam 35382 Jammu & Kashmir -45

Odisha 27871 Meghalaya -86

Madhya Pradesh 21560 Chandigarh -160

Uttarakhand 15219 Arunachal  Pradesh -161

Chhattisgarh 12087 Sikkim -444

Jharkhand 10550 Puducherry -578

Gujarat 8767 Manipur -848

Punjab 7881 Goa -3745

Andhra  Pradesh 5869 West Bengal -18317

Telangana 3548 Tami l  Nadu -49985

Himachal  Pradesh 2802 Kera la -157282

A&N 1166

Karnataka 688

Change in Total Crimes during 2014-2019

ALL India

584509 (25% 

accounted 

from 2017)

Source: NCRB, SBI Research



 

 

SBI  ECOWRAP 

 As e had i di ated, the ala e i  Ja  Dha  a ou ts has a 
positi e i pa t o  i es, elated to theft. To see the i pa t of 
Ja  Dha  a ou ts o  i es, e looked at the state ise data 
a ou ts le el data of PMJDY oth No of a ou ts  a d 
Bala e  a d apped ith the state u e  of total i es  

f o   to .  As i e data is a aila le till , so e 
had take  i to a ou t  -states & UTs i ludi g I dia  a d  

- ea s data -  to uild a pa el data odel as : 
 

CRIME = C + α PMJDY A ou ts  + β PMJDY A/C Bala e + µ 

 

 The esti ated esults i di ate that oth Fi ed Effe ts FE  a d 
Ra do  Effe ts RE  odels a e sig ifi a t. Ho e e , the 
Haus a  Test  esults o fi  that Reje t H , i.e. the FE odel 

is app op iate. The FE odel i di ates that ith the ise i  u -
e  of PMJDY a ou ts a d ala e i  these a ou ts leads to 

fall i  i e.  
 I te esti gl , so e of the states like Utta  P adesh, Maha asht a 

a d Ha a a a  ha e it essed a lagged i pa t of the usage 
of PMJDY a ou ts a d a positi e i pa t o  theft. Su h lagged 
i pa t is p o ied  the pe e tage o t i utio  to i e e tal 
ases si e  ut egi i g . If this u e  is s all as is 

the ase ith Utta  P adesh o l  % i ease si e  to 
o e all u e  of i e , Maha asht a a d e e  egati e fo  
Ha a a the e is lea  e ide e of PMJDY a ou t usage  
esulti g i  pe haps edu ed theft a d the e  i e ut ith a 

lagged i pa t as people sta t usi g the a ou ts. States like 
West Be gal, Ta il Nadu a d e e  Ke ala ho e e  ha e see  a 
o ti uous i pa t si e i eptio . States like Guja at a d  

Ka ataka ha e also see  fa ou a le i pa t.  

Disclaimer:  
The Ecowrap is not a priced publication of the Bank. The opinion 
expressed is of Research Team and not necessarily reflect those 
of the Bank or its subsidiaries. The contents can be reproduced 
with proper acknowledgement. The write-up on Economic & Fi-
nancial Developments is based on information & data procured 
from various sources and no responsibility is accepted for the 
accuracy of facts and figures. The Bank or the Research Team 
assumes no liability if any person or entity relies on views, opin-
ion or facts & figures finding in Ecowrap.  
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The Pa el OLS Results : Fi ed Effe ts FE  Vs Ra do  Effe ts Models 

Depe de t Va ia le CRIME 

Reg esso  FE MODEL RE MODEL 

C 
 

. * 

.  

.  

NO OF PMJDY A\Cs 
NPMJDYA  

- .  

. ** 

.  

. * 

BALANCE IN PMJDY A\Cs 
BPMJDYA  

- .  

. **  

  - .  

. * 

R  

Withi : .  

Bet ee : .  

O e all: .  

Withi : .  

Bet ee : .  

O e all: .  

F Test/ Wald Chi  .  .  

P o >F/ Chi  .  .  

Haus a  Test Statisti  : H : Ra do  Effe ts Model is Appropriate 

                                      H : Fi ed Effe ts Model is Appropriate 

Chi  .    

P o . >Chi  .    

Note: Figu es i  #  i plies P- alues, Wald Chi  fo  RE odel; * Sig ifi a t 
at % le el, ** at % le el, *** at % le el 
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