THE THIRD SCHEDULE
Sectinn 19 Dnnking Hegulatinn Act 1949
Form'A*
MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

BALANCE SHEET AS ON 315! March 2021
In thousand
Parbculars Schedula 3.00.260 31,0020
Currant Yaar Pravicus Yaar
Capital & Liabllities
Capital / Share Capital Deposit i 3083660 892840
Reserves & Surplus 1 415008 415008
Doposits 3 gosa8TRd B1T19245
Bormrowings l Joasies 24282
Other Linteibes & Provisions 5 83337 £404051
TOTAL 105526421 91456428
| Assrin
I Cash A Balances with RB I 6 1811088 I8TEO14
] Balances with Banks Money al call & Shorl Nobca 7 GI28T1T GTa1288
Invesiments 8 g2318298 50874082
Advances o 23800384 211222722
Fixed Assels 10 100593 117480
Dther Assels 1 10158115 B484262
TOTAL 105526421 91456428
|| Contingeni Liabilites 12 g2s581 20048
‘ Summary of Significant sccounting policies 17
Disclosure and Notes o Accounts 18
As por our repor of even dalte.
| Approved:- For HRIS K A & Ansociaies
Chartered Atcountanin
| Dats-: 15.05.2021 F.L Mo '”-'E‘lﬁ

Directors:- ;U"'“_:f...-"'
‘ CA Sanjeey Chanodls (Partnel
M No 8TRESE

For Madbysnchal Gramis Rask

S L
Ambika Prasyn Byak WMMH ra Sanena

Ganeral Manager (Admin) | (Opeation) Ceneral Manager (IT) Chairman
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Form 'B'
MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Profit & Loss Account For the year ended , 315t March 2021

In thousand
Parliculars Schedule 11.0. 201 11090290
Current Year Previous Year
1 Intorest Earnod 13 7028119 6049589
[ a Intarest ! Discourt on Advances / Bills 2140834 1655478
b Interent on Investmenis 4409267 37531388
¢ Inieresl on Balances with RBI and Other Intar Bank Funds 36059] 265735
‘ d Others 117825 Juioes
2 Other Income " 56B426 381060
| a Commission, Exchange & Brokerage 535158 Jas1ce
‘ b. Miscellaneous Incoma 33068 25892
1 TOTAL T596TAS 6430649
A Interest Expended 15 15826588 758354
S Operating Exponses (a+h) 18 437N LSBELED]
| a. Employoes Cosl T 5346948
[ b. Other Operating Expanses 643810 519855
& Total Expenditure |Excluding Provision & Contingencies) (4+5) TO55599 96823197
7 Oporating Profit ! Loas before Provision and Contingencles (1-8) -15B054 -1192548
8 Provision (Other than tax) and Contingencies 420441 589634
g Prlor pariod Expenses 141818 0
10 Profit from Ordinary Activition belore Tax (T-B) -830113 -JT82102
1 11 Tax Expanzes
a Provision for taxabion-Current Year ] ]
b. Deflered Tox Assets ] 0
: €. Earlier yoar adjustments (Excess /1T Refund) -B1567 0
12 Net Profit | Loas for the period from Ordinary activities aftar tax -A0A546 1782182
APPROPRIATIONS
' Mel Profit / Loss for the period -B68548 -JTB2182
| Brought forward Profit/ Loss -54TORIS A68TE4]
Transfer to Statulory Reserves 0 0
Spocinl Reserve ws 36 (1) (wiil) of IT act, 1961 ] [i]
Carried over 1o balance sheet 61481371 5479825
Summary ol Significant accounting policies 7
Dlsclosure and Notes 10 Accounls 1"
Approved:- For BRISK A& Associates
Chartered Accountants
Date-: 15.05.2021 F.R No. (M0THKC
Directors:- QU‘* P
CA Sanjeey Chanidia (Partner)
M No OTEE
Velm 2103876 AAAA 1208
-

| For Muidhyanchal Gramin Hank

P |
=R @
Amblka Plnsahila Naysk ﬂfk Abdhesh Chandra Sazena

General Manager (Admin) | {Operation) General Manager (1T} Chalrman
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MADHYANCHAL GRAMIN BANK, HEAD OFFICE, SAGAR
CASH FLOW STATEMENT FOR THE TEAR ENDED 31 MARDH 2021

(Wa I thousands)
PRrThculsr 1020-11 1019-20
A Cash fow from Operaiing Activitles
[ Mt operating profit ALA, 546 -ATRLIN]
Add: Provivion for 1axation [ Investement Fluciustion Reserve 6238
Profn before tases " A48 344 3,773,947
(i) Adjustrmend for:
Depreciation on Nued ssets »an 5699
Ammaortisaian on securties 162 10058
Provsion on Standard sisets B NPA 123.44% 1ena
Oher Liabiity | promyony 1,947,577 1,361 800
interest on NARARD & Other hanks [Financing Activity) . 35.808 L1538
Interest on bonds & TOR's [Ioventing Acthity) AE0591 165,715
Totsl i 1908014 1,302 AO%
Operating Profit before Changes in Operating Aswets and
Liakdities [{{S1L1F] 1,300,278 -393,141
(1) Adjuniment for net change in Operating Avets and Liabilities
Decrease [ (Increase) In Imerstment s ~10,293,26% 4597651
Decrease [ (Increase) in Advances -2,585924 -1)1.440
Cecreane [ [Increase) in Other Assets -H04,927 -174.913
Increase [ (Decrease) in Depout B E79.536 6,306 B89
increass [ (Decrease] in Borrowings 1.070,9%0) 20,71
Increase [ (Decresse] in Share Capital fdepost 189,800 51201
Towal (Ll 1904877 b5 527
Cash generated from/f{used In) Operataong (i1 emi B 559 -1, 03866
Lege Taa Pakd - -
Hel Canh gonerated from/{uied in) Opsrating Acthvithes -804, 579 +1,030 658
B Cath Flow from/{used in] Investing Activities
Purchase of Flaed Asseta [net of Sales) 14,554 49.092
interent recetved on non statutory fundy 360,593 165,738
Investments in bonds B other fundy -1,149,111 -47,791
Investment (a TDR 1,621,866 1,258,391
Het Cash genersied from/|used In] imersting Activities B4, T94 1,407,243
c Cxih Flow from [ [used in| Flaancing Activities
Interest on NARARD & Other banks 15,808 -1,158
Hat Caih genevated lrom/[used In] Flasnding Ao hities -15.808 -1.158
0. Nel Change In Cash and Cash Lguivalents
1 Net increase | [Decrease] in Cash and Cash Equivalents 4 3T 6T 417
] Cash and Conh [guivalents st 1he beginning of Lhe year
Cash and Balanced wilh Reserve Bank of India 3,876,014 3,583,510
Balances with Banks K Money st Call L Shor Notier 17213 97,210
4,040,137 1,680 720
(0] Cauh and Canh [quivalents s the end of the year
Cah and Dalances with Resarve Dank of Indla 1811085 1876014
Balanges with Banks & Money st Call & Short Notus 141,418 72133
4081314 4540137

Place : - Sagar
Date :- 15092071

Appreved:-

MHrretors:-

R S

Genesal Manager [IT)

General Mandger { Adrnin / Operation)

ForDRISK A & Assoclates
Chartered Accountants
F.R. Na, (00TBOC

I': ! ﬁ‘_‘tgn '-El:p
CA Sanjeev Chanodia (Partner)
M No DTBS9G

VDA 21098886 AARAAS

G
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR
Schedules forming Part of Balance Sheet As on 31st March 2021

Schedule 1 (Capltal)

In thousand
Particulars 31.03.2021 31.03.2020
Current Year Previous Year
Authorised Capltal
2000000000 share of Rs.10/- each 20000000 20000000
lssued Capltal
308366025 share of Rs.10/- each 3083860 2877450
Subscribed Capital
308366025 share of Rs.10/- each 3083660 2877450
Called-up Capital
308366025 share of Rs.10/- each 3083660 2677450
Less : Call unpaid
Add : Forfeited Share
TOTAL 3083660 2877450
Share Capital Deposit
Amt. received from GOI 0 127300
Amt.received from M.P. Govl 0 0
Amt. received from Spon. Bank 0 89110
TOTAL 0 216410
TOTAL 3083660 2893860
o, -
Amblks Prasanna Nayak am Abdhesh Savena
General Manager (Admin) / (Operation) General Manager (IT) Chairman
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Schedule 2 (Reservas & Surplus)

In thousand
Particulars 31.03.2021 31.03.2020
Current Year Previous Year
I. Statutory Reserve
Opening Balance 363663 3836863
Addition during the Year 0
Deduction during the Year 0
TOTAL 363663 383663
ll. Capital Reserve
Opening Balance 0 a
Addition during the Year 0 0
Deduction during the Year 0 0
TOTAL (1] 0
Ill. Share Premium
Opening Balance 0 o
Addition during the Year 0 0
Deduction during the Year 0 0
TOTAL 0 i)
IV. Special Reserve u/s 38 (1) (viil) of IT act, 1561
Opening Balance 0 0
AddItion during the Year 0 0
Deduction during the Year 0 0
TOTAL 0 0
V. Revenue and Other Reserve
Opening Balance 51345 45110
Addition during the Year 0 6235
Deduction during the Year a 0
TOTAL 51345 51345
Balance In Profit and Loss Account 0 0
TOTAL 415008 415008

oV /\

Amblka Prdsanna Nayak SMyam S Abdhesh Chandra Sawena

General Manager (Admin) / {Operation) General Manager (IT) Chalrman
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Schedule 3 (Deposits)

In thousand
Particulars 31,00.2021 1.03.2020
Current Year Previous Year
A. |. Demand Deposits
Iy From Banks 0 0
i) From Others 1547321 1634971
Il. Saving Bank Deposits 54650218 47848489
lll. Term Deposits
iy From Banks
i) From Others 34401234 32237805
TOTAL 90598781 81719245
B. i) Deposits of Branches in India 90598781 81719245
i) Deposits of Branches Out Side India (1] 0
TOTAL 90598781 81719245
Schedule 4 (Borrowings)
Particulars n.03. 221 31.03.2020
Current Year Previous Year
I. Borrowing In India
i) Reserve Bank of India 0 0
i)  Other Banks 1895 14216
iii) Other Institutions and agencies
a) NABARD 3090707 5702
b) NHB 0 0
c) Other Agency 2583 4344
Il. Borrowlng outside Indla 0 0
TOTAL 3095165 24282
Secured borrowings Included inl and Il 1895 14218
e’ o @
b
Ambika Prasanna Nayak ﬁ Abdhesh Chandra Saxena
General Manager (Admin) | {Operation) Ganeral Manager {IT) Chalrman
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Schedule 5 (Other Liabllitles & Provisions)

In thousand

Particulars 31,00, 2021 11.03.2020

Current Year Previous Year

l. Bills Payable / Bankers Cheque 85171 B5174

Il. Inter Office Adjustment (nal) B216 TE00

Il Interest Accrued on Deposit 2071970 2103827
IV. General Provision

a) Provisions for Standard Assels 57229 T5042

b} Provisions on Rural Advance 0 0

c) Provisions of Frauds / Other 24549 23352

d) Incoma Tax Pravision 0 22458

€) Bonus Provision 0 1

f) Provision for Pension 5128593 3450000

g) Depreciation on SLR securities under AFS Category 4] 0

h) Provision lor Leave Encashment 373665 460318

I} Provision for arrear of salary revision 404700 0

j) Provision for Gratuity 35500 0

k} Provision for NPI 2800 2500

V. Adjusting Account 20051 34720

V1. TDS On Bank Term Deposits 27187 343789

Vil. Other Liabilities 118488 114674

TOTAL 8313817 6404053

‘ ==
Amblka Prasannirfisyak ngh Abdhesh Chandra Saxena

General Manager {Admin) / (Opsration) GearslManeger (i) Cheliman
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Schedule 6 {Cash & Balances with Reserve Bank of Iindla)

In thousand
Particulars 31.03.200 31.09.2020
Current Year Previous Year
I. Cash In Hand 483792 521232
Including Foreign Currency Notes
Il. Balances with Reserve Bank of India
i) In Current Account 3327294 3354182
ii) In Other Accounts 0 o
TOTAL 3811088 3876014
Schedule 7 (Balances with Banks & Money at Call and Short Notice)
Particulars 31,0320 31.03.2020
Current Year Previous Year
L. In India
I. Balance with Banks
8) In Current Accounts 2441438 172123
b)  In Other Deposit Accounts 4987299 6609165
iil. Money at Call & Short Notica
a)  With Banks ] 0
b)  With Other Institutions 0 0
TOTAL 5228737 6781288
Il. Out Side India
a) In Cument Accounts 1] o
b) In Other Deposil Accounts 0 0
c) Money at Call & Short Notica a 0
TOTAL 0 0
GRAND TOTAL 5228737 6781288

rd

Ambika Prasanna Nayak

General Manager (Admin) / {Operailon)

/

=\ <)

General Manager (IT) Chalrman
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Schedule 8 (Investments)

In thousand
Parliculars 3.09,2021 31.09.2429
Current Year Prevdous Year
l. Investments in India
i) Government Securilies 60867449 50614124
i) Other Approved Securities 0 o
ii)y Shares 0 0
iv) Debenture & Bonds 2500 2500
v) Subsidiary and / or Jaint Venture o
vi} Investment in Equity shares of National Payment 0
Corporation of India (Long Term)
vii) Others 1448347 357388
TOTAL 62318296 50974082
Il, Investrments outside India
i) Government Securities (Including Local Authorities) o
i) Subsidiary and / or Joint Venture 0
iii)y Other Investments (To Be Specified) 0 0
TOTAL 0 0
Grand Total 62318296 50974082
’ )
T ?
Ambika Prasinna Nayak yam Abdhesh Chandra Sasena
General Manager (Admin) / (Operation) General Manager (IT) Chairman
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o
MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR
Schedule 9 (Loans & Advances)
In thousand
Particulars 31.03,2021 31.03.2020
Current Year Pravious Year
A) .1, Bills purchased & discounied 0 0
2, Cash Credil, Overdrafis & Loan repayable on demand 16945780 15763155
3. Term Loans 6963604 5459567
TOTAL (A) 23909384 21222722
B. 1. Secured by langible assels 22745151 20657184
2. Covered by Bank / Govl Guarantees
3. Unsecured 1164233 565518
TOTAL (B) 23909384 21222722
C.l. Advances in India
1. Prionty Sector 21871774 19796975
2, Public Seclor
3. Banks
4, Otlhers 2037810 1425747
. TOTAL (C.I) 23909384 21222722
' C. Il. Advances Outside India
1. Due from Banks
2. Due from Others
TOTAL (C.1I)
Grand Total (C.I+C.II) 23909384 21222722

Loans & Advances arrived after reducing NPA Provision of Rs 3097551 Thousands

‘ % g
Amblka Prasgni nyak hyam Sirgh Abdhesh dra Saxena

General Manager {Admin) / (Operation) General Manager (IT) Chalrman
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Schedule 10 (Fixed Assets)

In thousand
Particulars 31.03.2001 1,09.2020
Current Year Previous Year
I Land
Al cost as on Lhe 31st March of the Preceding Year 0 ¢
Addition during the Year 0 0
Deduction during the Year 0 0
TOTAL 0 0
1l. Building
At cost as on the 31st March of the Preceding Year o 0
Additions during the Year o °
Deductions during the Year 0 0
Depreciation to Data 0 0
TOTAL 0 1]
1l . Other Fixed Assets
{Including Furniture Fixture)
Al cost as on the 31s1 March of the Preceding Year 509180 440088
Additions during the Year 18554 69092
Deductions during the Year 0 0
Depreciation to Date 427141 391720
TOTAL 1005583 117460
IV. Capital Work In Progress
At cost as on the 31st March of the Preceding Year 0 0
Additions during the Year 0 o
Deletions during the Year 0 0
TOTAL 0 0
Grand Total {(I+II+1+IV) 100593 117480

j ,
Amblks Prasanna Nayak

General Manager (Admin) / (Operation)

i
Wmmn ndra Saxena

General Manager (IT) Chalrman
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Schedule 11 (Other Assets)

In thousand
Particulars 31.03.2021 3.03.2029
Current Year Previous Year
1. Inter Offica Adjustment (net) 0 o
2. Interest Accrued
i) Advancas 1200997 1238119
ii) Interest Accrued on G-sec's 1023384 917100
iii) Interest Accrued on STDRs 179705 238892
3. Advance Tax Paid 39111 10150
4. Tax Deducted at Source 2283 10350
5. Stationery & Stamps 5309 4772
6. Suspense ] 138
7. PB / RD Miscellaneous 18074 18073
8. Subvention / Int. Incentive receivable from NABARD 491358 304558
9. Prepaid Expenses - Insuranca 0 o
10. Income Tax paid against Disputed Demand 0 o
11. Others / Adjusting account B49745 262849
Accumulated Losses as per the Last Balance Sheet 5479825 1697643
Losses during the current period 868548 3782182
TOTAL 10158335 8484862
Schedule 12 (Contingent Liablilities)
Particulars 31,09, 2021 31.03.2020

Current Year

Previous Year

1. Claims against the bank not acknowiedged as debts,

0 0

2. Liability for partly paid investments 0 0

3. Liability on account of outstanding forward exchange contracts (] 0
4. Guarantees given on behalf of constituents

a) In India 32918 50470

b) Outside India 0 0

5. Acceplances, Endorsements & other Obligations 0 0

6. Other itams for which the Bank is contingently liable / DEA Fund 29665 20578

TOTAL 62581 80048

) —

ﬁhf
Ambika Prasa MNoyak

General Manager (Admin) / {Operalion)

..ﬁ,//’ﬁ/
ya ngh

General Manager (IT) Chairman

Abdhesh Chandra Saxena
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Schedules forming Part of Profil and Loss year ended, 315t March 2021

Schedule 13 {Interest Earned)

In thousand
Particulars . Ty
Currenl Year Pravious Year
Interest / Discount on Advances / Bills 2140834 prewy—
Interest on Invesiments S A
Interest on Balances with RBI and Other Inter Bank Funds 360593 —
Others 117825 314908
TOTAL 7028319 5049589
Schedule 14 (Other Income)

Particulars 31,03.2021 31.00.2029
Current Year Previous Year
Commission, Exchange & Brokerage 535358 345168
Profit on Sale of Investment 0 0
Profit on Revaluation of Investment 0 0
Profit on Sale of Land, Building & other Assels 164 :

Profit on Exchange Tra nsactions 0
Income Earned by way of Dividends etc. from Suhlsi:liary 0 0
Companies and / or Joint Ventures Abroad /i India i _35{_95
381060

Miscellaneous |ncomé
TOTAL

schedule 15 {Interest Expended)

i r
Pamﬁma : Current Year
3546574
Intarest on Deposits a
Interest on RBI/ Inter Bank Borrowings | Others o
NABARD o
TOTAL ‘
/
Amblka Pradan Mayak i . .
General Managor (Admin) { [Dpimlun} nage! irman

Scanned with CamScanner
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MADHYANCHAL GRAMIN BANK
HEAD OFFICE, SAGAR

Schedule 16 Operating Expenses

In thousand

Particulars 31.03,2021 1.03.2070

Current Year Previous Year

Salary Payments and Provision to Employees 1492084 1241584
Pension payment and Provision 2101814 3512200
Gratuity Contribution 315500 126734
Leave Encashment 268951 187151
Medical Expenses 31805 24548
Leave Fare Concession 5725 17190
Travelling and Halting Expenses 35442 37544
Rent, Taxes, Lighting & Fuel 87058 89941
Printing & Stationery 7817 87T
Adverlisement & Publicity 7 Fal
Director's Fee, Allowance & Expenses 0 0
Depreciation on Bank's Property 35421 35699
Auditor's Fee & Expenses 3694 4034
Legal Charges 3114 3153
Postage, Telegrams, Telephone etc. 2990 3933
Repairs & Maintenance 2895 3301
Insurance / D.1.C.G.C. Premium 107689 78843
AMC for Software and Hardware 113954 93260
Books and Periodicals 3160 3444
Computerization 1138 1012
Vehicle and Fuel Expenses 911 9158
Entertainment 1234 1331
GST 48267 26505
Amortizalion 28162 23058
Sundries Expenses 54406 48587
AEPS Charges 45380 16344
Payment to Outsourced Agencies 77582 53488
Other Expenses 12533 15512
TOTAL 4372931 5866803

Ambika Prasanna Nayak yam 81fig Abdhash Chandrs Saxena

General Manager (Admin) / (Operation) General Manager (IT) Chalrman
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SCHEDULE 17-
SIGNIFICANT ACCOUNTING POLICIES FOR FY 2020-21:

A.

C.

Basis of Preparation:

The Bank’s financial statements are prepared under the historical cost convention,
on the accrual basis of accounting on going concern basis, unless otherwise stated
and conform in all material aspects to Generally Accepted Accounting Principles
(GAAP) in India, which comprise applicable statutory provisions, regulatory
norms/ guidelines prescribed by the Reserve Bank of India (RBI), Banking
Regulation Act 1949, Accounting Standards issued by the Institute of Chartered
Accountants of India (ICAT), and the practices prevalent in the banking industry in
India.

Use of Estimates:

The preparation of financial statements requires the management to make estimates
and assumptions considered in the reported amount of assets and liabilitics
(including contingent liabilities) as on the date of the financial statements and the
reported income and expenses during the reporting period. Management believes
that the estimates used in preparation of the financial statements are prudent and
reasonable. Future results could differ from these estimates.

Significant Accounting Policies:

1. Revenue recognition:

Income and expenditure are accounted on accrual basis, except otherwise the
below income which are accounted on Cash basis: ~

1.1 Income from Non-Performing Assets. (NPAs), comprising of advances,
leases and investments, which is recognised upon realisation, as per the
prudential norms prescribed by the RBI and other regulatory authorities.

1.2 Overdue interest on investments and bills discounted. Income (other than
interest) on investments in "Held to Maturity (HTM)" category acquired at
a discount to the face value, is recognised only at the time of sale/
redemption.

1.3 Dividend income is recognised when the right to receive the dividend is
established.

1.4 Commission on BG, Deferred Payment Guarantee, Government Business,
ATM interchange fee & ‘Upfront fee on restructured account’ are
recognised on accrual basis proportionately for the period. All other
commission and fee income are recognised on their realisation.

1.5 Insurance Claims '

1.6 Locker rent.

1.7 Commission on Cross Selling business, DBT Commission, PSLC
Commission etc
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2. Investments:

The transactions in all securities are recorded on Settlement Date other than
Government Securities are recorded on Trade Date,

2.1 Classification
Investments are classified into three categories, viz. Held to Maturity
(HTM), Available for Sale (AFS) and Held for Trading (HFT) as per RBI
Guidelines.

2.2  Basis of classification:

i. Investments that the Bank intends to hold till maturity are classified as
“Held to Maturity (HTM)™. ;

ii. Investments that are held principally for resale within 90 days from the
date of purchase are classified as “Held for Trading (HFT)".

iii. Investments, which are not classified in the above two categories, are
classified as “Available for Sale (AFS)".

iv. An investment is classified as HTM, HFT or AFS at the time of its
purchase and subsequent shifting amongst categories is done in
conformity with regulatory guidelines.

v. Investments in subsidiaries, joint ventures and associates are classified
as HTM.

2.3 Valuation:

i. In determining the acquisition cost of an investment:

(a) Brokerage / commission received on subscriptions is reduced from
the cost. :

(b) Brokerage, Commission, Securities Transaction Tax (STT) etc.,
paid in connection with acquisition of investments are expensed
upfront and excluded from cost.

(c) Broken period interest paid / received on debt instruments is treated

- as interest expense / income and is excluded from cost / sale
consideration,

(d) Cost is determined on the weighted average cost method for
investments under AFS and HFT category and on FIFO basis (first
in first out) for investments under HTM category.

ii. Transfer of sccurities from HFT / AFS category to HTM category is
carricd out at the lower of acquisition cost/book value / market value on
the date of transfer. The depreciation, if any. on such transfer is fully
provided for. However, transfer of securities from HTM category to
AFS category is carried out on acquisition price / book value. After
transfer, these securities arc immediately revalued and resultant
depreciation, if any, is provided.

iii. Treasury Bills and Commercial Papers are valued at carrying cost.
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iv. Held to Maturity category:

a) . Investments under Held to Maturity category are carried at
acquisition cost unless it is more than the face value, in which case the
premium is amortised over the period of remaining maturity on constant
yield basis. Such amortisation of premium is debited to charges account.
b) Investments in subsidiaries, joint ventures and associates (both in
India and abroad) are valued at historical cost, A provision is made for
diminution, other than temporary, for each investment individually.

¢) Investments in Regional Rural Banks are valued at carrying cost (i.e.
book value).

v. Available for Sale and Held for Trading categories:

Investments held under AFS and. HFT categories are individually
revalued at the market price or fair value determined as per Regulatory
guidelines, and only the net depreciation of each group for each category
(viz., (i) Government securities (ii) Other Approved Securities (iii)
Shares (iv) Bonds and Debentures (v) Subsidiaries and Joint Ventures;
and (vi) others) is provided for and net appreciation, is ignored. On
provision for depreciation, the book value of the individual security
remains unchanged after marking to market.

vi. Investments are classified as performing and non-performing, based on
the guidelines issued by the RBI,

(a)
(b)

(c)

Interest / installment (including maturity proceeds) is due and
remains unpaid for more than 90 days.

In the case of equity shares, in the "event the investment in the
shares of any company is valued at Re. | per company on account
of the non availability of the -latest balance sheet, those equity
shares would be reckoned as NPI.

If any credit facility availed by an entity is NPA in the books of the

- Bank, investment in any of the securities issucd by the same entity

(d)

would also be treated as NPI and vice versa.

The investments in debentures / bonds, which are deemed to be in
the nature of advance, are also subjected to NPI norms as applicable
to investments.
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3. Advances and Provisions:

3.1 Loans and Advances are classified as performing and non-performing,
based on the guidelines / directives issued by the RBI. Loan Assets become
Non-Performing Assets (NPAs) where:

i. In respect of term loans, interest and / or instalment of principal remains
overdue for a period of more than 90 days;

ii. In respect of Overdrafl or Cash Credit advances, the account remains
“out of order”, i.e. if the outstanding balance exceeds the sanctioned
limit / drawing power continuously for a period of 90 days, or if there
are no credits continuously for 90 days as on the date of balance-sheet,
or if the credits are not adequate to cover the interest debited during the
same period;

iii. In respect of bills purchased / discounted, ihe bill remains overdue for a
period of more than 90 days;

iv. In respect of agricultural advances:

(a) for short duration crops, where the instalment of principal or interest
remains overdue for two crop seasons; and (b) for long duration crops,
where the principal or interest remains overdue for one crop season.

3.2 NPAs are classified into Sub-Standard, Doubtful and Loss Assets, based on

the following criteria stipulated by RBI:

i. Sub-standard: A loan asset that has remained non-performing for a
period less than or equal to 12 months.

ii. Doubtful: A loan asset that has remained in the sub-standard category
for a period of 12 months.

iii.Loss: A loan asset where loss has been identified but the amount has not
been fully written off.

3.3 Provisions are made for NPAs as per the extant guidelines prescribed by the
regulatory authorities, subject to minimum provisions as prescribed below:

i. Standard Assets:
General Provision for Standard Assets at the following rates:
» Direct Advances to Agriculture and SME sectors at 0.25%

» Commercial real Estate sector at 1%
> All other advances not included in (1) & (2) above at 0.40%

4/9

Scanned with CamScanner



ii. Sub-Standard Assets:
A loan asset that has remained non- performing for a period less than or
equal to 12 months is a Sub Standard Asset General Provision of 10% on
the total outstanding

ili. Doubtful Assets:

A loan asset that has remained in the substandard category for 12 months is
Doubtful Asset

Secured Portion Up to One Year 20%

One to three years 30%

More than three years 100%

Unsecured Portion 100%

3.4 Advances are net of specific loan less provisions, unrealised interest, ECGC
claims received and bills rediscounted,

3.5 For restructured / rescheduled assets, provisions are made in accordance
with the guidelines issued by the RBI, which require that the difference
between the fair value of the loans/ advances before and after restructuring
is provided for, in addition to provision for the respective loans/ advances.
The Provision for Diminution in Fair Value (DFV) and interest sacrifice, if
any, arising out of the above, is reduced from advances.

3.6 In the case of loan accounts classified as NPAs, an account may be
reclassified as a performing asset if it conforms to the guidelines prescribed
by the regulators,

3.7 Amounts recovered against debts written ofY in earlier years are recognised
as revenue in the year of recovery.

3.8 In addition to the specific provision on NPAs, general provisicns are also
made for standard assets as per extant RBI Guidelines. These provisions are
reflected in Schedule 5 of the Balance Sheet under the head “Other
Liabilities & Provisions — Others™ and are not considered for arriving at the
Net NPAs.

3.9 Appropriation of recoveries in NPAs (not out of fresh / additional credit
facilities sanctioned to the borrower concerned) towards principal or
interest due as per the Bank's extant instructions is done in accordance with
the following priority.

a. Charges
b. Unrealized Interest/ Interest
C. Principal
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4. Fixed Assets, Depreciation and Amortisation:

4.1

4.2

4.3

4.4

4.5

Fixed Assets are carried at cost less accumulated depreciation /
amortisation. :
Cost includes cost of purchase and all expenditure such as site preparation,
installation costs and professional fees incurred on the asset before it is put
to use. Subsequent expenditure(s) incurred on the assets put to use are
capitalised only when it increases the future benefits from such assets or
their functioning capability.
The rates of depreciation and method of charging depreciation in respect of
domestic operations are as under:

Sl. | Description of Fixed Assets Method | Depreciation /
No. amortisation rate
] Premises including building used | SLM 1.6667 % every year
for the Bank’s business, guest
house and residential purpose.
2 Vehicle (Motor Cars) SLM 20.00 % every year
3 Safe Deposit Lockers, Fire proof | SLM 5.00 % every year
Data Safe, Strong Room and
Strong room Doors
4 Furniture and fixtures other than' | SLM 10.00 % every year
electrical fitting and fixtures
5 electrical fitting and fixtures SLM 20.00 % every year
6 | Items provided at residence of SLM
officials
a. Electrical equipment 20.00 % every year
b. Wooden and Steel 10.00 % every year
Furniture
¢. Carpets and Curtains 33.33 % every year
7. | Computer and ATM SLM 33.33 % every year
8 Computer software forming an SLM 33.33 % every year
integral part of hardware
9 Computer software which does SLM 100.00 % every year
not forming an integral part of
hardware

In respect of assets acquired during the year (for domestic operations),
depreciation is charged on proportionate basis for the number of days the

assets have been put to use during the year,

Assets costing less than T 1,000 each are charged off in the year of
purchase.

69
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5. Impairment of Assets:

As per Accounting Standard 28, Fixed Assets are reviewed for impairment
whenever events or changes in circumstances warrant that the carrying amount
of an asset may not be recoverable. Recoverability of assets to be held and used
is measured by a comparison of the carrying amount of an asset to future Net
Discounted Cash Flows expected to be generated by the asset. If such assets are
considered to be impaired, the impairment to be recognised is measured by the
amount by which the carrying amount of the asset exceeds the fair value of the
asset.

6. Employee Benefits and Retirement benefits to Employee:
6.1 Short Term Employee Benefits:

The undiscounted amounts of short-term employee benefits, such as
medical benefits which are expected to be paid in exchange for the services
rendered by employees, are recognised during the period when the
employee renders the service.

6.2 Long Term Employce Benefits:
i. Defined Benefit Plan

a. The Bank provides for pension to all eligible employees. The benefit
is in the form of monthly payments as per rules to vested employees
on retirement or on death while in employment. Vesling occurs at
different stages as per rules. The pension liability is reckoned based
on an independent actuarial valuation carried out annually and Bank
makes such additional contributions periodically to the Fund as may
be required to secure payment of the benefits under the pension
regulations.

b. New Pension Scheme which is applicable to employees who joined
Bank on or after 01.04.2010 is a defined contribution scheme, Bank
pays fixed contribution at pre-determined rate and the obligation of
the Bank is limited to such fixed contribution. The contribution is
charged 1o Profit and Loss Account.

¢. The Bank provides for gratuity to all eligible employees. The benefit
is in the form of lump sum payments to vested employees on
retirement, or on death while in employment, or on termination of
employment, for an amount equivalent to 15 days basic salary
payable for each completed year of service, subject to the cap
prescribed by the Statutory Authorities. Vesting occurs upon
completion of five years of service. The Bank makes periodic

79
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contributions to a fund administered by Trustees based on an
independent external actuarial valuation carried out annually.

d. Liability of Leave encashment provision to employees is provided as
per actuarial valuation as per AS 15, Accounting for Retirement
Benefit issued by ICAL

7. Taxes on income: -

Income tax expense is the aggregate amount of current tax and deferred tax
expense incurred by the Bank. The current tax expense and deferred tax expense
are determiped in accordance with the provisions of the Income Tax Act, 1961
and as per Accounting Standard 22 - “Accounting for Taxes on Income”
respectively. Deferred Tax adjustments comprises of changes in the deferred tax
assets or liabilities during the year. Deferred tax assets and liabilities are
recognised by considering the impact of timing differences between taxable
income and accounting income for the current year, and carry forward losses.
Deferred tax assets and liabilities are measured using tax rates and tax laws that
have been enacted or substantively enacted at the balance sheet date. The impact
of changes in deferred tax assets and liabilities is recognised in the profit and loss
account. Deferred tax assets are recognised and re-assessed at each reporting date,
based upon management’s judgment as to whether their realisation is considered
as reasonably certain. Deferred Tax Assets are recognised on carry forward of
unabsorbed depreciation and tax losses only if there is virtual certainty supported
by convincing evidence that such deferred tax assets can be realised against
future profits.

8. Provisions, Contingent Liabilities and Contingent Assets:

8.1 In conformity with AS 29, “Provisions, Contingent Liabilities and
Contingent Assets”, issued by the Institute of Chartered Accountants of
India, the Bank recognises provisions only when it has a present obligation
as a result of a past event, and would result in a probable outflow of
resources embodying economic benefits will be required to settle the
obligation, and when a reliable estimate of the amount of the obligation can
be made.

8.2 No provision is fecognised for:

i. any possible obligation that arises from past events and the existence of
which will be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of the
Bank: or

ii. any present obligation that arises from past events but is not recognised
because:
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a. it is not probable that an outflow of resources embodying
economic benefits will be required to settle the obligation; or
b. A reliable estimate of the amount of obligation cannot be made.

Such obligations are recorded as Contingent Liabilitics. These are assessed
at regular intervals and only that part of the obligation for which an outflow
of resources embodying economic benefits is probable, is provided for,
except in the extremely rare circumstances where no reliable estimate can
be made.

8.3 Contingent Assets are not recognised in the financial statements.

9. Stationery and Stamps:

Stock of Stationery items and Stamps has been valued at Cost.
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Madhyanchal Gramin Bank
Head Office Sagar (M.P.)

SCHEDULE-18

DISCLOSURES & NOTES TO ACCOUNTS AS DN 31 MARCH, 2021

I. DISCLOSURES AS PER NORMS FOR RRB

1. Capital
sk No | Particulars Current year (%) [ Previous year (%) |
] CRAR (%) (-) 31.17 {-)9.66
ii) CRAR - Tier | Capital (%) By | (-)9.66
fil) CRAR - Tier 1l Capital (%)
iv) | Percentage of Sharcholding ofthe:- | |
A Government of India ‘0 50
| B | Government of Madhya Pradesh 15 15
C State Bank of India (Sponsor Bank) 35 35
2. Investment (Rs in "000s)
) S.No | Particulars Currertyear |  Previousyear |
1 Value of Investment .
) Gross value of Investment 62318296 50974082
il) Provision for Depreciation 2500 - 2500 |
ili) Net Value of Investments 62315796 50971582
2 Movement of Provision held towards Depreciation on inve:tment (NPI)
1) Opening Balance 2500 | 1500
in Add : Provision made during the year Nil | Nil
i) Less : Write off / Write back of excess Nil LT
provision during the year
iv) Closing Balance 2500 1500
3. Repo Transactlons (Rsin '000s)
item Minimum Maximum Caily Average As on 31° |
Outstanding | outstanding odtstanding ' March, 2021
during the | during the year during the year
' year |
Securitles Sold under Repos | Nil NIl N NI
Securities Purchased under | Nil Nil LY Nil
Reverse Repos
11NPrge
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4, Non-SLR Investment Portfollo

I) Wssuer composition of Non SLR Investments

{Rs In "000s)
S.N | lssuer Amount | Extent of | Extent of below | Extent of ' Extent of |
Private Investivent | unrated unlisted
Placement | grade recurities | securitles  securities
1 2 3 4 5 6 7]
i) | PSus Nl Nil Nil NI Nl |
1i) Fls / Other institution 1448347 il NIl Ml Mil
iy | Banks NIl Nil Nil Hil Nil
iv) Private .C!:t_rpornlrs 2500 Ml 120% N Mil
v) | Other (MF) & Cquity Shares Nil Mil Nil Nl Mil
ol NPCI
vil | Provisions held towards | (-2500) Hil il il UL
depreciation )
Total | 1a4e347 Nil Nl TNl | N
{1} Non-Performing Non-SLR Investments
' (Rs in '000s)
Particulars | Amount
Opening Balance 2500
Additions during the year since 1Y Aprll Nil
Reductions during the abave period | Nil
Closing Balance | 2500
Total Provisions held | 2500
5. Asset Quality
5.1 Non-Performing Assets {Rs in "DOQs)
No Particulars | Current year | Previous year |
lo Net NPAs to Net Advances (%) 17.06% B 23.35%
] Movement of NPAs (Gross) |
{a) Opening balance 7739917 | 6549701
| (b) | Additions during theyear W 855314 | 2912964
| {c) _ Reductions during the year : I 1468785 | 1722749 |
(d) Closing balance R 7146446 7759917
1] | _Movemant of Net NPAs
(a) Opening balance o 4955126 3954421
(b) Additions during the year 641219 2561951
(¢} | Reductions during the year = 1615632 1551246
{d) | Closing balance 3930713 | 1088156
] Movement of provisions for NPAs -
[T | (Excluding provisions on standard assets) e T — . ]
() | Openngbalance T 399m&0 | 3s9s3s%0)
(b) Provisions made during the year 136046 | 63419 ]
(c) Write-off / Write-back of excess provisions 145784 362410 |
{d) Closing balance 309753) 3797289
2!17' Page
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5.2 Details of Loan Assets subject to Restructuring

(R in "D0Gs)
5. Particulars | Current | Previous |
No B N year | yewm
1 Total amount of loan assets subject 1o restructuring, redchedul ng. Hil | NI l
rencgotiation
li The amount of Standard assets subjected to restructuring, reseheduling, i N4 I
renegatiation 1 N -
B The amoumt of Sub-Standard assets subjected to restructuring, rescheduling, hil N
renegotiation s . . ; . S N— 4
v The amount of Doubtful assets subjected 1o restructuring rescieduling. Hil i
enegoliation
()= (1) (1)« (i) | m

5.3 Detalls of financial assets sold to Securitization (SC) / Reconstruction Company (RC) for Assets

Reconstruction
{Rs in "000s) e
S.No | Particulars Current | Previous
s — | year year
| | No. of accounts i NI
Il | Aggregate value [net of provisions) of accounts sold ta SC/RZ Nil il f
fi_| Aggregate copsideration ' ) NI | NI |
v | Additional consideration realized in respect of accounts trar sferred in earlier Ni Nil ‘
years B .
v_| Apgregate gain / loss aver net book value il i Mil
5.4 Details on non-performing assets purchased / sold
A. Detalls of non-performing financial assets purchased :
{Rs In ‘000s)
S.No | Particulars ] Current I Previgus |
: — (year  year |
1 (a) No. of accounts / purchased during the year | N Nil |
{b) Aggregate outstanding | N | N }
2 {a} Of these, number of account restructured during the year Nil Nl |
(b) | Aggregate outstanding oy Nil Nil I
B. Details of non-performing financial assets sold
- (Rs in "0001)
5. No Particulars Current | Previous |
year year
1 No. of accounts sold N NI |
? Agpregate outstanding i Nil
3 | Aggregate consideration received . ) Hil Nil i
I Page
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5.5 Provision on Standard Assets

(Rs in ‘000s)

S.No

Particulari

Current | Previous

|
year ] yrar |:

| Provision \owards Standard Assets - !

57229 | 75042 |

Note: - Provision towards Standard Assets need not be netted from Sross advances bur shown separately as
“peovision against standard Assets, under "Liability and Provisions-Othe rs in Sthedule No. 5 of the Balance Sheet

6. Business Ratlos
5. No }_P:rll:ulan Current year Previous year
|| Interest income as a percentage 10 Working Funds 7.37% T.19%
il | Non-Interest income as a percentage to Working Funds | 0.60% 0.45%
iii Operating profit as a percentage to Working Funds 0.38% .3.79%
(Before Provisions) o
v _| Returns on Assets (%) — :0_9‘1 _ __.-_-_—-".“
¥ | Business per Employee [Dep +Adv) (Rs'000) 85283 73024
vi__ | Net profit per Employee (R5'000) 630 | 3612
7. Asset Lability Management — Maturlty pattern of certaln terms of Assets and Uabilitles
(Rs in "000%}
15-20 Mdan-1 | 224 » & Manth-
Farioulary 1+ 1 Dan Doy Manths iisath i o LR T N T » B4 Yoar » Y Toar Total
[Le—. eheanw | maman | arvmen | roomoar | poasoos | oseno2sio | rasensr 611797 | sossarm
Advanced b BITRY R R R ] s 21 3hed W | 00 808 T 50297 | 042 W 10T ITOO6 38
e | w2000 [ wmies | asom | e | 30| 1nrs | sieses [ sonereso
:-;-;:l:--n P oo Mom | aarem lomw om 000 00 AT
!
Ty puasng h 109 I ooa | 19 | Ia131% 10 k1 s A6, We) & | 7,500 00 MOYILEY
foregn
Curreray coo [olei] 000 oo Qm oo amn fHm 0.00
Ao .
Foregn -
Currenty om o0 om om | 0m ooy coo 000 aoo
Liabsttoes e
41 rage
Wa's o
(AT
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8. Exposures — Exposure to Real [state Sector

(Rs in "D004)

S.No | Particulars

Curren: year | Previous year

] l Direct exposure
| i Residential Mortgages above Aa. 20.00 lakhy

lending fly tecured by mortgages on |
residential property that is o0 will be occupsed
by the borrower or that is rented (Indiddual
housing loan upto R 20 lakh may be shown
scparately)

Up to Rs. 20 00 lakhs |

- - —_——— e

M Commercial Real Estatelending secured by
morgages on commercial real estatefoffice
buildirgs, retall  space, multi-purpose
commeroial premises, muiti-family residential
buildings, multh-tenanted tommertial
premise, industrial or wirchouse space,
hotels, land acguisition, development and
construction, etc) Exposure would also
include non-tund based (NFE) limits.

Ml Ml

Tl Investrments in Mortgage Backed Secunities
[*BS] and other Securitized exposures

N Nil

a Residential

Mil Ni

| b, Commuercial Real Eyvlate

it il

b | Indirect Exoosures

Nil il

fund-based and non-tund based exposures
on Hational Housing Bank (NUB) and Housing
Finance Companies (HICs)

Mil | Nil

9. Details of Single Borrower [SGL), Group Barrower Limit (GBL) exced ded by the Bani:

The bank had not exceeded the single borrower limit, group borrawer Imit ficed by the Board

10. Miscellaneous — Amount of provisions made for Income tax during the year

iR In "O00s)

Partlculars Current year

] Previous year

Provision of Income Tas i

il | Nil

11. Disclosure of Penalties Imposed by RoI

The Bank has maintained CRR and SLR as per RBI Act 1934 and Bankir g Regulation Act 1949 and naot

defaulted during the financial year under report.
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12. Additienal Disclosures as per Accounting Standards applicable to the Bank

12.1 Accounting Standard 5:- Net profit or Lost for the pariod, pror period itemt and changes in

accounting policy.

Prior period expenses has been charged to Profit & Loss Account as proscribed in point No 9 of Profit & Loss
Atcount. Ta reflect the correct postion of bools Current year profits bas been adjusted to the extent needed
to rectify errors committed during previous years related to interest inzome anomaly.

12.2 Accounting Standard 18:- Related party disclosure

a) Related parties where control f significant influence exists or with whom transaction have taken

place during the year,

Sponsor Bank thelr Subsidiaries and Assoclates: State Bank of India

12.2.1 Key Management Personnel

Name of Personnel

Deslgnation

Abdhesh Chandra Saxena

i Chalrman

Ambika Prasanna Nayak .

K. Shridhar Rao

! General Manajer Admin

| General Manager Operation

Shyam Sirgh

‘ General Manager IT

K L Rajakumar .

| Chiet Vigitance Jfficer

Satish Fulwani

| Gereral Manager

12.2.2 Particulars of related party accounts transactions

The following is the summary of significant related party transactions:
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(Rs In "DODs)
Particulars | current year Previous year
Equity received from State Bank of Indla 53060 89110
Refinance received from State Bank of India Nil Nil
Interest paid to SBI ' Nil Nil
Inveaments made with:
[SBI -in the form of STORs 1887208 | 4510165
SBI Fund Management Private Limited i Ml BT
|
B/17IMage



SBI Mutual Fund 900000 Nil
Interest recelved from SBI 145492 245132
Profit on sale of lnvestments on 58I Nil I‘ Nl
Contributions to Gratuity Tund with SBI Life Insurance Company 0| 92103
Limited i
Contributions to Group Leave Encashment Policy with 5BI Life 252384 0!
Insurance Company Limited
Current Account Balance with SBI 187927 172113 '
12.2.3 Particulars of Managerial Remuneration:
{Rs in "D00s)
Particulars Current year Previous year |
George Mathew, Chairman (Ex} 957 2573
Sanjeev Manohar Godbole, General Manager, Admin (Ex) | 97 | 1509 |
K Shridhar Raa, General Manager, Operation 2014 | 1805 |
K L Rajakumar, Chiel Vigilance Officer 2442 m7
P Azad Raju, Chief Vigitance Officer (Ex) 1095 1995
Abdhesh Chandra Saxena , Chalrman 1547 =
Ambika Prasanna Nayak , General Manager, Admin 1616 | -
Shyam Singh , (General Manager, IT) 1653 | -
Satish Fulwanl , [General Mznager ) B 1816 | .
13. Provisions on Rural Advances
[Rg in *000s)
S, No Particulars Current year | Previous year
a Opening balance in the Rural Advances Provision il Nit |
Account
b The guantum of Rural Advances Provision made in Nt Nil
the accounting year ’ '
¢ | i. Amount of Draw down made during the accounting Nil hil |
year | 1
! : Nil 1 Nl ]
li. Provision wntten back to profit and lows
account
Total of Draw down
d | Closing balance In the Rural Advances Provision Nil Nil '
Account :
TN e
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14. Disposal of Complaints:

14,1 Customer Complaints:

e —————

5.No Particulars Nos, ) \
A No. of complaints pending at the beginning of the year 37 l
1] No. of complaints received during the year o6
D No. of complaints redressed during the year - | 60 0
E | No. n!_;mﬁmr\is_ut;;l—d;ﬁ;ﬁu: end of the ya' 0 .’-— _-T
; - e . e P —
14.2 Award Passed by the Banking Ombudsman;
S.No Particulars Hos
A Na. of unrmnlnm_t'Flt._[?;.'l;dGllﬂe Ec-g_ln}\inj_;uo{ the '.-l.'ar T e
B No. of awards passed by Banking Ombudsman during the yea . I e i — e el
c No of awards implemented during Ehe-;-;-l--r' i R J 0
i
D No. of unimplemented awards at the end of the year |I 2 !
15. Concentration of Deposits, Advances, Exposures and NPAs
15.1 Concentration of Deposits
o {R:m Cr) .|
Total Deposits of Twenty largest depositors o [ 89.74 |
Percentage of Deposits of twenty largest depositors to Total Depasits of the Bank { 059 % |
15.2 Concentration of Advances
r a (Fs.inCr) |
Total Advances of Twenty largest Borrowers 1421 |
Percentage of Advances of twenty largest borrowers to Total AdvancesotherBank |  053% J
B/1717 3¢+
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153 Concentration of Exposure

{Rs. in Cr)
Total Exposures of Twenty Borrowers / Cusiomers 14.21
Percentage of Exposures 1o twenty largest BorrowersCustomers to Total Exposure of the 0.53%
15.4 Concentration of NPAs
(Rs.in Cr)
Total Exposure to top four NPA accounts 112
16. Sector wise NPAs (Rs. In crore)
Current Year Previous Year
Percentage
SL Outstand :Iri'(.iml!: Outstandi Perventage of
N Sector * utstand | ~ e | v % | Gross | Gross NPAs 1o
o. ing Total Total Total
NPAs ) NPAs | Total Advances
Advances Advances Advances
in that sector
in that
sector
A Priority Sector
Apricullure and
1 alliod activities 1689.80 | 382.73 13,65 1535.62 | 412.81 26.88
Advances 1o
industries
2 sector eligible 250.46 66.67 26.62 182,31 75.05 41.17
as priority :
sector lending
3 Scrvices £52.77 | 260.14 17.06 536.88 | 281.20 52.38
4 |’t|-u|'r1:!.| | vans
Sub-Total (A) | 2493.03 | 709.54 28.46 2254.81 | 769.06 3411
Non-Priority : " i .
B Sector Nil Nil Nil Nil Nil Nil
Apriculture and . - - "
| allied activities Nil Nil Nil NIl Nil Nil
2 Industry Nil Nil Nil Nil Nil Nil
3 Services Nil Nil Nil Nil Nil Nil
4 Personal laans 207.66 5.10 246 147.19 6.93 47N
Sub-Total (B) 207.66 5.10 2.46 147.19 6,93 4.1
Tolal (A+B) - 2700.69 | 714.64 26,46 2402.00 | 775.99 Ly
9N ragpe
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17. Movement of NPAs

Particulars Rs.InCr

— 77599
Gross NPAs as on 1 April 2020 (Opening Balance)
Additions (Fresh NPAs) during tha year 25.53
Sub-Total (A) 861.52
Less:
{l)\Up gradations 124.07
(il Recoveries |excluding recoveries made from upgra ded accounts) 8.23
{ll)Write-Offs 14.58
Sub-Total(B) 14688

" T14.64

Gross NPAsason 31 March 2021 (Closing Balance) (A-B)

10/17|Page
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11, NOTES TO ACCOUNTS

1. Area of Operations of the Bank:

This Bank covers 13 districts of M.P. i.e. Dameh, Sagar, Shivpurl, Guna, Tikamgarh, AshckNagar, Niwarl,
Chhatarpur, Panna, 5atna, Rewa, Sidhi and Singrauli.

2. Golng Concern Disclosure:

On account of provisions for Pension, Leave Encashment and Gratuits liability made, Bank has incurred a Met
Loss of Rs. B6.85 crore for the financial year ended 31.03.2021 which hailed ta Negative Net worth of Rs. 284.97
Cr and fall In CRAR to (-) 11.17 %. The status of the bank has put a big guestion mark about the “Going Concern®
status.

To maintain the regulatory requirement of CRAR 9%, Bank has made aplital infusion plan for next five years.
Bank has approached the GOI and 581 (Sponsor Bank) for recapitalizat.on for Rs. 911,02 crore up to 2024. The
following are the details of yearly requirement to maintain CRAR at 9%

. ; {Rs. InCrore|
. March 2020 | March 2021 March 1022 | March 2023 | March 2024
Amount required for CRR 9% 405.15 639.64 81568 957.21 911.02

The Ministry of Finance, GOl has written a letter dated 25™ Nov 2019 1o the Chief Secretary of MP Govt.
regarding Recapitalization of RAB to make necessary provision of furd in this regard. As per the letter 113
mentloned that NABARD has carried out an exercise to assess the financal position of RRB as on 31" March 2019
and also assessed the required recapitalization assistance to the RE@ over a period of 5 years. Based on
anticipated financial position In future years, the assessment has teen made by taking into account the
amortization of pension llabifity over 5 years, NABARD will analyse the requirement of Capital to RRB every year
and take the matter with GOL

So the penslon provision made now will be kept in banks books and the financial of the bank will not be get
atfected duc to this provision, Although due the pension provision our Cipital / CRAR / ROA / ROE are in negative
position still the current financial position of the bank prior to making ponsion provision will remain unchanged.

As per our plan, il we exclude pension liability we will be able to make srofit in the coming years and meet out
our accumulated loss.,

3. Classification of Assets (Advances) as on 31"March, 2021

(Rs in "000s)

Clarificatien Gross Advances Net Advances
Standard Asscts I 19860489 197937129
Sub Standard Assets 1120972 ] 1007587
Bad & DoubtfulAssets = 6025474 1039877
Total 27006935 23841203

| Add : Provision on Sub-Standard and Doubtful Assets 0 3097551
Subsidy i 0 68181
Total 27006915 27006935

1M/12|Pase
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4, Deposit of Education and Awareness Fund (OTA Fund) Schemao:

Discloture as regquired ur';drr Depositor Education and Awareness Funl Scheme = 2014 aotified by the
Reserve Bank of indla under pBoD No, DEAF Cetl EC.IMHD.M.CI}H 201 %-14 dated 17th May 2014:-

(Rs in '0003)
s.No | Particulars Current year [ Traviess pao ‘
r 1 Opening Batance of m?_ulll.ns!:rrcd te DEA Fund 19578 { 27199 |
' 2 Add: Amourt translerred 10 DEAF during the Year 93 £_ 2512 J
| 3 Less: Amourts reimbursed by DEAF towards Claim . 06 { — __ﬂ]

4 | Closing balance of amounts transferred to DEAFund | 19665 ) 29578 |
5. Fraud Cases:

Details of Fraud Cases are as under: (Rs in '0003)
CParvculars - Currentyear | Previous year |
Provision at the beginning of the year 114899 I- 114205
Less: Written off during the year 0.00 000
Add: Additional provision created during the year 2562 694
Less: Provision reversed during the year 19297 -
Provision as at the year end 98164 1148949
Number of fraud eases at the year end i1 27

&. Capital Infusion:-

As per the approval of The Govt. of India In ther letter dated 03.06.20'0 has appreved recapitalization of RRB.
As per the NABARD assessment the recapitalization of Maghyanchal G amin Bank works out to Rs. 15.16 Crare
whith was appraved. The amount of Rs. 15.16 Crore consists ol fts. 7 58 Crare from GO!, Rs. 5.31 Crore from
Sponsor Bank ($B1) and Rs 2.27 Crores from Government of MP. This capital has been received by bank in FY

2020-21.

In FY 2019-20 to maintain the minimum CRAR capital as per the diredtives of Govt. of Indla the Maghyanchal
Gramin Bank has to raise CRAR % from 507 % 1o 9%. Bank had reques ed the Govt. of India for recapitalization
of the Bank. On the same account this FY the Govt. of India in thei- letter dated 10.03.2020 has approved
recapitalization of ARB and recapitalization suppert of Ry, 25.46 Crore ~as glven to Madhyanctal Gramin Bank
The amount of As. 25,46 Crore conslsts of Rs, 12.73 Crore from GO, R 8.91 Crore fram Sponsor Bank (581] and
Rs 3 B2 Crores from Government of MP Out of Rs 25.46 Crore, Rs 1..73 Crore share of GOI & Rs. 8.91 Crore
share of Sponser bank (S81) was received in FY 201920 & remaining 13 3.82 share of Gavernment of MP was

teceived in FY 2020-21.

7. 13l Kisan Fasal Rin Mafl Yojna:-

Madhya Pradesh government had issued a letter *D-17/16/218 / 14-% dated 07.01.2019, to provide loan relief
tothe farmers of M.P by Jal Kisan Fasal Rin Mafi scheme, under whitt crop loans upto Re. 2 lakhs of farmers of

the state 1o be warved off.

On Dt 09 feb. 2019 in the speclal meeting of State Level Dankers Coemmittee, NPA / OVERDUE loan accounts

were settled as per the Assel classification -

S VIEETE
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[ ASSETS g BANK SHARE GOVT. SHARE I
SUB STANDARD ACCOUNTS T 25% 75%

“DOUBTFUL ASSETS/ LOSS o 50% i

ASSETS / WRITTEN OFF ASSETS I

We accepted this OTS scheme recommended by Govt. of MP.

We has submitted data of total 208219 accounts for debt waiver havin ; total outstanding of Rs 1857 90 crore

for loan Waiver,

In the first phase of JKFRMY govt. has decided to waive loans upto SO thousand in regular accounts B upto 2

lakh in Npa accounts.

Bank has recelved an amount of Rs. 324.52 Cr. till yet from GoMP Unde’ this scheme, Summary of JKFRMY is as

follows-;
amL in croes .
CMLWS UPDATED POSITION
AS ON 31-03-21
[ roraL cLam LT ] SECOND LOT |
 BTBANK T GRAND TOTAL
AMT. CATEGORY Lot |
101819 | 201920 To0TA: | 2820 TOTAL |
NC | AMT. | A/C | AMT. A/C AMT. 3 im AC. | AMT. AJC AMT. | A/C. AMT.
110 25000 9130 554 fibasd 2479 pod bay 6748 ps.1 p1y D14 113 014 | 1C2EIR536
2500070 50000 #2590 6129 10071 110148 (1415 A85 31346 10233 l.w o6 207 062 | 116511099
» . i i I - B e 5 N S—
SO000TO 100000 9601 50129 (0742 M628 fi7ae 713 12090 %4¢7 9835 | 6967 D835 6367 | 2232312368
e R R — SN SRR W— e ————— R N — PRS- .——l__
100000 TO 18000 (13902 403 66 hE39 0373 1155 784 S0 @l 7 OS2 103 152 109 % 614582 60
G TO 0000015181 J6is7 [i69s [1660 581 P8 @il [a.8 Pl | OSA ia: 054 | 1BBIIN
ABOVE 200000 F.mu ussco p poo p poo o 00 o 000 O 000 P 000
TOTAL Emm rm.n 53751 225.88 5204 il“’ T fmn Fmss 71.01 1033 [nm lnmau.n
) ! \

» Bank has Claimed Rs. 1857.90 Cr. in 208219 accouts under JKFRMY.
» Bank has received an amount of Rs, 324.52 Cr. in “9314 accounts Under JKFRMY till yet.

» Still Bank has 1434.08 Cr. pending amount for reciving Claim by GoMP.

8. The crop season for each crop, which means the period up ta harveting of the crops raised, 5 determined
by the State Level Bankers’ Committee. The credit limit otfered on a Xi:an Credit Card for the initial year s
based on the cultivation of crops atcording to the scale of finance as d-cided by the ‘District Level Technical
Committee (DLTC) and cropping pattern as proposed by the tarmer. Dupending upen the duration of trops
raised by an agricultunist, the NPA norms is applicable to agricubtural torm loans availed of by hm. in terms of
SLBC letter No 3188 dated 27-06-2014 read with Para No 7of Letter dited 1962 dated 04-06-2014, the Bank
has considered the Agriculture Loans under Mono crop Pattern. That iz, irrespective of Double Crop, if any is
cultivated and produced by the farmers, the Bank has determined the epayment based on the Mono cropping
Pattern and accordingly, the bank has applicd NPA norms. Further, the bank has determined the limit on the
basis of dual crop which is a consistent practice {ollowed over the perind.

9. Disclosure due to Impact of COVID-19:

(1). Ex-gratia payment of difference between compound interest and 1 mple interest for six months.
As per letter no F.N0.2/12/2020-BOA.| Dated 23-10-2020 of Departmeat of Financial Services, Ministry of

13 .rl?| Page
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Finance Government of India, The Central Government has approved "5 heme for grant Ex-gratia payment of
Difference between compound interest and simple jnterest for six monttitoborrower in specified loan sccounts
(01.03.20 10 31.08.20)". Benefits under the scheme would be routed thisugh lending institutions. Eligibility
Criterla for Ex-gratia payment are:- '

1. Loan accounts having sanctioned limits and outstanding amount not xceeding Rs, 2 crore (apgregate of
All fadlities with lending Iinstitutions) as on 29.02.2020, shall be eligible under the scheme out of the followlrg.-
{1} MSME loans

(1) Education loans

(i) HousIng loans

{iv] Consumer durable loans

(v} Credit card dues

{vl) Automobile loans

[vil) Personal loans to professionals

{viil) Consumption loans

2. The aforesaid eligibility shall be subject to the following further condtions and stipulations:

(1) Account should be standard as on 29.02.2020, Le., loan should not b a Noa-Performing Asset -
(NPA) as on 29 02.2020.

(i} Lending institution must be either a Banking company of 3 Public Scctor bank or a Co-operative Bank(i.e, an
Urban Co-operative Bank or a State Co-operative Dank or a District Cent al Co-operative bank or a Regional Rural
Bank or an All India Finandal Institution, or a Non-Banking Financial Company or 3 Housing Finance company
registered with RBI or National Housing Bank as the case may be) A Non-banking Financial Company_Mcro
Finance Instituticn should be a member of a Seif-Regulatory Organisatian [SRO) recognised by ABI,

{iii) The Ex-gratia payment under this scheme shall be admissible irresrective of whether the borrower in sub-
clause{1) had fully availed or partially avaled or not avalled of the mor; tarium on repayment announced by RBI
vide its circular DOR.NO.BP.BC.47/21.04.048/2019-20, dated 27 03.20, 0 and extended on 23.05,2020

In this scheme Bank credited Rs.5817046.53 in eligible 68148 loan acccunts. We have also recovered claim by
Govt.

{2). Facility of FITL loans (Funded Irterest Term Loan)

Due to COVID-19 situations, the Bank has provided facility of FITLloan: for Standard CCOD accounts. In this
Facility interest amount between 01.03.20 10 31.08.201s provided as new loan which s repayable in installment.
Bank has provided this facility to 79253 borrowers with an amount of 15 79.54 Cr.

(3). Rescheduling of Term Loan Accounts

Due ta COVID-19 situations, the Bank has provided facility of Reschedt ling of Term loan accounts with
Moratorium of 28 month, 27964 Borrowers have availed the facility &a np; anamount of Rs. 217.32 C1. has been
rescheduled.

10. In view of orcumstances due to Covid-19, Vide Letter No. Advince/SKA/219 dated 05-12-2020 of GM
(Operation), the bank has allowed the disbursement of KCC Loan of 5 " year Credit Limitin the year 2020-2021
in place of Credit Limit of 3" year or 4™ year as the case may be,

11. For the purpose of application of NPA Norms, FITL {Funded Inter2st Term Loan) Account which has been
converted fram ¥CC Loan Accounts (Agriculture) to FITL Afc has been considered as Agriculture Loan.
Accordingly, NPA Provisions applicable to Short Term Crop Loan as app icable to KCC has been appliedin respect
of such FITL Loans.
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12. Retirement Benefits to Employees:

1) Leave Encashment

Uability for
Done as on 31.03.2021. Actuarlal va

Actuarlal valuation Rs. 37.37 Cr Is provided In Books.

il) Gratulty

Liability
Contribution under the Fund made by Bank Is Rs. 1

of Gratuity Balance In the Fund Account is Rs, 71.46Cr

Bank has also created provision for 3.55 Crin books for gratuity.

i) Penslon

As per instruction of RB! letter VV.KK.RRBNo 4405 / 31.
letter no. 322 / DOS-34 / 2019 dated 12 December, 201
total five financial years starting from finandal year 2018-
liability of Rs. 854.43 crore, Bank has provided Rs. 512.66 crore for Pendon Liabilit

19, 2019-20 and 2020-21.

f

13, Contingent Liabilities not provided:

teave Encashment to employees has br'een fully pravided on the basis of actuarial valuation
fuation given by Actuary is Rs. 37.37 Cr as on 311.03.2021 againit

against th e Actuanial Valuation Rs. 73.71Cr. Total
30157.00 during the Y 2020-21

01,001 / 2019-2 ) dated 05 December, 2019 and Nabard
9, Provislon for *he pension Liability has to be created in
19 on the basis of actuarial Acturial has gven total
y for the financial year 2018-

liable and vhich would impact its financial position

a. Details of pending cases where bank is contingently
are as under:-
Sr. | Year l Case Decision of Court Appeil Filed by Bank | Amount of Liability
No.
1. | Employee Labour court decision in | Appei! filed by the | Amount is
1995 | terminated in the | favour of Employee Bank i1 High Court unascertainable.
year 1995 .
2. | Daity Wages | High court dedsion in | Appe:l filed by the | Amount is
\ 1984 | Employee favour of Employee Bank i1 Supreme Court | unascertainable.
removed  in the
i year 1984 |
3. fmployee Shri V. K | New India Assurance Co 50% amount | As per MACT Oaim
jain died while | denied the claim on the | depotited In court for | total amount of Claim

going to Damoh

2011 | (died on duty)

basis that the employee  Rs.27 71,150/-for

was not covered under | gettirz stay. Amount | 46,93,550/- plus 7%
policy | discle.ed in Schedule

the insurance

accepted was for Rs,

| interast till the time of

taken by the bank from {16 attached to | payment of daim
18/12/2010 to | Finan ial Statements. | Bank has filed the
i 27/12/2011 | | appeal  before  the
| hon'ble High Court,
: | Jabalpur and  the
| | matter is pending. |
151 Page
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b Bank Is contingently llable against foll

owing demand ralsed by Income Tax Department / Service Tax

Department:
Perlod pemand Ralsed Present Status _J
FY 2013-14 . Rs 352230.00 Assessment order passed by AO as on 26 12.2016 and demand of R
351230/- has been ralsed by AOQ instead of refund amount of Rs
'39111260/-.Matter i§ unds 1 process with Income taz department
X Out of Total Default
Total TDS Default (A) Opted In Vivas se Out of Total Default Out of Total Default
Period against Bank (A) Vishwas Scheme (B) (A) £ppeal filed (A) Appeal Yet to File
Defautt
Value of cases Value of
Total Defaults defaulls Default | Value of rermaini | Ddlault cates
Year of Default | Value of resolved in | resolved in | casesin | Defaultcases | 0f lor remairing for
Demand | Cases Totsl Default_] VSV3 VSVS Appeal In Appeal appeal | apoeal
2007-08 1 11949 1 11949
2008-0% 2 125 2 125
2009-10 1| 2638| 1 1635 {
2010-11 3 1608 | 3 1608
(201312 4 15645 . | 4| 156645 |
201213 202 | 6083402.51 52 1112611 106 | 479305465 24| 22773686
2013-14 485 | 5666299.19 140 | 1444500 | 22| 363849909 | 125 583300.1
201415 345 | 2767058.29 100 | 809822 132 | 1666336.7 113 | 290899.59
2015-16 321 | 2171973.42 | 321 | 1171973.32
200617 282 | 2296489.28| | 282 | 229648928 |
[2017-18 | 161 6175478 161 | 617547.8
201819 142 | 545851.96 T 42| 53585196 |
2019-20 29 | 77676.98 29 1767698
Grand i
Total 1978 | 20258280.9 292 | 3366933 aSE | 10047890.4 | 1228 | 6843457.49

Bank has already won cases with the same nature of TDS Defaultin pait.

12. In view of materiality, Income earmned in respect of Bank Guarante: Commission is accounted for in the year
in which Bank Guarantee s cpened/created

14.The figures

mentioned

In Balance Sheet,

Profit

have been rounded ofl to the nearest thousands rupees.

B Loss Account

and Schedules

1 1o 16

15. Previous Year's figures have been regrouped/reclassified/recast wierever necessary 1o confirm the current
year classification,
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16, CASH B CASH EQUIVALENTS

Cash and cash equivalents include cash on hand, balances with 5B, and balances with other barks (Subject to
reconciliation in few cases).

17. NET LDSS AND CONTINGENCY FUND

Met Loss is arrived at atigr accounting for the following “Provisions and Contingencies”
i) Prawisian for NPAs,

ii) Provision Tor Standard Assels and

iil} Other usual and necessary provisions and transfer to cantingencics

& @1};

Ambika Privanna Nayak Shyam Singh ‘d:;bdhm Chandra Sarena

General Manager (Admin) / (Operation) General Manager [IT) Chalrman

Pfac.‘.:c. - Saqqom._
~ E::‘amsxu ASSOCATES
Date - 1S-05R) m:“‘*,gg‘cmjmg
| Ui _____,___.“3
(Sanjeev Chanodia)
Partner
MRN 078896
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