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Aj at
Particulars Nate. 31-Mar-19 31-Mnr-18 01-Apir-17
ASSETS
_Fi__mm_ciu! Assets _
Cash and casly equivalents 2.1 (a)y 21,203 [.40,877 13338
Banld balance other than above 2.1 () 20,34 19,579 12,311
Receivables 22
Trade Receivablés 41,796. 34,759 34,785
Investments 2.3 : 1,68,346. 173,701 1,31,776
Other Financial assets 24 6,676 2,110 3,374
Total Financial Assets 2,58,334 375026 195,584
Non-financial Assets
Current tax {Nel) _ 25 5,505 8.446 8,066
Property. Plant and Equipment 2.6 8,885 8.6476 8,157
Capital work in progress 0 4 L
Intangible assels 2.6 .356 198 443
Giher non-financiai assets 27 1,297 1,592 1,224
Total Non - Financial Assets 26,043 19,326 18,889
TOTAL ASSETS 2,78,377 3,90,352 2,14473
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
Trade Payables
Total ouistaniing dués ‘of creditors other than
MSME; 28 22,290 1.30,694 9.316
Borrowings 2.9 5,009 34,154 2,400,
Othicr financial lia_bililies 210 4,761 10,818 3,892
Fotal Financisl Liability 32,150 1,75,666 15,614
Non-Financia I;iabilil_ies. _
Deferred tax Liabilitics (Net) 211 20,500 16,919 19,782
Provistons 212 '2',009 1 72! 1671
(Criher non-fimancial liabilitics 213 6,465 8,968 3,082
Tétal non financial Liability 28,974 27,608 26,535
EQUITY
Equity Share capital 214 5.803. 5,803 5,803
Other Equity 215 2,11, 450 1,381,275 1,66.521
Total Equity 2,17,253. 1,87,019 172,324
TOTAL LIABILITIES AND EQUITY ' 2,78,377 3,090,335 2,14,473
See Accompanying Nofes o Fipancial Stafements 1&2.1102.36
Previous gaap figures have been reclassified to conform to Ind AS presentation requirements.
A% per our reporl o even date
For Ummed Jain & Co Faor and on behalf of Board of Direclors




SBI Capital Markels Eimited
‘Consotidated Statement of Profit and Loss for the year ended 3tst March 2019
‘(Rs. Ins Iacs unless alhérwise stated}.

For the Year. Ended

Particulars Note 31-Mar-19 31-Mar-18 .

Revenue from operations

Irees ind Coninsission [ncome 2.1y 64,078 74,153
Interest lncome 230 2,397 2,209
Dividend Tncome 2.21 3,788 4,529
‘Net.gain on fair value changes 2.22 465, 1,756
Othérs 223 7,362 7438
Total Revenue froim Opérations 78,188 90,137
Other Income 224 5341 2781
Total Incomé ' 83829 92,918
Expenses.

Finaince: Costs 2.25 ‘819 247
Provision on dobllul debts 829 1,848
Enlplnycc_'BcncﬁTS Expenses 226 20,293 22,2507
Depreciation and Amoitization l.;fl‘)g. 1,597
Githers ‘expenses 127 25,031 21,424
Totul Expenses 48,472 47,366
Profit/{lsss) before tax 35,357 45,552
‘Fax Expense: .
(1) Current Tax 11,568 14818
{2y Déferred Tax 154 {1.591)
Profit/(loss) Before share in profit of Assaciate _ 23,635 32,325
Shiire gF net profit of agsoéiates accounted for using-equity
method : 38 28

Profil for the-year 23673 32,353

Other Comprebensive Inceme
Achuarizl gains./ losses on defined ben_eﬁl_pl'an -reclassified

from P&L 16 OCI {36) 4
Peferred Tax Expense on above 18 1
Fair valuation. gﬂi_nr’(_loss} on eqt_iit)" investments through Other
Comprehensive lncome 9.812 {3,643
Delerred Tax Expense on ghove (3.429) 1,274
Change in Foreign Burrency iransaction réserve 166 483
- Other-comprehénsive income for the yeiar, net of-tax 6,471 {[.882)
Total-Compreficnsive income for the period 36,144 30,471
Earnings Per Share
Basic 51,94 2.5
Diluted 51.94 53251

Previous gadp figures have been reclassitied to conform lo Ind AS presentation requirements,
As per ol report of cven dale

For Upimed Jain & Co
Chartered Accountants
Firm Registration No. 119230W
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5Bl CAPITA'L MARKE_TSLlMITED
CONSOLIDATED CASH FLOW STATEMENT
(Rupess in lacs Unless piherwise stated)

For the year ended
31st March 2048

_Fof the year ended
31st-March 2018

Cash flow from operating activities :-

Nat profi before taxation 35,357 45,552
Adjustments for -
Nét-gain onfairvalue changes _ {665) {1,756)
Reversal of profit on sale of Fair value investment 248 2,735
Fair valug-of security depsait ' 15) 1
{Profit) / loss on-sale of assets{net) 13} @
Profit on sale of long term fnvesiments (61} 1358}
Interast Income ‘an lohg term investmenis {665} (669
Interest Income on Fixed deposit {1,340) (5243,
Dividend income (3,788} {4,529}
Interest expenses 819 247
Dépraciation ‘1,498 1,595
Provision on investments {riet of write-back)’ 50 .
Provision on stock-in-frade (net-of write-back} {8} 1
Provision for doubtiul debts {net of write-back} 243 1,848
Adjustments:for Foreign Gurrency Translation Reserve 106 485
intercompany elimination difference 31 -
. {2:944) {1,315}
‘Operaling profit before working capital changes 33,413 44,237
Decrease Hincrease) in trade fedeivablés - carrent {7,280} {1,821} )
‘Decrease Hincrease} in Balance in Escrow accounts E,385 {5.303)
Décreass I(ihcrease) in Margin Money Deposit, (732) {7,288}
Decrease /{increass) in Cument Investment, 21,069 {38,000}
Decrease /{increase) in other fivancial agsets (4.566) 1.265
[recrease /(increase) in non financial asset 685 {768}
{Decrease} fincrease-in Outstandings _ {1,08,404) 1,21,377
Decrease /{increase) in Other financial liatility {6,057} 6,926
Decrease f{incréase) in Other non-financial lizbilify 155 '3,59L
{Decrease)increase in provision. for gratuity 85 255
{Decrease)incrzase jn Provision for compensated absences 165 {202}
{Decrease)/incriease in other provisions ra . -
' {99,483} 80,052
Cash generated from operalions {67,070 _ . 1,24,289
ihcome tax paid {12,607} ' {15,197}
{12,607) (15,197)
I. Net-cash from bperating activities: {79,677} 1,809,692
Cash flow from investing activities :-
Purchase-of fixed assels (1,919) {921}
‘Sali of fixed assels 65 .40
Interest on Jong term invesiments 2,009 1,583
- Dividend income received 3,788 4,529
Purchase of invesimerits’ {8.484) {9,603)
Sale-of invesiments 2,463 L 1,435
). Net cash-from investing activities {2,078) {2,937
Cash flow from financing activities ;-
Bank borrowing.availed (29,0585) 31,748
Interest expenses (819} 1247
Dividend payment oo {13,058
Tax on dividend payment {2.658] {2,363}
I1.. Net.cash.used in financing activitiés {32,532) ) 15,080




~ SBI CAPITAL MARKETS LIMITED.
CONSOLIDATED CASH FLOW STATEMENT
(Rupeesin facs Unlégs othenwise stated)

For the year ended For the year ended
31st March 2019 31st March 2618
Net change in ¢ash & cash équivalents (I+I1+ll) {1,14,287) 1,22,335
Cash & cash equivalents at thebeginning of the.year 1,35,335 13,100
Cash & cash equivaients ai the end of the year 21,048 1,35,335

Cashand cash equivalentincluded in cash flow statement comprise the following balance sheet amounts :-

As at 31st As.at 31st
Mar-19 Mar-18-
Cash on hand i 1.
'Bala_nce__s with sch_e_duted banks (current & deposit accounts) 21,047 1,35,334
‘Bank Overdrafl (Book Overdraff shown underCurrent Liabilities) . - -
' 21,048 1,35,338
{Excludes amounts placed-as deposits with scheduled-
banks and lien marked with them and balance in escrow accounts) 20,468 25,121

The Cash flow statement and the notes to accounts {ofm-an integral part of the accounts.
As-per our report of even date

For Ummed Jain & Co Ferand on behalf of Board. of Directors

Chartered Accountants _
Firm Regisiration Ne, 119250W

o4

‘CTA U.M.Jain Rajnish Kuma -Banjiv Chadha o
Partner Chajrae Managing Director & CCO
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fi\ JN%“W{
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‘SBI-Capital Markets Limited

Notes to Consolidated financial statements for the year ended March 31,.2019

1.1 Background

SBI Capital Markets. Limited (hereinafter referred to as “the Company®) is an unlisted public limited
company domiciled in India and incorporated under the provisions of the Companies Act applicable in
india. The registered office of the Company is located at No. 202, Maker Tower, 'E', 20th Floor Cuffe
Parade, Colaba, Mumbai - 400 005, Maharashtra, India.

The Company is India's one of the-renowned Investment Bank, offering the entire gamut of investment
banking, merchant banking and corporate advisory services, These services encompass Project
Advisory and Loan Syndication, Structured Debt Placement; Capital Markets, Mergers & Acquisitions,
Private Equity and Stressed Assets Resolution.

The Company also offers services in the areas of Equity Broking & Research, Security Agency &
Debenture Trusteeship and Private Equity investment & Asset Management through its wholly-owned
subsidiaries SBICAP Securities Limited, SBICAP Trustee Co. Ltd and ‘SBICAP Ventures Limited,
respectively.

The Company is a wholly owned subsidiary and the Investment Banking. arm of State Bank-of india
(SBY), the largest commercial bark in india.

The Financials Statement were authorized for issue by the Company's Board of Directors.on 264 April
2019,

1.2 Significant Accounting Policies

This note providées a list of the significant accounting policies: adopted in the preparation of these
consolidated financial statements. These. accounting policies have been consistently-applied to all the
years presented by the Group unless otherwise stafed

A, Basis of Preparation
i. Statement of compliance

These conselidated financial statements are prepared in accordance with Indian Accounting Standards
(hereinafter referred. to as “Ind AS") under the provisions of the Companies Act, 2013 (hereinafter
referred to as "the Act). The Ind AS are prescribed under Section 133 of the Act read with Rule 3-of the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards)
Amendment Rules, 2016.The Group drawn its consolidated financial statements as pér Division Il to
Schedule IIl to the Companies Act,2013 being applicable to Non. Banking Financial Company (NBFC)
having Merchant Banking operations in pursuance to MCA nofification GSR 365( E) dated 11,10.2018.

These consolidated financial statements for the period ended March 31, 2019 are the first consolidated
financial statements of the Group prepared in accordance with Ind AS, For all periods up to and
including the year ended March 31, 2018, the Group prepared its consolidated financial statements in
accordance with the Generally Accepted Accounting Principles (hereinafter referred to as ‘previous
GAAP") used for its statutory reporting requirement in India. Refer Note 1:4 for an explanation of h,o\gf;,ag_ B

. the transition from the previous GAAP to Ind AS has affected the Company's financial position; fi nancjaf T
erformance and cash flows. The Group has adopted the Ind AS standards in accordance with [ncjﬂ{AS )“{ﬁ
01' First time adoption of Indian Accounting Standards, e ﬁ{f



$Bi Capital Markets Limited

Notes to Consolidated financial statements for the year ended March 31,2019

ii. Basis of measurement
The consolidated financial statements have been prepared on historical cost basis except the follewing
e certain financial instrument that is measured at fair value; -
o defined benefit plaris- plan assets measured at fair value; arid
iil.  Basis of Consoclidation and equity accounting

L. Subsidiaries

The consolidated financial statements-comprise the financial statements of the Company, entities
{including structured entities) controlled by the Company and its subsidiaries.

Control is achieved when the Company
» has power over the investee;
o it is exposed, or has rights, to variable returns from its involvement with the investee ; and
» has the ability to affect those returns 'thfoug_h its power over the investee.

The Company reassess whether of not it controls an investee if facts and circumstances indicate that
there are changes-to ane ormore of the three elements listed above.

Generaily, there is a prestmption that a majority of voting rights result in control. To. support this
presumption and when the Group has less than a majority of the voting or similar rights if the investee,
the Group considers all relevant facts and. circumstances in assessing whether it has power over an
investee, including:

« the coniractual arrangement with the other vote holders of the investee;
« rights arising fiom other contractual arrangements;

» the Group’s voting rights and potential voting rights. [ assessing conirol, potential voting rights
that currently are:exercisable are taken info aceount; and

» the size of the group's holding of voting rights relative to the size and dispersion of the holdings
of the. other voting rights holders.

any additional facts and circumstances that indicate that the Company has, or dogs not have,
the current-ability to direct the relevant activities at the time that decisions need o be made,
including voting pattems at previous shareholder's meetings.

Subsidiaries are fully consclidated from the date on which control is transferred to the Group and AL
eases control when the Group loses control of the subsidiary. The income and -expenses {af& ""“‘"‘l‘”’*”%
ub3|d|ar|es acquired or disposed of during the year are included in the consolidated statement of proflt R




I

“thereafter to recognise the Group's share of the post acquisition profits of losses of the investee in pro '

$BI Capital Markets Limited

Notes to Consolidated financial statements for the year ended March 31, 2019

and loss from the effective date the Company gains control until the date when the Company ceases to

‘control the subsidiaries.

The financial statements of the subsidiary companies and entities (including structured entlties)
controlied by the Company used in the consolidation are drawn up to the same reporting date as of the
Company, Accounting policies of the respective subsidiaries are adjusted wherever necessary, so as to
ensure consistency with the accounting policies that are adopted by the Group under Ind AS.

Profit or loss and each component of other comprehensive income (OCI} are attributed fo the owners of
the Company- and to the non-controlling interests. Total comprehensive income of subsidiaries is
attributed to the owners of the Company. and to the non-contrelling interssts even if this: results in the
non-controfling interests having a deficit balance.

The financial statemenis of the Company and its subsidiary companies have been consolidated on a
line-by-line basis by adding together of like items of assets, liabilities, income and expenses, after
efiminating intragroup assets and fiabilities, equity; income, -expenses, and cash flows relating to
transactions between members of the Group in full on consolidation.

Changes in the Group's ownership interests in existing subsidiaries:

Non-controlling interests in the net assets (excluding goodwill) of consolidated subsidiaries -are
identified separately from the Company's equity. The interest of non-controlling shareholders may be
initially measuted either at fair value or at the non-controlling interests’ proportionate share of the fair
value of the acquiree's identifiable net assets. The choice of measurement. basis is made on an
acquisition-by-acquisition basis: Subsequent: to acguisition, the carrying amount of rion-controliing
interests is the amount of those interests at initial recognition plus the noricontrolling interests’ share of
subsequent changes in. equity. Total comprehiensive income is attributed fo noncantrolling interests
even if it results in the non-controlfing interest having a deficit balance.

Changes in the Company's interests in subsidiaries that do not result in a loss of control-are accounted
for as equity transactions. The carrying amount of the Company's interests and the non-coniroliing
interests are adjusted to reflect the changes in their relative interests in the subsidiaries. Any
difference between the amount by which the non-controlling interests are adjusted and the fair value of
the consideration paid or received is recognized directly in: equity and attributed fo owners of the

Company.

When the Company loses control ‘of a subsidiary, the profit or loss on disposal is calculated as the
difference between {i) the aggregate of the fair value of consideration received and the fair-value of
any refained interest and (i) the previous carrying amount of the assets (including goedwill}, and
liabilities of the subsidiary and any noncontrolling interests. Amounts previously recognized in other
comprehensive income in relation to-the subsidiary are accounted for (i.e., reclassified to profit or loss)
in the same manner as would bie required if the relevant assets or liabifities were disposed of.

Associates

Associates are all entities over which the Group has significant influence but not contra! or joint control..
Investments in an associate are accounted for using the equity method of accounting.

Under the equity method of accounting, the investments are initially fecognised at cost and adjusted ”‘ b 2

f_‘ioss and the Group’s share of movements in OCI of the investee-in OCI. Dividends received or




SBI Capital Markets Limited

Notes to Consolidated financial statements for the year ended March 31, 2019

receivable from associates and joint ventures are recognised as a reduction in the carrying amount of
the investment.

When the Group’s share of losses in an equity accounted investment equals or exceeds its interestin
the entity, the Group does not recognise further losses, unless it has incurred obligations or made
payments on behalf of the other entity.

B. Summary of significant accounting policies

a. Current versus Non-Current Classification |
The Company presenis assets and liabilities in the balance sheet based on current / noa-current
classification

An asset is treated as current when it is;

s Expected fo be realised or intended to be sold or consumed in normal operating cycle,

e Held primarily for the purpose of trading.

» Expected to:be realized within twelve months after reporting date, or

» Cash or cash equivalent unless restricted from being exchanged or used to sefile a liability for at
least twelve months after the reporting period. '

Ali other-assets are classified as Non-gurrent;

Aliability is current when:

« Itis expected to be settled in nermal operating cycle.

Itis held primarily for the purpose of trading.

It is due to be settled within 12 months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for-at least 12 menths-after the
reporting period. '

All othier liabilities are classified as non-current.

b. Revenue recognition

Revenue is measured at the fair value of the. consideration received or receivable. Amounts
disclosed as revenue are net of trade aliowances, rebates, cash discount and amounts collected on
behalf of third parties.

The Group recognizes revenue when the amount of revenue:can be reliably measured, it is probable
that future’ economic benefits will flow fo-the Group and specific criteria have begn meet for each of
the Group activilies as described below.

o Fee based Income
Revenue from a contract to provide services is recognised as folfows:
i. Issue Management and advisory fees are recognised .as per the terms of the agreement

with the customer/client ie. fee income is recognised only when the specific act/milestone
defined in the agreement is executed/completed.

= ii. Fees for private placement are recognised on completion of the assignment.




SBI Capital Markets Limited

Notes to Consolidated financial statements for the year ended March 31, 2019

The Group. recognizes revenue on accrual basis when the significant terms of the arrangement are
enforceable, services have been delivered and the collectability is- reasonably assured. The method of
recognizing the revenues depends on the nature of the services rendered, Revenue is recognized when
no significant uncertainty exists as to its realisation or collection.

The amount recognised as revenue in its Statement of Total Comprehiensive Income is. exclusive of
Service Tax and Goods and Services Tax (GST) since they are amount collected on the.behalf on thirs
parties.

¢ Interest Income

Interest income from financial assets is recognized when it is probable that-ecanomic.benefits will flow
to the Group and the amount of income-can be measured refiably. Interest income is accrued on a tifie
basis, by reference to the. principal outstanding and at the effective interest rate applicable, which is the
rate: that. exactly discounts estimated future cash receipts through the expected life of the financial
assets {o that-asset's net carrying amount on' initial recognition.

» Sale of Securities _ _
Gains and losses on the sale of securities are recoghised on trade date. The cost of Securities is taken
on weighted average method.

¢ Dividend Income

Dividend income from investments is recognised when the shareholder's right fo receive payment has
been established (provided that it is probable that the economic benefits will flow fo the Group and the
amount of incorie can be measured reliably).

¢. Property, Plant and Equipment.

Land and buildings held for use in the production or supply of goods: or services; of for administrative
purposes, are ‘stated in the. balance sheet at cost less accumulated depreciation ahd accumuiated
impairment losses. Freehold is not depreciated

All items of property, plant and equipment are initially recorded at cost. Such cost includes the cost of
replaced part of the property, plant and equipment and borrowing costs that.are directly atiributable to
the acquisition, construction or production of a qualifying property; plant.and equipment. The cost of an
item of property, plant and equipment is recognized as an asset if, and only if, it is-probable that-future
economiic benefits- associated with the item will flow to the comapny and the.cost of the item can be
‘measured reliably.

‘Subsequent to recognition, property, plant and equipment (exc!udlng freehold land) are measured at
cost less accumulated depreciation and accumulated impairment losses, When significant parts of
property, plant and equipment are required to be repiaced in intervals, the ¢comapny recognizes such
Pparts as individual assets with specific useful lives and depreciation, respectively, -. All other repair and
maintenance costs are recognized inl the Statement of Profit-and Loss as incurred.

Depreciation on Property; Plant and Equipment is provided over the useful life of the fixed assets using
the written down value method as per useful life of Asset as prescribed in Part C of Schedule !l to the
. Companies Act, 2013, except in case of computers including servers, mobile phones, hand hel;:l
- “devices wherein the management estimates the usefut life to be lower i.e 3 years. Computers, mab&
‘_h'ones and hand held devices are depreciated over a period of three years on straight line basmas:?f
\ rates apphed for all assets are equal to or higher than thie rates based on the useful lives. "

a—“-"




SBI Capital Markets Limited

NNotes to Consolidated financial statements for the year ended March 31, 2019

Assets held under finance Ieasefo‘"ar_'e-depreciaté'd over their expected usefud lives on the same basis as
‘owned assets. However, when therg is no reasonable certainty that ownership-will be obtained by the
end of the lease term, assets are depreciated over the shorter of the lease term and useful lives.

- Management believes based on a technical evaluation that the useful lives of the assets reflect the
periods over which these assets are expected to be used, which are as follows:

Description of Asset. Estimated useful lives {in years) | Depreciation Method
Buildings 160 WDV

Computers 3 SLM

Office  Equipments {other than |5 WDV
| mobile phones)

Furniture & Fixtures 10 WDV

Vehicles 8 WDV

Mobilés phones 3 SLM
1 Leasehold improvements _Qver the period Jease SLM

The carrying values of property, plant and equipment-are réviewed for impairmént when evenis or
changes in-circumstances indicate that the carrying value may not be recoverable.

The residual values, useful life: and depreciation method ‘are reviewed at each financial year-end to
ensure that the amount, method and period of depreciation are consistent with previous estimates and
the expected pattern of consumption of the future economic benefits embodied in the items of property,
plant and equipment.

An item of property, plant and equipment.is derecognised upon-disposal or when no-future economic
benefits are expected to arise-from the continued use of the asset. Any gain or loss arising on disposal
or rétirement of an itemn of property, plant and equipment is determined as the difference between sales
proceeds and the carrying amount of the asset and is recognised in profit.or loss. Fully depreciated
assets still in use are retained in consolidated financial statements.

Transition to Ind AS
On transition-to Ind AS, the Group has elected fo continue with the carrying value of all of its property,
plant and equipment recognised as at April 1, 2019 measured as per the Previous GAAP as the

deemed cost of the property, plant and eqmpment

d. Intangible Assets

Intangible assets acquired separately are measured on initial recognition cost. Following initial
recognition, intangible. assets are carried at cost less accumulated amortization and accumuiated
impaitment losses, if any.

Intangible assets are amiotised on a straight line basis over the estimated useful fife of 3 years,

e. Investment property

Investment propetties-are properties that is held for long-term rentals yields or for capital apprematlon
zncludmg property under construction. for such purposes} or both, and that is not occupied by«f the
"‘-Group. is classified as invesiment property. j




SBI Capital Markets Limited

Notes to Consolidated financial statements for the year ended March 31, 2019

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at cost less accumulated depreciation and accumulated
impairment lass, if any.

Investment properties are depréciated using the straight-line method over their estimated useful lives.

The useful life has been determined based on technical evaiuation performed by the managément
expert

Investment properties are derecognised either when they have been disposed of or when they are
permanently withdrawn from' use-and no future economic henefit is expected from their disposal. The
difference between the net disposal proceeds and the carrying amount of the .asset is recognised in
profit or loss in the period of derecognition.

f. Taxation

Current taxes
Income tax expense is recognized in net profit in the statement of profit and loss except to the extent
that it relates io items tecognized directly in other comprehensive income or equity, in which case: it is

'recog_niz'ed- in other comprehensive income or equity respectively. Current income tax is recognized at
the amount expected {0 be paid {o or recovered from the tax authorities, using the {ax rates and tax

laws that have been enacted or substantively enacted by the balance sheet date, The Group-offsets, on
a year to year basis, the current tax assets and liabilities, where it is has legally enforceable right to do
so and Where if intends. to settle such.assefs and liabilities on a net basis.

Deferred taxes

Deferred tax is recognized :o_n_-c_[i_f_ferencés' between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax bases used in the computation of taxable
profit-and is accounted for using the balance shest liability method. Deferred tax liabilities are generally
recognized for all taxable temporary differences, and deferred tax assets are generally recognized for

all deductible temporary differences to the extent that'it is probable that taxable profits will be available

against which those deductible temporary differences can be ufilized. Such assets and liabilities are not
recognized if the temporary difference arises from goodw;ll or from the initial recognition (other than in a
business combination} of other assets and fiabilities in a ‘transaction that affects neither the taxable

profit nor the aceounting profit,

Deferred tax relating to items recognised outside the profit and loss is recognised outside profit and loss
(either in other comprehensive income or in equity)

Thecarrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable: profits will be available to_allow all or part of
the asset to be recovered.

Deferred tax assets and liabilities are offset when there- is a legally enforceabie right to-set off current
tax -assets against current tax liabiliies and when they relate to income taxes levied by the same
taxation authority and the Group intends to settle its cument. tax assets and fiabilities on a net basis.
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“Group will pay normal income tax during the specified period. Such asset is reviewed at each Balance
-Sheet date-and the carrying amount of the MAT credit asset is written dowi o the extent there is no
longer a convincing evidence fo the: effeet that the Group will pay normal income tax during' the
specified period,

g. Fair Value'measurement.
The Group measures finarcial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to settle a liability in an orderly
transaction between market participants at the measurement date, regardiess of whether that price is
directly observable or estimated using-another valuation technique

in-estimating the fair value of an asset or fiability, the Group takes into account the characteristics of the
asset or liability if market participants would use when' pricing the. asset or fiability, -assuming that
market participants act in their economic best inferest.

All assets and liabilities for which. fair value is measUred or disclosed in the consolidated financial
statements are categorised within the fair value hierarchy, described as follows, based oh the lowest
leve! input that is significant {0 the fair value measurement as a whole:

s Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities.

o Level 2 — Valuation techniques for which the lowest levet input that is significant to the fair
value measurement is direclly or indirectly observable. [n case of unquoted debt instruments,
valuation would be done in accordance with the valuation guidelines-issued by the Fixed hcome
Money Market and Derivatives Asscciation of India (FIMMDA).

e Level 3 — Valuation techniques for which the lowest level input that | is significant to the fair vaiue
measurement is unobservable.

For assets and liabilities that are recognised in the consolidated financial statements on a recurring
basis, the Group determines whether transférs have occurred between levels in the higrarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
meastrement as a whole)-at the end of each reportlng period,

This note summarises accounting policy for fair value. Other fair value related disclosures are given in
the relevant notes.

h. Impairment of Non-Financial Assets

At dhe end of each reporting period, the Group reviews the carrying amounts of its tangible .and
intangible assets to determine whether there is any indication that those -_as‘s’_'e_t__s’ have suffered an
impairment loss. If any such indication exists, the recoverable amount of the assetis estimated it order
to determine the extent of impairment loss (if any). When it is not possible fo estimate the recoverable
‘amount of an individual-asset, the Group estimates: the recoverable amount of the cash- generating unit
to which the asset belongs. When a reasonable. and consistent basis of allocation can be identified,

corporate assets-are-also allocated to individual cash-generating units, or otherwise ihey are allocated-
to the smallest group of cash-generating units for which a reasonable and consistent allocation. basmg;x;:__‘_

_____ can be identified.
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Intangible assets that have an - indefinite usefut lives and which are riot subject to amortization are -are
tested for impairment at least annually, and whenever there is an indication that the asset may be
impaired.

Recoverable amount is the higher of fair value less costs of disposal and- value in use. in assessing
value in use, the estimated future cash flows are discounted to their présent value using @ pre-tax
discount rate that reflects current market assessments of the time value of money-and the risks specific
to the asset for which the estimates of future cash flows have not been adjusted.

I the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the -asset {or cash-generating unit) is reduced to its: recoverable
amount.-An impairment loss is recognized in the profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset { or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the.
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset ( or cash-generating unit) in prior years. A reversal of
an impairment loss is recagnised immediately in profit er loss.

. Financial Instruments

A financial instrument is. any contract that gives rise fo a financial asset of one entity and a financial
lfability. or equity instrument of another entity.

Financial Assets

a) Initial recognition and measurement

All financial assets are recognised initialty at fair value plus or minus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of
the financial asset. - Transaction cost of financial assets carried at fair value through profit or loss are
expensed in profit or loss. Investments are recognised on the trade date, which isthie date on which the
Company eniers info the trade,

b) Subsequent measurement
Debt Instruments at amortised cost:

A financial asset is subsequently meastired at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. Interest income from these financial assets is included in
finance income using the effective interest rate method. A gain or Joss on a debt investment that is
subsequently measured at amortised cost is recognized in profit or loss when the asset is derecognised
.or impaired,




- When the Group has transferred its rights. to receive cash flows from an asset or has entered into

SBi-Capital Markets Limited

Notes to Consolidated financial statements for the year ended Mar‘ch 31, 2019

Debt instrument at Fair Value through Other Comprehensive Income {OCI)

A financial asset is subsequently- measured at fair value through other comprehensive income if it Is'

held within a busingss model whose objective is achieved by both collecting contractual cash flows and
selling financial assets and the contractual terms of the financial asset give rise on specified dates to
cash flows thaf are solely payments of principal and interest on the principal amount outstanding.
Interest income from these financial assets is included in finance income using the effective interest
rate method. Faii value movements are recoghized in the other comprehensive income (OCH).

However, the Group recoghizes: interest income, impairment gains or losses-and fofeign exchange

gains and losses.in the statement of profit and loss. On derecognition of the asset, the' cumulative gain
or loss previously recognised in OCl is reclassified from equity to statement of. profi it and loss.

Debt instrument at Fair Value through Profit or Loss (FVTPL)

A financial asset which does not meet the criteria for categorization as at amortized cost or as fair value

through other comprehensive income is classified as fair:value through profit-or loss. Debt instruments
subsequently measured at fair value' through profit or loss are measured at fair value with all changes
recognized in the statement of profit and loss..

Equity instruments

All equity investments in scope of Ind AS 109 ‘are meastired at fair value at the end of each reporting
period. Equity instruments which are held for trading are classified as at FVTPL. For all other equity
instruments, the Group may make an irevocable election to present subsequent changes: in“the fair
value in OCI, The Group makes such election on an instrument-by-instrument basis. The classification
is. made on initial recagnition and is irrevocable.

Dividends from such investments are recognized in profit or loss as other income, There is no recycling
of the amounts from OCI to Profit. and Loss, even on sale/derecognition of investment. However, the

Group may transfer the cumulative gain or loss within equity.

Equity instruments subsequently measured at fair value through profit or loss are measured at fair value

with all changes recognized in the statement of profit and loss.
Investment.in subsidiaries is carrigd at cost in the consdlidated financial statements.

) De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is.primarily derecognised (i.e. removed from the Group balance sheet) when:

The rights to recsive cash flows from the asset have expired, or

The Group has-transferred its rights to receive cash flows from the asset or has assumed an obligation

to pay the received cash flows .in fuli without material delay to a third party under a ‘pass-through’

arrangement; and either () the Group has transferred substantially all the risks and rewards of the

asset, or (b} the. Group has neither transferred nor retained substantially all the risks and rewards of the.

asset, buthas transferred controf of the asset

- pass-through arrangement, it evaluates if and 1o what extent it has retained the risks and rewar
qu_\__rn_ers'hip..When it has neither transferred nor retained substantially all of the risks and rewards o
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asset, nor transferred controf of the asset, the Group continues to recognise the transferred asset to the
extent of the Group's continuing involvement. In that case, the Group also recognises an associated
liability. The transferred asset and_the associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.

Continuing involvement that takes the form of ‘a guarantee over the transferred asset is measirred at the
{ower of the original carrying amount-of the asset and. the maximum amount of consideration that the
Group.could be required to repay.

d) Impairment of financial assets

The Group recognise impairment loss applying the expected credit toss (ECL) model on the financial
assets measured at amortised cost, debt instruments at FVYTOC, lease receivables, trade receivables,
other contractual right to receive cash or other financial asset.and financial guarantee not designated s
atFVTPL..

Expected credit-losses are the weighted average of credit losses with the respective risks of default
occurring as the weights,

The Group measures the loss aflowance for a financial instrument at an-amount equal to the lifetime
expected credit losses if the credit risk on that financial instrument has increased significantly since
initial recagnition. If the: credit risk on a financial instrument has-not increased significantly since initial
recognition, the Group measures the loss allowance for that financial instrument at an amount equal to
12 months expected credit losses.

For trade receivables or any contractial right to receive cash or another financial assets that result from
fransactions that are within the scope of Ind AS 11 and Ind-AS 18, the Group always measures the loss
allowance at an amountequal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the
Group applies ‘simplified approach’ permitled by ind AS 109 Financial instruments: This expected credit
loss allowance is computed based on a provision matrix which takes into account historical credit loss
experience and adjusted for forward-looking information.

Financial Liabilities

a) Initial recognition and measurement

All financial liabilities are recognised inttially at-fair value and, in the case of loans and borrowings and
payables, net of direcily attributable transaction costs.

b) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities -at fair value: through profit or loss include financiat fiabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss, Financial
 liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the,, T
7."».near term, This category also includes derivative financial instruments entered into by the comapny thgt‘*
"re- not designated as hedging instruments in hedge relationships as defined by Ind-AS: 109, Separated
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embedded derivatives are also classified as held for trading unless they are designated as effective
hedglng instruments.

Gains or losses on liabilities held for trading are recognised i the profit or ioss.

Financia) liabilities demgnated upon initial recognition at fair vaiue through profit or [oss are designated
at the initial date of recognition, and only if the criteria in Ind AS 109 -are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in-own credit risk are recognized
in OCI. These gains/ loss are not subsequently transferred to P&L. However, the comapny may fransfer
the cumulative gain or loss within-equity. All other changes in fair value of such liability are. recognised
in the. statement of profit or loss. The Group-has not desigriated any financial liability as -at fair value
through profit and loss.

Financial liabilities at amortised cost

Financial liabilities are subsequently carried at amorfized cost using the effective inferest method,
except for .confingent consideration recognized in a business combination which is subsequently
measured at fair value through profit-and loss, For trade and other payables maturing within one year
from the Balahce Sheet date; the cartying amaounts approximate fair value due to the short maturity of
these instruments.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the effective interest rate method. Gains and losses are recognised in profit or loss when the
liabiiities. are derecognised as well as through the effective interest rate amortisation process.

Amortised cost is calcufated by taking into -account any dissount or premium on acquisition and fees or
costs that are an integral part of the effective. interest rate. Such ‘amortisation is included as finance
costs in the statement of profit and ioss.

c) Derecognition

A finaricial fiabifity is derecogmsed when the obligation under the liability is discharged or cancelled or
expires, When an existing financial liability is repiaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially- modified, such an ‘exchange of
medification is treated as the derecognition of the original liability and the recognition-of a new fiability.
The difference in the respective: carrying amounts is recegnised in the statement of profit or [oss.

d) Offsetting of financial instruments

Financial assets and financial liabilities are offset-and the net amount is reporied in the balance shest if
there-is a currently enforceable legal right to offset the recognised amounts and thereis an intention to
settle-on a net basis, o realise the assets and setile the liabilities simultaneously.

Ji Leases

The determination of whether an arrangement is {or contains) a lease is based on the substance of the
arrangement at the incéption of the lease. The arrangemenit is, or contains, a lease if fulfillment of the-
arrangement is dependent on the use of a specific asset or-assets and the arrangement conveysarn gf{t Y ""’m
0 use the asset or assets, even if that right is not explicitly specified in an arrangement.
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A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the lessee is classified as a
finance lease.

Finance Lease as a [essee

Finance leases-are capitalised at the commencement of the lease at the inception date at fair value of
the leased property or, if lower, at the present value of the minimum lease payments. Lease payments
are apportioned between finance charges-and reduction of the lease liability so as to achieve a'constant
rate: of inferest on the temaining balance of the liability. Finance charges are recognised in finance
costs in the statement of profit and loss, unless they are directly attributable to qualifying assets, in
which case they are capitalized in accordance. with the Group’s general policy on the borrowing costs.
Contingeit rentals are recognised as expenses in the periods in which they-are incurred.

A leased asset is depreciated over the useful life of the assel. However, i there is no reasonable
certainty that the Group will obtain ownership by the end of the lease term, the asset is- depreciated
aver the shorter of the estimated useful life of the asset-and the lease ferm.

Operating Lease as a lessee

Leases where a significant portion of the risks and rewards of ownership are retained by the Jessor-are
classified as.operating leases.

Operating lease payments are recognized -as an expense in the -Statement of Profit and Loss on a
straight-line basis over the lease term except where another systematic basis is more representative of
the time pattern in which economic: benefits from leased assets are consumed. The aggregate benefit
of incentives (excluding inflationary increases) provided by the lessor is recognized- as a redugtion of
rental expense over the lease term on a straight-line basis. Contmgent rentals ansmg under operating
leases are recognized as an expense in the period in which they are incurred.

k. Borrowing Costs

Borrowing costs directly -aftributable 1o the acquisition, construction .or production of qualifying assets.
that necessarily takes a substantial period of time fo get ready for their intended use or sale are-added
to the cost of those assets; until such time as the assets are substantially ready for their intended use or.
sale. All other borrowing costs are recognised in statement of profit.and loss in the period in which they
-are incurred.

I. Equity Instruments

An-equity instrument is any contract that evidences a residual interest in the assefs of an entity after
deducting all of its liabilities. Incremental costs directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the proceeds.

Dividends Provision
Provision is made for the amount of any dividend declared, being appropriately authorized and no

longer at the discretion of the- Group, onor before the end of the reporting period but not distributed at
o _:.’_{_h_g- end of the reporting period.
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m. Provisions:

Provisions are re'cogn'ised when the Group has apresent obligation, legal or construciive, as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation.

Where a provision is measured using the cash flows estimated to settle theé present obligation, its.
carrying amount is the' present value of those cash flows. If the effect of the time value of money is
material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to.the liability.

n. Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed -by the occurrence or non-occurrence: of one or more uncertain future events beyond the
contro} of the Group-or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required fo settle the obligation. The Group does notrecognize a contingent
liability but discloses its.existence in the consolidated financial statements. Payments in respect of such
ligbilities, if any are-shown as advances.

o. Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances (with an original maturity - of three months or less from the date of acquisition), and highly
liguid time deposits that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value.

p. Employee Benefits
»  Short-term obligations

Liabilities for wages. and salaries, including non-monetary benefils. that are éxpected to be sefiled
wholly within 12 months after the end of the period in which the employess render the related service
are recognised in respect of employee’s services up to the end of the reporting period and. are
measured at the undiscounted amounts of the benefits expected to be paid when the liabilities are
setfled. The liabilities are presented as-current employee benefit obligations in the balance sheet.

«  Other Long-term erhployee benefit obligations

The liabilittes for compensated absences (annual leave) which are not expected fo be settled wholly
within 12 months after the end of the period in which the employee.render the treated are presented as
non-current employee benefits obligations. They are therefore measured as the present value of
expected future payments to be made in respect of services provided by employees up to the-end of
the reporting period using the Projected Unijt Credit method. The benefits are discounted using the
market yields-at the end of the reporting period on government bonds that have terms approximating to
the terms of the related. obligations. Remeasurements as a result of experience adjustments and
__,changes in actuarial assumptions (i.e. actuarial losses! gains}. are recognised in the Statement of Profi
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The obligations are presented as current in the balance sheet if the Group does not have an
unconditional right to defer settlement for at least twelve months after the reporting period, regardless of
when the actual settlement is expected to accur.

‘«  Post- amployment obligations
The Group operaies.the following post-employment schemes:
I Defined benefit plans such as gratuity
Il.  Defined conitribution plans such as provident fund.
Defined benefit plan - Gratuity Obligations

The Group provides for gratuity, a defined benefit plan {the “Gratuity Plan"} covering eligible employees
in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment.
to vested employees at retirement, death, incapatitation or termination of employment, of an amount
based on the respective employee’s salary and the tenure of employment.

The fiability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the
present value of the defined benefit obligation at the end of the reporting period less the fair value of
plan assets. The defined beénefit obligation s actuarially determined using the Projected Unit Credit
method.

The present value of the defined benefit obligation is determined by discounting the estimated future
cash flows outflows by reference to market yields at the end of the reporiing period on govemment
bonds that have a terms approximating fo the terms of the obligation

The net interest cost, calculated by applying the discount rate to the net batance of the defined benefit
‘obligation and ‘the fair value of the plan assets, is recognised ‘as employee benefit expenses in the
statement of profit and ioss,

Remeasurements gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised in the other comprehensive income in the year in which they arise and are
not subsequently reclassified to Statement of Profit and Loss,

Changes in the present value of the defined benefit obligation resulting from' plan amendments or
curtailments are recognised immediately in profit or loss as past service cost.

Defined Contribution Plan

The Group pays provident fund contributions to. publicly administered provident funds as per local
regulatory-authorities. The Group has no further obligations ence the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions are recognised as
employee benefit expense when they are due.
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€. Segment Reporting
The Group identifies operating segments based on the internal reporting provided to the chief operating:
decision-maker.

The chief operating decision-maker, who is resporisible for allocating resources and assessing
performance of the operating segments, has been identified as the Board of Directors that makes
strafegic decisions.

The -accounting policies adopted for segment reporting' are in fine with the accounting policies-of the
Group. Segment tavenue; segment expenses, -segment assets and segment liabilities have beef
identified to segments on the basis of their relationship to the operating activities of the segment:

r. Foreign Currencies-

The Group's consolidated financial statements are presented in INR, which is also the parent
company's functional currency. For each entity the Group determines the functional cutrency and
ifems included in the financial statementis of each entity are measured using that functional currency.

Transaction and balances

Transactions in foreign :currencies are initially recorded by the Group in their functional currency spot.
rates at the date the transaction first quaifies for recognition.
Monetary assets. and liabilities: denominated in foreign currencies are translated at the functional

currency spot rates of eéxcharige: at the reporting period.
Excharige differences arising on the setflement of menetary items or on transtafing monetary items are

recognized in profit or loss except

= exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an
adjustment to interest costs on those foreign currency borrowings;

« exchange differences on transactions entered into in order to hedge certain foreign currency risks

. exChange differences on monetary items receivable from or payable to a foreign operation for which
settlement is neither planned nor lixely to eccur {therefore forming part of the net investment in
foreign operation), which are ‘Tecoghised initially in other comprehensive income. and reclassified
from equity to profit or loss on repayment of the monetary items.

Non-monetary items that are measured in-terms of historical cost'in a foreign currency are translated
using the exchange rates as at the dates of the-initial transactions. Non-monetary items measured at
fair value in a forsign currency are translated using the exchange rates at the date when the fair value
was determined. The gain or loss arising on translation -of non-monetary items measured at fair value
is treated in line with' the recognition of the gain or loss-on the change in fair value of the item (ie.
transiation differences on items whose fair value gain or loss is recognised in OC| or profit or loss are
- also recagnised in OCI or profit or loss, respectively):
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Group Companies

For the purposes. of presenting these consolidated financial statements, the results -and finangial
position of foreign operations.that have a functional currency different from the presentation currency
are translated into the presentation currency as follows:

» Assets and liabilities are translated into INR at the exchange rate prevaifing at the end of each:
reperting period.

» income and expenses are translated at average exchange rates for the period (unless this is not a
reasonable approximatEOn of the cumulative effect of the rates prevailing on the transaction dates, in
which case income and expenses are transiated at the dates of the transactions),

» Equity is recorded at the historical rate on the date of issue and hence, is not required {o be re-
transtated af each subsequent reporting date, and

» Alf the resulting foreign exchange differences are recognised in other comprehensive income and
held in foreign-currency translation reserve ('FCTR’), a component of Equity.

When the foreign operation is -either partially or fully disposed off, the proportionate share or entire
cumulative foreign exchange differences (pertaining to the said operation that are held in FCTR as at
the date of disposal) tespectively, are re-classified from Equity and considered in calculating the
resulting: profit / (loss) on sale of the operation. The said profit / (loss) on sale of the operation is
recognised in the Statement of Profit and foss.

Goodwill and -fair value adjustments to- identifiable assets acquired and liabilitles assumed through
acquisition of a foreign. operatien are treated as assets and liabilities of the foreign operation’ and
translated at the rate of exchange prevailing at the end of gach reporting period. Exchange differences
arising are recognised in other comprehensive income..

s. Earnings Per Share

Basic earnings per share-are calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year.

Diluted eamings per share adjusts the figures used in the determination of basic earnings per share o
take into account.

o. The after income fax effect of interest and other financing costs associated with dilutive
potential equity shares, and

» weighted average number of gquity shares that would have been outstanding assuming the
conversion of all the dilutive potential equity.
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1.3 Critical Accounting Judgements and Estimates

The preparation-of consolidated financial statements in cenformity with Ind AS requires judgements,
estimates and assumptians to be made that affect the reported amount of assets, liabilities, revenue,
expenses, accornpanying disclosures and the disciosures of contingent labilities, The estimates and
associates-assumptions are based on historical experience and cther factors that are considered to be
relevant. Actual results could differ from those estimates. These estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to. accounting estimates are recognised in the period in
which the estimates is revised if the revision affects only that period, or-in the period ofthe revision and
future periods if the revision affects both current and future period.

Application of accounting policies that require critical accounting estimates and the use of assumptions
in the consolidated financial statements are as follows:

« Defined benefit plans

The cost of the defined bengfit gratuity plan and other post-employment medical benefits and' the
present value.of the gratuity obligation are determined using actuarial valuations. An-actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These
include the determlnatlon of the discount rate, future salary increases and monality rates. Due to the
complexities invoived in the valuation and its long-term nature, a defined benefit obligation is highly
sensifive to changes in these assumptions: Afl assumptions are: reviewed at each reporting date.

The parameter most subject {o change is the discount rate. In determining the appropriate discount rate
for planis operated in India, the’ management considers the interest rates of government bonds in
currencies consistent with the currencies of the post-employment benefit obligation.

The mortality rate is'based on publicly avaitable mortality tables. Those mortality tables tend to change
only at interval in response to demographic changes. Future. salary increases and gratuity increases are
based on expected future inflation rates.

Further details about gratuity obligations are-given in Note. 2.36
= Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the bafance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the DCF model. The inpuis to these miodels are taken from observable markets
where possible, but where this is not feagible; a degree of judgement i required in establishing fair
values, Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial
instruments.

1.4. First-time adoption of Ind AS

These consolidated financial statements, for the year ended March 31, 2019, are the first consolidated
financial statements prepared in accordance with Ind:-AS.

The accounting policies set .out in Note 2 have been applied in preparing the consolidated financial
statemients for the year ended on March 31, 2019, the comparative information presented in these
consolidated financial statements for the year ended March 31, 2018 and in the preparation of an
opening Ind AS batance sheet at April 1, 2017.
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Notes to Consolidated financial statements for the year ended March 31, 2019

1.3 Critical Accounting Judgements and Estimates

The preparation of consolidated financial statements in conformity with ind AS requires judgements,
estimates and assumptions to be made that affect the reported amount of assets, liabilities, revenue,
expenses, accompanying disclosures and the disclosures of contingent liabilities. The estimates and
associates assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results could differ from those estimates. These estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimates is revised i the revision affects only that period, or in the period of the revision and
future periods if the revision affects both current and future period.

Application of accounting policies that require critical accounting estimates and the use of assumptions
in the consolidated financial statements are as follows:

» Defined benefit plans

The-cost of the defined benefit gratuity plan and other post-émployment medical benefits and the
present value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation
involves making various assumptions. that may differ from actual developments in the future. These
include the determination of the discount rate, future salary increases and mortality rates. Due to the

complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to-changes inthese assumiptions. All assumptions are réviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate
for plans operated in India, the management considers the interest rates of govemment bonds. in
curencies consistent with the:currencies of the post-employment benefit obligation.

The mortality rate is based on pubticly avaitable mortality tabies. Those mortality tables tend to change
only-at interval in response to demographic changes. Future safary increases and gratuity increases are
based on expected future inflation. rates..

Further details about gratuity obligations are given in Note. 2.28
= Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair vaiue is’ measured using valuation
techniques including the DCF model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in establishing fair
values. Judgements inciude considerations. of inputs such as liquidity risk, credit risk and volatility,
Changes in -assumptions about these factors could affect the reported fair value of financial
instruments, See Note XX for further disclosuires,

1.4 First-time adoption of Ind AS

These consolidated financial statements, for the year ended March 31, 2019, are the first consolidated
financial statements prepared in accordance with Ind AS.

The accounting policies set out in Note 2 have been applied in preparing the consolidated financial
statements for the year ended on March 31, 2019, thie comparative information presented in these

' 'openzng ind AS balance sheet at April 1, 2017,
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In preparing its opening Ind. AS balance sheet and in presenting the comparative information for the
‘year ended March 31, 2018, the Group has' adjusted the amounts reported. previously in the
consolidated financial statements prepared in accordance with the accounting standards notified under
Companies (Accountirig Standards) Rules, 2006 (as amended) and.other relevant provisions of the Act
(previous GAAP or Indian GAAP). For the purpose of fransition from the Indiah GAAP to Ind AS, the
Group has applied Ind AS 101 - First Time Adoption of Indian Accounting Standards.

An explanation of how the transition from previous GAAP to Ind AS has affected the Group financial
position, financial performance and cash flows is set.out in the following tables and notes

Exemptions on first time adoption of Ind AS availed in accordance with Ind AS 101 have been
described in befow..

L Exemptions and exceptions availed on first time adoption of Ind AS 101

Set out below are the applicable Ind AS 101 optional exemptions-and mandatory exceptions -applied in
the transition from previous GAAP to Ind AS

* Ind AS optional exemptions
3 Deemed Cost

As per Ind AS 101 permits, a first time ‘adopter to-elect to continue with the carrying values forall of its
property, plant and equipment as. recognised in the consolidated financial statements as. at the date of
transition- to Ind AS, measured as per the previous GAAP and use that as ifs deemed cost as at the.
date of fransition after making necessary adjustments for de-commissioning liabilities. This exemption
can also be used Investment properties and intangible assets.

Accordingly, the Group has. elected fo measure all of its property, plant and equipment, Investment
properties and intangible assets. at their previous GAAP carrying value.

ii. Designation of previously recognised financial instruments

ind AS-allows an entity to designate investments in equity instruments {(other than equity investments in
subsidiaries, associates and joint arrangements and other than held for frading) as at fair value through
other comprehensive income (FVTOCI) based on facts and circumstances at the date of transition to
Ind-AS. Other equity investments are classified as at fair value through profit and loss (FVTPL).

The Group has not elected to apply this exemption for its equity investments (other than equity
investments in- subsidiaries, associates -and joint arrangements and other than held for trading) to
designate it as FVYTOCI.

iii. Measureiment of Investment in subsidiaries, associates and joint ventures
Ind AS allows entity that subsequently measures an investment in a subsidiary, joint ventures or

associate at cost, may measure such investment at cost (determined in accordance with Ind AS 27) or
deemed cost (fair value or previous GAAP carrying amount) in its separate opening ind AS: balan
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Notes {o Consolidated financial statements for the year ended March 31, 2019

For investments in equity instruments of subsidiaries the Group has elected to apply separate
exemption available under ind AS 101 by measuring at their previous GAAP carrying amount cost
which is the deemed cost at the date of transition to Ind AS.

s Ind AS mandatory exceptions

i Estimates

An entity’s estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent
with estimates made for the same date in accordance with previous GAAP (after adjustments to reflect
any difference in accounting policies), unless there is objective evidence that those-estimates were.in
error.

Ind AS estimates as at April 1, 2017 are consistent with the estimates as at the same date made in

conformity with previous GAAP. The Group made estimates for. following items in accordance with Ind
AS at the date of transition as these were not required under previous GAAP:

- fnves_tmen_’f in equity instruments carried at FVTPL or FVTOCI
- impairment of financia assets based on expected credit loss model.
i, Classification and measurement of financial assets

Ind AS101 requires an entity- to assess classification and measurement of financial assets on the basis
of the facts and circumstances that exist af the date of transition to Ind AS.

Accordingly, the Group has detérmined the classification of financial assets based on the facts and
circumstancas that exist on the date of transition.
1. Reconciliations between previous GAAP and Ind AS:

Ind AS 101 requires an entity to reconcile equity, total comprehiensive income and cash flows. The
following tables represent the recenciliations from previous GAAP to Ind AS.,
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Notes to Consolidated financial statements for th‘_e'.year.ended'March_.31 , 2019

Reconciliation of total equity as at 31 March 2018,.31 March, 2018 and 1 April, 2017

| Rs in lakhs
Notes H-Mar-19 31-Mar<18 01-Apr-17
Total Equity {shareholders’ funds) as 1,66,802 1,42;390 1,24,832
per Previous GAAP
Adjustments
Fair valuations of investments 1 76,477 66,851 71,468
Fair valuation.of Security deposits 0 (5) {7
o recsatlon 2 %9 1409 1163
Taxeffects of adjustments- (26,694) (23,567) (25,132}
Total adjustments to equity 50,451 44,689 47,492
Total Equity as per Ind AS 2,17,253 1,87,079 1,72,324

Reconciliations of total comprehensive income for the year ended 31 March 2019 and 31 March

2018 .
Rs in lakhs
Notes 31-Mar-19 31-Mar-18
Profit after tax as per previous 24,381 33,273
‘GAAP
“Adjustments
Fair valuations of investiments 1 (183) (971)
Provision for expected credit . {743) 246
losses on frade receivables
Fair value gainfloss on security 5 1
depasit-
Re-measurements  of  post- 3 37 (1)
employment benefit obligations
Tax effects of adjustments 283 289
Total adjustments (601) {436)
Profit after tax as per Ind AS 23,673 32,353
Other comprehensive income 8,917 {1,882)
Total Comprehensive Income. as _ 30,144 36,471
perind AS 4




SBI Capital Markets Limited

Notes to Consolidated financial statements for the year ended March 31, 2019

IH. Notes to first-time adoption
i) Fair valuation of investments

Under the previous GAAP, investments in equity instrtuments and mutual funds were classified as long-
term or current investments based on thé intended tolding period and reailsabillty Long-term
investments were caried at cost less provision for other other than temporary decline in the value of
such investments. Current investments were carried at lower of cost-and fair value.

Under Ind ‘AS, these investments are required to be measured at fair value, The resulting fair value
changes of these investments have been recognized in retained eamings as at the date of transition
and subsequently in the profit or loss for trade investments and other comprehensive income for long
unquoted equity shares for the year ended 3t March 2018 and 31 March 2019 respectively. This
increased the retained eamings by INR 76477/ as at 31 March 2019 and INR 66851/ lakhs as at 31
March 2018 (1 April 2017- INR 71468/- lakhs) and profit for the year ended 31 March 2019 and 31
March 2018 decrease by INR {183)/- lakhs and decrease by {97 1)/~ respectively.

ii) Trade receivables:

As per ind AS 109, the Company is required to apply expected credit loss model far recognising the
allowance for doubtful debts. As a-result; the:allowance for doubtful debts increased by INR 669/- lakhs
and. INR 1,409/- takhs as-at 31 March 2019 and 31 March 2018 (1 April 2017- INR 1,163/- lakhs) and.
profit for the year ended 31 Marchi 2019 and 31 March 2018 decrease by INR. 743/ lakhs and increase
by 2461/- lakhs respectively.

i) Remeasurements of post- employment benefit obligations

Under Ind AS, fEmea_surem'ents'i.e_-.-_ actuarial gains and losses and the return on plan assets, excluding
amounts included in the: net interest expense on the: net defined benefit liability are recognised in other:
comprehensive.income instead of profit or loss.

Urider the previous GAAP, these remeasurements were forming part of the profit and loss for the year,
As a result of this change, the profit for the year ended 31 March 2019 and 31 March 2018 increased
and decrease by INR 37/- and INR 1/- lakhs respectively. There is no impact on the total equity.

iv} Other comprehensive income

Under Ind AS, ali items of income  and expense recognised in-a period should be included in profit or
loss for the period, unless a standard requires or permits otherwise. ltems of income and expense that
are not recoghised in profit or loss but are shown in the statement of profit and loss as "other
comprehensive income” includes remeasurement of defined benefit plans and fair value gains or
(losses) on FVTOCI equity instruments. The concept of other comprehensive income did not exist
under pravious GAAP.
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NOTE - 2.1
Cash and ¢ash équivalents Agal
Particulars 31-Mar-19 31-Mar-18 Bl-Apr-17
{a) Cash and Cash equivalents
Balances with banks.
- In.¢urrent accounis 21,047 1,353,331 13,099
- In-current accounts-Escrow Accounts 157 3,342 238
Cash om band- 1 1 |
Cheques i hand - 3 -
Total 21,205 1,40,877 13,338
{5) Bank balance other than (a) above
Deposit accounts with original firaturity Less than 12 months 6,634 5,358 5,231
Deposil-accounts with ofiginal maturity more.than [2 months 5. 235 680
Margin money déposit 13,672 13,986 6,400
Total 20,311 19,579 12,311
NOTE-2.2
Receivables Asat
Particulars. 31-Mar-19 31-Mar-18 01:Apr-17
Trade Receivables
Non-cuirent
(i} Trade Receivables 19 19 19
Total (A) 19 19 19
Curient
{) Trade Receivables
Sccured, considered good §0,044 3,100 3,930
Unsecured, considered good 33,212 34,159 33774
Less: Tmpdirment {9,274} (9:861) (8:340)
Dioubtiul 1,595 ~ 896 582
Less ¥ lmpairment {1.940) {1,112) (780)
{ii) Receivable from related parties; 8,140. 7_,_558:_ 3,606
Total (B) 41,777 34,740 34,766
Totat (A-+B) 41,796 34,759 34,785
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{(Rs-irt La¢s unless otherwise stated)

NOTE - 2.3,

In¥estatents Asl
Pariiculats _ I March2619 31 March 2018 01 Aprit 2017
Units Amoutt Units Amount Units Armnunt .

Now-Curreint

{a} Investmeni in Equity instruments
- Quited . - - . - -
- Unquoted:

Invéstments cartied. ay fir valug through siatement of other
comprehensive income (FYOCT}

Mational Stock Exchnngc of India 2,14,50,000 ?2;”5 2,1'4,_$Q,_Of_lﬂ 63,345 2,14.30,000. 635,260
{Bonys issue 193000 shares id 536250 share 6ffered fof
"OFS before-split held in escrow account).

OTC Exchange-of India of Rs. U each 11,00,000 - 11,00,000 *u 11L,00,000 *-

Investor Seivices India Lidof Rs. 10 encli -5,35.768 - 5,313,768 - 535,768 -
{company under voluntary Hquidationy

ONGC Mittal Energy Lid.of ‘U5D 1each 10,00.000 * 10,00,000 *a 16.00,000 *-
Receivable-Exchange of India Lid of Rs. 10 ench 15.25.000° 2460 15,25,000 306 1525,000 270

SBI Home Finanee Lid of Rs. 10 each. 10,32;500 10.32,500. = 10,33,500 %

Sub-total 73,005 63,651 65,530

Tnvestment in Equity Instruments.- Parent's Sobsidiarics
{unquoted)- fuily 'p."ii(I up )
Invéstments cartied at fait value through FYOCI

SBI DFHI Ld of Rs. 100 eich 595,295 2,753 595295 2,346 551,818 4710
{lormer!y known as SBI Gilts Lid}

{Percentage holding in the Company i$.3,1295)

State Barik of Tndin Servicos Limilada Brazil 1 -

{0.61% coniribulion)

SR1 Foundation Lul of Rs 10 each 1,001 - I,_UO:I - 1,001 -

{Fercentage holding i the Company s 0 1% (2017 70: 1%6)F

Sub-totdl 2,753 2,346 4710

Tnvestment in Equity Tnstruments - Assorintes {uriquo‘io(l)—

fully paidep )

Investment shown atk cost. Iess_-_imp:iii‘m::m.

§BI Pension FundsPvi.Led of RS 10°each 60.00,000 768 60,006,000 i) £0,00,000 702

{Percemage hoklingin the Company is 20% (2017 5 20%))

‘Sul-totat 768 730, 702

Tatal 76,526 66,727 70,042
Tnvestrients-carricd.at fair value through Fair Value through
Profit and Loss (FYTPL}
{8} lmvestménts in AIF units - unquoted
Stellaris Ventures Partners tndia 1 Fund 431 431 - . )
Neev Fund ' _ - 4,769 - 3.716. - 2,113
Total 5,200 3,216 2,H13

Irvestnents carried al FYTPL




Parlienfars 31 March 2019 3T March 2018 01 April- 2017

. Unils Amount Unils. Amount Unitg Amount
(o} Investments in Mutud! funds )
- Cugted - - -
- Unquosed 3238 K698 622
o _ Total 13,228 £,098 622
Investnient carried ot amortised cost
{d} Investments in debentures or bonds
- Quoted
S_EU%-hunds-of National Highway Autliority of Indis Ltd
{Taxfree) of Rs. 17000~ each ) 54,876 349 54,876 549 34,876 599
IFCL Bonds _—'S_ﬂ_i “f&'.{_'l_"ra_ni;_h'- ! ] [ERH 150 13,000 t50 15,000 a0
8200 Power Financ_e Corpo_mlion_ Lad (Taxfree} of Rs. 1,000/
each 71,197 712 71,187 712 197 712

-8,10%, Borids of India Railways Fnance Carporation Ltd
{Taxlree) of RE 1,000/- each ) 310 3045 34510 3045 ERC I 3,045
1300000 units plediged.to 3B for loan ol a subsidiary)

7.38% Rurnl Etectrification Corporation Lid (Taxfree) of Rs.

1,000 cach 1,080,000 1,000 1,00,000 1,000 100,000 1,000
(100600 units pledged to SBI for toan of a subsidiary)

7.34 % Indian Railways Finance Corporation Lid {Taxitee)
of Rs. 1,000 ggich 100,000 100D 100000 1,000 100,000 1,000
(100000 units pledged to SBI for loan:of & subsidiary)

8.63% Rueai Elecirification Corposation Ltd¢ Taxfree) of Rs.

1000/~ eaich 1,00,000 1000 100,000 1,000. 1,00,000 1,000
8.55% Indin lafrastructyrg Finanee Company Lid {Taxfree) of ) o _ _ _ _

Ros VOO0 each 1,600,008 1.000 100,000 §0000 1,60.000 1000

B456 Bd56. 356

Sulb-total 8,456 8,456 8,456

= Unuoted - - - - . -
Total 8,456 8,456 8436
Total Nen-current Investment 1,063,410 §7,897 82,533

* Fully provided for.
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‘{Rsin Lacs-unless othenwise stated)

As at

Particulars

Hails

31 March 2015
Amount

Units®

31 March 2018
Amounl

Liniis

08 April 2017
Amgunt

Current
{a} Held for Trading in Debentures o Bods
- Quoied
- Unquoted - Inveiimehi carried af FYTPL
7.8409% Bajaj Finance Lid,
7.6% Power Finance Tad.
E05% Rural Etectrification Corporation Lid:
8.80% Capital First Lad
8.30%Rural E['eciriﬁc{lli'on-Corporalfon Lid
8.98% Pgwer Finance Corporatjon

Preference Shires (unquoted) fully paid up

Suly Tatsl

0,001 % preference shares of Pasupati Fabrics Lid of Rs. 1¢0-

exch
(AL cos| less provision Rs, 14-{ 2014:14Y)

Sub Total

Investment.in Equity lnstruments (unquoted)- fully paid

up

Cremica Agro Faods Ltd of R, [0/ ¢ach
{Atcost less provision for Rs; 3 {201 873

{b) Held for Trading in. Mutuat Funds
- Quoted ) )
- Unguoled - fnvestments carried at FVTEL

Total Current Tnvestmient,

Total Investmeat
* Fully provided for.

Sub-total

Sub-fotal

2,250
3,000

2,886
30,439

1750
1,000

t 40,000

53,325

1,406,000 =

1,406,000

27,675

46.300.

15,400 .

15,400

14,834
14,834

233,279
RATPL

21,968
21,968

4,236,

86,604

49,643

1,68,346

1,734,701

131,776,
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{Rupees in Incs uitless otherwisc stated)

NOTE-24
Other financial assets As at
Particulars 31-Mar-19 31-Mar-18 B1-Apr-17
Current
Security deposits 91 3t 31
Loais & and receivables from telated partics. 43 21 22.
Interest acerued - Dowisclling 74 g1 37
Interest accroed on investments 256 256 273
[nterést accrued on Bank deposits. 466. 364 473
Dividend incomé - 42 341
Income Receivable 44 30 -
Lozns o amployces 27 58 63
Diebts outstanding for a period exeeeding six months from the date
they ' - 16 17
Advances considered gaod 6. 107 133
Interest receivable an income-tax refund 3,639 - -
Expenses Recoverable - 4 1
Otlers 6 4 4
Tofal Current 4,731 1,024 1,399
Non Current
Security deposits 497 630 394
Others-deposils 1,422 430 380
Less : Provision for expected credit loss {4) () 4}
Non current bank balance 30 30 1.005
Total Non Current 1,945 1,086 1,975
Total 6,676 2,118 3,374
NOTE -2.5
Current Tax Asset (Net). Asat
Particulars ‘3[-Mar-19 31-Mar-18 03-Apr-17
Current Tax 9.505. 8,294 7.914
Advince interesl tax - 152 152
Total 9,505 8,446 8,066
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NOTE-2.7

SBI1 Gapital Markets Limitéd
{Rupees in lacs unless otherwise stated)

Other non-financial assets Asat
Particulais 31-Mar-19’ 31Mar-18 01-Apr«18
CURRENT
Service Tak réfund 4 - .
Advances 110 153 133
Advancés o Employees 19 14 4
Other deposits 1 1 1
Advances lor expenses - 342 Tl
Prépaid expénses 380 372 425
GST credit 721 594 79
Qthers 5 1 Q
VAT refund due 3 7 7
Tatal Curient 1,245 1,686 809
NON CURRENT
Priepaid expenses 52 132 493
Capital Advaices . i54 i2
Total Non cufreiit 52 306 415
Total 1,297 1,992 1224
NOTE -2.8
FINANCIAL LIABILJTIES
Pavables As at
Particulars 3]-Mar-19 31-Mar-18§ 01-Apr-17
Carrent
Total outstanding dues of creditors other than MSME 66 73 71
(i} Trades executed not settled {exchunges) 868 2,704 2,151
(1i) Trade payables {relating io. Brokerage business) 21,102 1.27.356 6,603
(iii)) Trade payables.(Selling and Distribution and others) 196 544 471
Total Current ' 22,232 1,30,677 9,295
Nen Current
Total outstanding dues of ereditors other than MSME 45 2 2
(i} Others 13 13 19
Total Non current 58 17 21
Total 22,2H) 1,38;694 9,316
NOTE-2.9
Borrowings. Asat
Particulars. 31-Mar=1% 31-Mar-18. O1-Apr-17
Current
'Unsecu_r_e_d, Payable on demand
Working eapital loan 5,099 34,154 2,406
Total ' 5,099 34,154 2,406




SEB1 Capital Markicts: Limited

{Rupees in lacs unless otherwise stated)

NOTE - 2.10
Other financiat liabilities Az at
Particniars 31-Mar-19. 31-Mar-18 BI-Apr-17
Current
Provision for Bopus 1,797 3,322 2,288
“Others-Payabte for Capital Expenditure 442 Kl 170
Payables. in respect pl_"cmplo_yges 2,288 1,796 1,HO
‘Reteéition menies 2 2 2
Trugt Setllement Fees 4 2 3
Capital creditors- - - L
Provision far expenses 2 11 4
Advances received for CERSAE & Others 125 5.519. 237
‘Fotal Current 4,660 14,721 3,815
Nan -Corrent
“Other deposits. 36 26 6
Léase. deposits 46 46 46
Retention money for Capital expenditure 7 13 3
Trust Settlement Fees. 13 12 1.
Total Non current 101 97 77
Total 4,761 10,818 3,892
NOTE - 2,11
WNON-FINANCIAL LIABILITIES
Déferred Tax Liability/ (Asset) As at-
Particularg 31-Mar-19 31-Mar-18 01-Apr-17 )
Deferred Tax | iabilityf { Assety 20,500 16,919 19,782
Total 20,500 16,919 19,782
NOTE - 2.12
Provisions As at
Farticulars 31-Mar-19 3i-Mar-18 01-Apr-37
Current
Provision for.compensated absences 366 268 230
Provisioi.Jot Gréituity 68 4 -
Others ) 2 - :
Income lax provision - - -
Total Current 436 282 230
'Non -Current
Proviston for compensated abscnces 907 241 1,677
Provision for.Graluity 660 398 361
Total Non curreat 1.573 1.4'_39 1,438
Taotal 2,04 1,721 1,668
NOTE -2.13
Other noa-fieancial liabilities As at
Pacdiculars ] 31-Mar-19 31-Mar-13 0f-Apr-17
Current
Advance from costomers. 866 o0 509
Sundry liabiliies 33 48 o
DS payable 1,377 1.515 413
G8'TVService iz payable 903 1393 231
Dividend distribution {ax - 2,658 2,363
Provident funhd payable 45 &l 61
Royally payable 105 139 -
Income received in advance - - 3
Advances received for CERSAT & Others. 2 2 I
‘Othier payables 3,084 2.362: 1,499
Total 6,465 8,968 5,082

P o
. 2




SB1 Capital Maricéts Limited
{(Rupees in lacs unless atherwise stated)

NOTE - 2.14
Equity Share Capital Asat
Particulars 31-Mar-19 3i-Mar-18 0i-Apt-17
Authorised
Number of Preference Shares 25,10,006,000- 25,10,00,000 25,10,00.000
Preference Shaves of Ry 100 each (Amount} 26,000 26,000 26,000
‘Number of Equity Shares 10.00,00.000 10,00,00,060 10,00.00,000
Equity Shares ol Rs.1¢-¢ach (Amount) 10000 10,000 10000
Total 10,000 10,000 10,000
Issued, Subscribed and Fully Paid Up
Number of Fguity Shares 5.80.33,71'1.00 5.:80.33,711.00 5,80,33.711.00
Equity.Shares of Rs?18-each’{ Amiount) 5,803 . 5.803 5.803
Total 5,803 5,803 5,503
NOTE - 2,15
Other Equity Asat
Paiticulars 3{-Mar-19 31-Mar-18 01-Apr-17
General Reserve
Balance as per the fast financial statements 43,236 42,672 42,672
Add ramount trahsferred from surplus balance inthe
statéiment of profir and loss, - 2,565
Closing Balance 43,236 45,236.00 42,672
Surplus in Statement of Profit and Lass :
Balance as per tie last financial statemenis 1.3 1820 1,017,744 l ,08704
Profit for the year 23,673 32,353 25,306
Add/Less : Appropriations/ Adjustments
Interim dividend - (13.038) {11,607)
Dividend distribulion tax - {2,638) (2,363)
Transfer o gendral reserve - {2,363) (2.296)
Remeasarement of Acturial gain/loss through OCT (18) 4 -
Other.adjusiments ' 31 - -
Total appropriations ] 13 {18,277) {(16,266)
Closing Balance- 1,55,506 1,31,819.99 1,17,744
Securifies Premium Accaant 6,347 6,346.63 6.347
Equity instruments through Ofher Compiehensive Income 4,012 (2,371.03) -
Capital rédemption reserve ' 94 03,80 53,80
Foreign Currency Transtation Reserve: Opening Balance 150 (333) 202
Add: Foreign Currency Translation during, the vear 106 485 (337)
Foreign Currency Translation Reserve- Closing Balance 256.00 150.05 {335)
Tofal 2,11,450 1,81,275 1,66,521




SBI Capital Markets Limited
(Rupees in lacs unless otherwise stated)

Revenue frem gperations Asat
Particulars Mar 19 Mar 18
- NOTE - 2.19
Fees and Comission Income
Issuc¢ management Fees 1349 4,758
Arranget’s fees 1,601 0318
Advisory fees. 22,643 35915
Brokerage 33,630 29,857
Trusteeship. Acceplarice Fees 803 478
'Ifrusteeship-'Ser\"'ice' Charges 2,049 2,208
Trusteeship [nconie from Will Services: I 1
Total 64,076 74,155
NOTE - 2.20
Interest Incomnte
Inierest Incoime on [nvestments 1,057 1,295
Interest from deposits with banks [.340 914
Total 2,397 2,209
NOTE - 2.21
Dividend Income
- Subsidiary Companies 110 196
- Crhers 3.678 4333
3,788 4,529
NOTE - 2:22
Net gain on fair value changes
Fair value change in'FVTPL instrument (unrealised) 663 1,756
NOTE -2.23
Others
Profit/{loss} on sale of investments{net} 61 (147).
Trading profils/(loss) on stock-in-trade (net) 2,872 2,620
Other operating income 4,429 5,006
‘[‘otai 7?362 7,488
NOTE - 2.24
Other Inconie Asat
Particulars Mar 19 Mar 18
Bad debts recovered 208 2,257
Provision written back-doubtful debis 587 -
Provision:writtén back-leave encashment 10 263
Prolit on-sale of Fixed assets 4 3
Provision for Current investment 8. -
Exchange differences (net) 93 -
Provision for-bonus wriilen back - 182
S&Dr sub-commission payable wiitten bick 146 -
Interest on [ncome. Tax refund 3,643 .
Others: 840 76
Total 5,541 2,781




~ SBI Capital Markets Limited
(Rupees in lacs unless otherwise stated)

Total.

NOTE -2.25

Finance costs. As at

Particulars Mar 19 Mar 18

[nterest on Bank Overdraft 777" 2477
QOther borrowing Costs 42 -
Total 819 247
NOTE - 2.26

Emplovee Benefits Expenses. As at

Particulars Mar 19 Mar.18

Salaries, wages and bonus 18,506 20,350
Staff welfafe expenses 493 541
Caontribution to provident and other funds 803 763
Contribution to Superannuation 180 229
Gratuity contribution/expenses (Refer note 20) 313 367
Total 20,295 22,250
NOTE -2.27

Others expenses Asat-

Particulars Mar 19 Mar i8

Selling and distribution sub-commission. 1,749 2,600
Legal & Professional Fees 1,845 2,260
Conveyance & Travetling 1,096 ] ,44‘2
Rental charges. 1,578 637
Rates & Taxes 172 47
Royalty Expétises 630 230
Bad Debfs Written off 2,560 585
Postage, telephone and telex 370 451
Advertisement Expenses 28 56
Printing & Stationery 288 328
Electricity Expenses 223 251
Repairs & Maintenance Building 173 149
.R'epai'rs-& Maintenance Others’ 553 706
Tnsurance 143 i6l
Audittors Remuneration 52 42
Director's. Sitting Fees 20 17
Tax oni Perquisites 0 5
Office Maintenance 295 265
Training Charges 203 361
Membership. & Subsciption 806 717
Filing Fees & Other Charges 345 587
Contribution towards CSR 828 323
Miscellaneous expetises 11,020 8,007
Provision for Long Termi Investments- 50 -
Provision for Current investment. - i
Exchange differences {net} 1 196
.Loss on sale of"asset 0 0

25,031 21,424




8B Capital Markets. Limited
Notes te Financial Statements for the period ended 31st March 2019
(Rs in Lacs uniess otherwise stated}

NOTE --2.28

Deferred tax liabilities

Deferred Taxes
Tax Asset { (Liability} due to timing difference in respectof:

Deferred tax assetsi(liability)

Depreciation on fixed assets

Provisian for Bonus

Pravision on Gratuity

Provision on other employee benefit
“Provision on compensated leave

Provision for doubtful debts

Carryforward of Losses

Provision-for Arbitrage Deposit

Fair Vatuation of Invesiments

ECL Impairment (Provision for doubtful debts differential)
Reversal of gain/loss on Short term Investment sold
Fair valuation of Investments through OCI

Less : Opening Deferred. Tax Asset

Deferred tax credit / (expernse) for the year -
Carried to statement of Profit and Loss
Carried to Other Comprehensive Incotne

As at As at As at
31-Mar-19 31-Mar-18 01-Apr-17
393 371 93
325 707 402
253 209 114
123 93 66
274 278 374
4,076 4,245 3,525
) 0 23
729 723 744
-25,566 +.25,313 24,729
-206 -461 -393
1,252 956 0
-2,155, 1,274 0
-20,500 -16,918 -=19,782
-16,918 ~19,782
3,582 -2,864
167 926
3,429 1,274




SBI CAPITAL MARKETS LIMITED
Notes o Financial Statements for the period-ended 31st March 2018
{Rupees in lacs unless ntherwise staled)

NOTE-2.29.
Earnings per equity share {EPS)
For the year

For the year

ended 31st ended 31st
March-19 March-18
i Basic and diluted EPS (Rs.) 51.94 52.51
It Nominal value per-share (Rs.) 10 10.

EPS: has beén cafculaled based on the net profit after taxation of Rs.30,144 {2018: Rs.30 471) and the WElghled average number-of eqwty shares

-outstanding during the year of 5,803 (2018: 5,803).

Basic and diluted EPS has been computed by dividing riet profit affer tax By weighted average number of equity shares outstanding during the year. There

are ho dilutive- poIenttat equity shares mjtslandmg durmg the year.

NOTE - 2.30

CONTINGENT LIABILITIES AND COMMITMENTS

] Claims against the Company not acknowledoed as debts
(i)  Guaraniees issued
{ii}.  Capital Commitments

{iv}  Disputed demands 'fqr-Sewice Tax {_F_-Y 2'0_1-1-12 to FY 2011516} undér appeal

As.at 31st As at 31st
March-19 March-18
401 369
20,391 17,918
1,756 1,662
577 485

Guarantee issued ifcludeés Rs. 64 Represents our shace of guarantées.issued by SBI Pension Funds Pitvate Lid, (Associale)

NOTE - 2.31

Disputed Income Tax Demand

Based on the [egal _ad\r'ice and favourable legal decisions by various. authorities, no provision has: been made in respect of income tax demands
.aggregafing to Rs.17,709.(2018! Rs.7.801) i excess of provigion held. These demands have been contested by the Company.

NOTE -2.32
‘SUPPLEMENTARY PROFIT AND LOSS DATA

{8} Payments'to duditors (exciuding service tax) (includéd in Legal and professional fees)

As aiditors 88 55

Fortax-audit 3 4

For othér matters 13 15

For out-of-pogket expenses i 1

85 T4

{b} Expenditure in foreign currency. -

Travel and other expenses 289 160
{c) Earnings in foreign clirency

Advisory fees from overseas clients and reimbursement

of expenses 864 4,254
NOTE -2.33

The Company is operating under single segment..




NOTE - 2.34:

RELATED PARTIES

The following is the list of parties related due to controt. criteria as per AS-18; Related Party Disciosure;:

Name of the Party
State Bank of India

Relationshi
Holding Campany

The follewing is the list'of parties refated due to-significant influence criteria as per Ind AS-24 with whom the transactions

have taken place during the year:

Name of the Party

'SBI'DFHI Limited

SBi Funds Management Pvt, Limited

SBI Life Insurance Company Limited

SBI Cards & Payment:Sarvices Pvt. Limited
SBI-Globai Factors Ltd.

SBI Pension Funds Pvi. Lid

SBI General Insurance Co Ltd;
SBIl-Mauritius Ltd

$B1 Foundation Limited

State Bank of India. Servicos Limitada Brazil.

‘8Bl Macquarie Infrastructure Investment Pte |.td
SBI Macquarie Infrastructure Trust

$BI Home Finance Limited

Straits Law Practice

shri Sanjiv Chadha, Managing Director & Chief Executive Officer

{fr_om 21st February-2019 ghwards)

Shrimati Varsha Purandare, Managing Director & Chief Executive Officer
{upto 31st December 2018}

Shrimati i_J_m_a_ Shanm_ukhi-Si_st_[_a, Whole Time Director

(from 12th July 2018 oriwards)

Shri Biswa Ketan Das, Whole Time Directdr

{upto 15th Jiine 2018)

Shri Sivakumar'VattipalIi, Senior Vice -Pres_ident & Chief Financial Officer
{from 12th July 2018 ohwards)

Shri Amit Shah, Company Secretary

Relationship

Fellow Subsidiary

Fellow Subsidiary
Fe_l_low-SUbsidiary

Fellow Subsidiary

Fellow Subsidiary

Fellow Subsidiary & Associate
Fellow Subsidiary

Fetiow Subsidiary

Fellow Subsidiary

Fellow Subsidiary
Associate of SBl

Associate of SBL

Assoclate of SBI.

Enterprise over which Key Managerial

Personnel are able to exercise significant:
Influence.

Key Management Personnel
Key Management Personnel
Key Management Personnel
Key Management Personnel
Key Management Personnel

Key Management Personnel’




SBI CAPITAL-MARKETS LIMITED,
Notes'to Financial Statements.for the. périod.ended 31st March 2619
{Rupées in lacs unless olhenwise staled)

Betails of Fransaciions with the above related partics are as under

which Key’
Manzgerial
] Fellow - Personnel aro ahle
) Subsidiaries/fssoctate|  Key Managerial to exereise:
Particulais Holding Company . Subszidiaries ] ) s Personicl significant

) Mar-19 Mar-18 Mar-19 ‘Mar-18 | Mar18 Mar-13 | Mar-18 | Mar18 | Mar-i8 | Mar1s
Expgnses during the yearsnied j

Deputation of Employees . 544 554

Salares & Alowances
Strimali Varsha Purandare . 40: 10
Shiimali Uma Shanmukhi Sislla: 248 -
‘Shri Ashivani Bhatia; - '8
Shii Biswa Ketan Das ) iy
Shri Sivakumar Vallipath ] 18 -

Shirt Navinchadra Arriiny . 5
Shri Amit. Shab ] - 30.

Rent g4 58
S8 Fung Managemerit Pt Lid. - il

Bank & Other Chargss” 112 83

Royaly Expense 630 | ‘259

insurance Exganse
581 Life Insurancs Company Limited 111 29.
SB) General Insurance Co Lid. 32 3

Legal & Prafessional Feés
Straiis Law Praclice

Trusteeshp Service charges 6 { -
SBICAP Venlures Limited: 5 5

fnlerest Expentes 777 753

Reimbursement of eipense’ 29 Kl

CSR
S8 Foundalipn,

" Referral Fees 512 | 455

Other expenies
581 Cards & Paymenis Services Pvi. {id, j + B

|Income during the year ended

Issue Managemen! Fess -
581 Lile. Insurance Company Limilad.

= 159

Arranger's Fees™ 831 333
5B| Cards & Paymenl Services Privatd Limiad. 18 141

Advisory Fees™ 4.562 4,395

Trusteaship fees 75 -
SBICAR Venlures: Limited 2 -

Bank interest 455 185

Interest on gratuity fund
SB{ Lifs insurance Company Limited g &

Onigand ]
'SBI DFHE Limiled - 41
SBY Mutuat Funds ] 31 155

Miscedaheous Freome 16,305 o847
SBI-Lifs Instrance. 4. 32




ETTETETST BVET
which Key
Managerlal

Fellow Personnel are able

) SubsidiariesfAssoclate]  Key Managerial to sxercise.

Particulare . Halding Company Subsldfaiies s Personel _signiff

Mar:1g Mar-18 Mar-1¢ | Mar-18 Mar-15 Mar-{8 | Mar-15 | Mar18 | Mar19 | Maras

S8t Mulual Funds 153 -

SBI-General Insurance Company Lid, . 12 -

Brokerage income. 138 38
SBY Life inserance ] 172 134
S8 -Mutual Funds . PEE) 254
_58) General lnsurance Campany Lid’ 2 1
5Bl Fund Management Put, Lig, 1 1

Balance receivabie-as at

Déblofs™ - 8,085 7,544
'SBI Life insurance 2 13
‘SBf DEHI Limiled :

S8 Mulual Funds ] 54 4.

a

Cash 4t Bank 13,434 1.36.330 - -

Deposi! with Bank 5,862 4,818
Stata Baik ¢f Bikaner & Jaipur b
‘Slate Bank of Paliala -
Slats Bank of Travantare -

{oans & Advances 21 55

Other Currant Assels 15
561 DFH! Uimited 41 43

Investments
SBI Pension. Funds. Pvt. Lid- 601 501
58I DFHT Limited 750 P
SBICAP Homea Finance Limited* R ’ - -
SBt Faundation Lid R N
Slate Bafk of India Services Limitada Brazil -

Gratuity Fund
SBI Life Insurance 43 57

Accoued Inlerast on Fixed daposit. 3568 225

Balanige payabie as at

Short. Ternr-Borfawings’ 5,008 |. 34,154

Greditors 118 140

Provision for expense 4. 7.

Othars transactions durd neg the year.e nded’

Chvidend paid: -

Expanses shared 77

Guaraniees 301 383

Benefits paid from Gratuily fund
38! { i insurance 28 20

Inchuded in expenses reiating to _deputation.o'f empioyess are amounts aggregaling to Re. 105 t20’1 [ RS.BS}. perlaning o salaries: paid to key management peisonnél.
It * - Fully provided fgr )
IH. & - Excludes feas sharad'by way of pass thiough arrangemeant.

1. ™ Pravidus yéar figlres of Holding eampany ingiides-an amount of Feliow subsidiariss on accolm of merger of Associale Bahks with State Bark of indiz
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SBI CAPITAL MARKETS LIMITED
Males to Financial Statements for the period ended 31st Maich 2019
{Rupies in lacs unless oifianvise stated)
NOTE 2,36 o I

Gra:uity and ather pust-empluymeﬂt heneflt’ pians (Ind ‘AS.18Y
The Graug has a defined bereft gmlunty pran ‘Every employes who has completed five years of more.of servite gets a graiuity on depal‘tura al 15 days salary
{last drawn salar} for edchy conipleiad yéar 6f service. The stheme is fundsd with an insurance company in the ferm of a qualifying instrance poficy.

The following tablas suminanses the componsnts of nel baneft expense recogrifzad In the pmf it and fass actouni and the finded slalus and- amaounts
!ecogmsed in the batance sheel for the respeciive plans

Profit and Loss acgount
Net employee benefit expense {recogrilsed in Employee Cost)

find AS 19]
Gratuity
21y 218
Current service cosl 183 154
Bast Servica Cost o. 178
Adrinisiration Expenses o a
Inferast on netdefined beneft liabilityassel) 18- 12
Expected retum on plan asséls 21 8
{GainsyLoss on Setllement o a
Total Expense charged to profit-and loss account. 223 a5z
Ciher-Comgrehensive Ini
2018 28
Opening amount recognized in 001 outside profit and foss account, 4} -
Remeasirements.during the:period dus to - - -
Changes in finontial assumptions (41) 132)
Ehahges in demagraphic assuiplions {4] a7}
_Exp_en'énc_e:adjbf..m‘n'énr 73 43
Actusl return an 'p'l.lrair assetsfess fnterest on plan assets H 2B
Adjustment to recognfzed the. eﬂecr of gssel.ceiing - -
Closing trec iin OCI fete profit and loss aceaunt 32 -4
Balance sheet
"Details of Provision for gratuity
2019 J2018
-Present value of Funded defined cbligatron 1159 1258
Fair Value of Plan assels 496 46
Nat funded obligation 653 612
Present valug tinfunided defined bensfit obligation -] -
_Amount not recognized du io-asset lirit - -
Met defined penefit Habiifiylasset) recognized in bal ‘sheet 668 612
Ct fn the presént value of the defined benefit gatlon arg as-fofl
2019 -2018
Cpening of defined badefit obligation 1.258 1,607
Lurrent service cost 133 154
Past service cost - 178
Interait on defined benefit abligation Z8 -69
Rémeasirements dus to: - -
Actuorial loss/{gainf arlsing from chenge in financial ossuraptions {41} {32}
Arttiarial-loss/gaint arising fram chamge by demagmp;hi:'as:umpﬁons o} {47}
Actuotial loss/igainf arising on account of experience changes 73 43 )
‘Benefits paid - {295} {119
Eiabiities assumed f {setteled)” - -
Liabihties extngquished on seliements - -
‘Closing of defined beneht sbligation: 1165 1268
Changes in the falr value of plan assets are as follaws:
2019 208
Qpening fair value of plan assets 645, 647
Employar comnbuhons 203 a7
Interesi gn plan assels 48: 48
Attual ralurn on plan asselstess interest on plan assels (5} {28)
Benefits paid {396} {119}
Clesing fair value of plan-assets 498 -G48
The major categories of plan assets as a'percentage of the-fair value of totat
ind A% 93] ' )
Gratukty -
2019 2818
% %,

nvestmients with insurer 00 100




SBI'CAPITAL MARKEYS LIMITED
Naotes to Finankial Statements for the peried ended.31st March 2019
) {Rupees in lacs unless othérwise slated)
NOTE - 2:36

Gratuity and other pnstvemploymm)t pencfit plans: {Ind A5 19)
The Group has & defined benéfil gratuity plan, -Every employée -who has complated five.years or mane of service gels-a graluily.an depaniure al-15 days satary
flask drawn salary for sach cumpletad year of service. The-scheme is funded with an insLrance company in the form of a qualifying insurance policy:

The fdlluiiing tablgs summarise the:omparients of nist benefl sxpaise recognised in Ihe profit and 19ss account add thé funded stalus and amolints
retognided in lhe balance shiget for the respactive plans,

Profit and Loss-account ) )
‘Net employee beneflt expense (recognised In Employee Cost)

{Ind AS. 19}
Gratulty
2018 2018
Current service cost. 183 154
Past Service Cost i3 178
Administration Expenses Q o
Inilerest onnet deiih_ed henafit liabiityH{asset) 19 12
‘Expeciad thL_li’T'l of} plan assets ) 2 8
{GainsiLoss an Settlement ) aq a
Total Expense chargad to profit and joss aceount ] 22y 352
‘Other Comprehansive Income .
2019; 2018
Cpening amount recognized in OC! outside profitand loss account ] -
Remzasuremenls dur:in'g thé periad due e - -
Chinges In fipanciol aisumptions {41} Ba
Changes i'n'_'demog_m,ﬁhi_'c assumptions ’ {_0) {4?}
Experience adiustment 73 48
Actuel return on plon assets fess interest on plon assets 3 23
Adjustment o recognized the affeet of_'asset ceifing - -
Llasing amount recognizad In OCLgutslde profis and loss account ~33 -4
‘Bafance sheet
Detall= of Provision for gratuity
2019 2018
Presant valug of Funded defined obligation 1“155 T 258
Fair Yalye of Plan assels 485, a4
Net funded ohligation 663 612
Presant valus Unfuided defined benefit dbiigation 3 -
Amount notrecognized dus 1o assek limil - .
Net defined benafit liabilityf{asset) recognized in balance sheet ‘668 612
Changes in the present vaiue of the defined beneflt obltg are as follows:
2019 2018
Lipening of defined benafit obiligation. 1,258 1007
Current seriice cost 183 154
Fait seryice cost - 178
li'l_tl:!rgst on defined benefir obligation’ 8 BY
Remeasurenents dueto | - -
Actuariat foss/tgeinf orising from chunge in finanefal pssumptions {41} 132}
Actuariat fessfigan) aristng from change i demagraphic asumptions _'{a} {47F
Actuacial ros:,z'fgainj-arisf'ng on accotnt of exparience changes EER 48,
‘Benefits paid. 1396} f11%}
Ligbililizs gssurried 7 (sélleled)” - -
Liatilities extinguistied on setllemants’ . - -
Clasifg of defiied baneft abligatior 1158 1268
Changes-In the fair value of plan-assels are as fellows:
2019 2018
Cpening falr vahle of plan assels’ 645" 547
Employer goninbutions jeloic ‘a7
Inferest on plan assels 48 48.
Aglual refuen on plan.assets less inferas! on plan assets {5} 28)
Benefits paid ) {398) {119},
‘losing fair value of plan assels 396" 645
The:major catégories of plan.assels as a percentage.af the falr value of fotal
[nd AS 195
Gratuity
2019 2048
%o %

investments with insurer 100 100




